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oe Walnuts are both a wholesome food and a real delicacy 
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111,000,000 pounds 


Published weekly by THe Trarric Service Corr., 418 S. Market St. 
second class matter 


in candies and cakes. But each year culinary experts tind 
uses for the chopped, grated or unbroken kernels—in salads and soups, in puddings, bread and d 
and vevetables and breakfast cereals @ This vear Calitornia will harvest 


The Traffic World 


Walnuts ave grown commercially in 4 i Cali 


WALNUTS 


Sprung from Persia; Scattered by England; 
Raised in California 


This month our story ts of English walnuts—or CALIFORNIA 
walnuts, if you please. Why? Because, today, 95¢7, of all the so 
called English walnuts consumed in this country come from Cali 
fornia @ For generations those big, deeply marked shells, with their 
delicious meats, have been called English walnuts for little more 
reason than that long ago English ships carried the walnut seedlings 
of Persia to a hungry world @ The California walnut tree ts beaut 
ful, long-lived, productive. The groves average 14 acres, 20 mature 
trees to the acre, 60 pounds of marketable walnuts to the tree @ The 
main harvest is between September Ist and November 7th. The nuts 
fall, are picked up; then sun-dried, or dehydrated, to insure stabl 
weight, prevent molding @ In the packing house they are tested for 
immature kernels; appraised by inspectors; bleached to remove all 
dirt or stain; graded in revolving, perforated drums; sampled; 
sacked for storage, or shipment by freight to the waiting nut and 
fruit bowls of America, Canada, Mexico @ These are the walnuts 
we crack for ourselves. But millions of pounds of shelled “meats’’ 
are demanded by the housewife, baker, confectioner. Scientifically, 
machines crack the shells. The sorted kernels are cleaned on 
vibrating screens, by rotating brushes and air currents; packed in 
fibreboard containers, Oo! rubber gasketed vacuum cans that msure 
freshness in any climate, for any period @ The next California wal 
nut you eat, in whatever form, may well have ridden the Santa Fe, 


for always the crop goes to market by rail 


They are beneficial to teeth and digestion. We know 


new and delightful 


dressings; with fruits 
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Twins at Peoria— 
“Speed” and “Care” 





Always working toward a faster movement of cars 


. 


from one trunk line to another, one of P. & - U. 8 
latest acquisitions is a 600-h.p. Diesel locomotive. 
It accelerates and decelerates quickly and smoothly 

to our way of thinking “smoothly” is of utmost 


importance in handling freight. 


Speed and care go hand in hand on the P. & P. U. 
Speed is necessary because customers want their 
freight at the earliest possible moment, care be- 
cause customers want their merchandise just as it 
came out of the manufacturer's production depart- 


Thousands of cars from the same shippers roll 
into and out of P. & P. U. yards month after 
month. Their day and night rumble testifies that 
deliveries via Peoria and the P. & P. U. Ry. are 
made in quick time and safely. 


Just route your cars 


via P. & P. U. Ry. 
and Peoria. Illinois 


(The Gateway City) 


For information write 
E. F. Stock, Traffic Manager, 


Union Station, Peoria, Illinois 


PEORIA «x» PEKIN UNION 
RAILWAY COMPANY 


Switching Service Between: 


Peoria & Pekin Union Ry. Ce 
Aiton R. R. 
Atchison, Topeka & Santa Fe Ry 
Chieage & North Western Ry. 
Chicago, Burlington & Quincey R. R 
Chicago & Uillnols Midland Ry. 
Chieago, Rock Island & Pacife Ry 
Cleve., Cin., Chi. & St. Louls Ry 
(Peoria & Eastern) 


itlinols Central R. R. 

itinois Terminal R. R. System 
inland Waterways Corporation 
Minneapolis & St. Louis R. R. 

New York, Chicago & St. Louls R. A. 
Pennsylvania Rallroad 

Peoria Terminal Railroad 

Toledo, Peoria & Western R. R. 
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GEORGE WILLIAMS 
General Traffic Manager 


Denver, Colorado 





DENVER € RIO CRANDE 
WESTERN RAILROAD 











No. 








\ugust 28, 1937 








@ As in the other models in the New International line, this 
new Cab-Over-Engine International is new in construction as 
well as in design. It offers a new standard in performance as 
well as in appearance. 

This new Cab-Over-Engine International is by no means 
just a converted conventional truck. While we call it “cab-over- 
engine” it is more than that; the engine is under the seat, which 
means still more practical design. There is a maximum of extra- 
load space, with perfected load distribution on front and rear 
axles and all four wheels. There is greater operating economy. 
The engine is completely accessible. The new cab provides per- 
fect ventilation, greater comfort for the driver, and increased 
visibility. New steering construction and the shorter wheelbase 
provide greatest handling ease, and new hydraulic brakes pro- 
vide maximum braking efficiency. 

Here is the ideal low-price truck in the 1'%-ton field for 
today’s crowded traffic. A new truck from the ground up. All- 
truck like every other International. 


INTERNATIONAL HARVESTER COMPANY 


Harvester Building (INCORPORATED) Chicago, Illinois 


INTERNATIONAL TRUCKS 
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Another New Truck 
in the New International line. 


The Cab-Over-Engine Model D-300 





ALL OVER THE UNITED STATES 


DEMONSTRATION 
TIME! 


For the New International 


Cab-Over-Engine Truck 


Ride and drive the new International Model 
D-300 in congested traffic. Prove to yourself 
that this International is far ahead of the 
entire cab-over-engine truck field. It’s really 
seat-over-engine, and that’s better yet. 

Call the nearest Company-owned branch 
or International dealer for a demonstra- 


tion. No obligation! 
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TIME SAVING DAILY 
SCHEDULES for SHIPPERS 


- MISSISSIPP! VALLEY es 











PD-1 PD-3 *MS.1 PD-2 
SOUTHBOUND (Example) (Example) (Example) NORTHBOUND (Example) 
Lv. Chicago 1:45AM Tue 11:00 AM Tue. 7:43PM Mon. Lv. New Orleans 11:59 PM Mon 
Lv. Peoria 7:45PM Mon Lv. Shreveport 5:30PM Mon 
Ly. Indianapolis 700 PM Mon 5:00 AM Tue. Lv. Baton Rouge 9:45 PM Mon 
Lv. St. Louis 2:00PM Tue 700 PM Tue Ly. Vicksburg 5:30AM Tue 
Ar. Centralia, Ill. 1:35AM Tues. Lv. Monroe 11:10PM Mon 
Ar. Carbondale, Ill : 2:50AM Tues. | Lv. Meridian 6:30PM Mon 
Ar. Cairo, Tl 4:05AM Tues. Lv. Gulfport 6:00 PM Mon 
Ar. Jackson, Tenn. 7:00AM Wed Lv is kson, Miss. 7:20AM Tue 
Lv. Louisville 7:50PM Mon 11:00 AM Tue Lv. Memphis 5:50PM Tue 
Ar. Memphis 2:10AM Wed 7:30 AM Wed 8:35AM Tues. | Ar. St. Louis 9:00 AM Wed 
Ar a kson, Miss... 3:20PM Wed 6:45 PM Wed 6:45PM Tues Ar. Louisville 3:30 PM Wed 
Ar ulfport 7:00 AM Thu 700 AM Thu. | Ar. Indianapolis 3:15 PM Wed 
Ar. Meridian 5:30AM Thu 5:30AM Thu | Ar. Peoria 4:30AM Thu 
Ar. Vicksburg 5:45PM Wed 1:05 AM Thu 12:40AM Wed Ar. Chicago 1:00 AM Thu 
Ar. Monroe 11:10PM Wed 9:50 AM Thu. 9:50AM Wed 
Ar. Shreveport 4:00 AM Thu 3.00 PM Thu 3:00PM Wed 
Ar. Baton Rouge 6.30 AM Thu. 6:30AM Thu 6:30AM Wed 
Ar. New Orleans 2:00 AM Thu. 4:00 AM Thu. 4:00AM Wed. *Carries only merchandise. 


— CHICAGO, ST. LOUIS AND PEORIA Ea 
SOUTHBOUND 63 (Example) 73 (Example) 65 (Examplec)| NORTHBOUND 74 as mong 70 (Example) 78 (Examplic) 
Lv. Chicago 6:30 PM Mon. 12:30 AM Tue. 2:00 PM Mon. | Lv. St. Louis 4:30 PM Mon. 7:00 PM Mon. 2:00 AM Tue 























Ar. St. Louis... 6:30 AM Tue. 11:55 AM Tue. 2:00 AM Tue | Ly. Peoria 5:00 PM Mon. 7:45 PM Mon. 
Ar. Peoria 7:00 AM Tue. 1:30 PM Tue. 4:30 AM Tue Ar. Chicago 3:00 AM Tue. 6:30 AM Tue. 2:00 PM Tue 
- — — ——— ~ SOUTHEAST — SOUTHWEST — — — — — 
272 276 273 271 
EASTBOUND (Example) (Example) WESTBOUND (Example) (Exampic) 
Lv. Shreveport 5:30PM Mon. 11:15AM Tue Lv. Meridian 6:30 PM Mon. 10:00AM Tue 
Ar. Monroe 11:10PM Mon 4:15PM Tue Lv. ae 9:53 PM Mon. 2:25PM Tue 
Ar. Vickebur 2:30AM Tue B:1SPM Tue Lv. Vicksburg 12:40 AM_ Tue. 5:35PM Tuc 
Ar oo. ise. 7:50AM Tue 1:05AM Wed Lv. Monroe 9:50AM Tue. 11:10PM Tue 
Ar eridian 11:00 AM Tue 5:30 AM Wed Ar. Shreveport 3:00 PM Tue. 4:00 AM Wed 
—— — — SOUTHEAST —_ —#_—_____—__—_- — —— 
CD-7 PD-3—CD-5 CD-1 PD-1 PD-1 
SOUTHBOUND (Example) (Example) (Example) (Example) (Example) 
Lv. Chicago ..10:30 PM Mon....11:°00 AM Mon....11:59 PM Mon............ caesar sends oeeaes 
Lv. Peoria. ... ; -»» 7:45 PM Mon.... bas ee 7:45 PM Mon... cee 
Lv. Indianapolis. .............. sccnccc cece BOP Mec ccccdcescccecedesocevcecesees cee tee ee eee 
Lv. E. St. Louis...... SU Se eee .. 2:00 PM Mon... eseseces 
Lv. Louisville. . see REG BR  BRvc cc cccccccccesgeecccse Swen oe ..» 7:50 PM Mon 
Ar. Hopkinsville . --10:15 AM Tue.....10:1S AM Wed : -+» 1015 AM Tue 
Lv. Hopkinsville (TC). sevecer eeeceeeeeesl2:lS PM = = Tuwe.....12:15 PM Wed.... o* --ees12:18 PM Tue 
Ar. Martin........... -oe-1 21S PM Tue SS Ge OY -+eeeel14S PM Mon....11:45 PM Tue 
Ar. Jackson, Tenn........... - 700 AM Tue..... 4:50PM Tue.... oc eegresvccecesensceseces 
Ar. Nashville (TC)........... . $:45 PM Tue... 5:45 PM Wed....... go00egene 545 PM Tue 
Ar. Nashville (NC&STL) . 600 PM Tue..... 1:20PM Tue..... oeee coecccces 6:20 AM Tue..... 6:20AM Wed 
Ar. Chattanooga (NC&STL)..12:35 AM Wed.... 8:00PM Tue...... 6.600000: «seeee12:550 PM Tue.....12:50 PM Wed 
Ar. Atlanta (NC&STL)..... GOO AM Wed... 15B ART Wedd... o cccccscasecess . 6:15 PM Tue..... 615 PM Wed 
Ar. Birmingham... ipeeesee 8:30 PM Tue..... 2:00AM Wed beewas eases 8:30 PM Wed 
Ar. Columbus (C. of Ga.) . S30 AM Wed....10:45AM Wed 5:30 AM Thur 
CD-2 cD-4 PD-2 (Via TC Ry.) 
NORTHBOUND (Example (Example) (Example) 
Lv. Birmingham 6:00 PM on.... 1:00 AM ue sneeee ‘nae 
Lv. Columbus (C. of Ga.).. 9:00 AM Mon.... 9:00AM Mon...... pescneanat 
Lv. Atlanta (NC&STL)... -».12:45 PM Mon.... 8:00PM Mon ; 
Lv. Chattanooga (NC&STL). ... 6:20PM Mon . 240 AM Tue 
Lv. Nashville (NC&STL). : 12:35AM Tue 11:30 AM Tue senvenens ac 
Lv. Nashville (TC)... ae ' R - -.» #15 PM Mon 
Ar. Hopkinsville (TC). .. sseeWoenenn 9:25 PM Mon 
Lv. Hopkinsville. . . pnedeees 000eeneneskee : PPorrrTy. .12:;30 PM Tue 
Ly a Tenn... . 340 AM Tue B85 PRE 3 Tee.cccccces sevecesce 
Lv. Martin. . . 645 AM Tue 7:20 PM) Tue... «seen enes - : , 
Ar. Louisville. . 3:30PM Wed 3:30PM Wed 3:30 PM Wed These fast freight schedules, 
Ar. St. Louis 2:00 PM Tue 9:00 AM Wed.... 9:00AM Wed 
Ar. Peoria... . . 7:00 AM Wed 4:30AM Thur.... 4:30AM Thur with close connections at 
Ar. Indianapolis . 445 AM Wed 3:15PM Wed.... 3:15PM Wed , 
Ar. Chicago . 100 AM Wed 1:00 AM Thur 1:00 AM _ Thur terminals, save many hours 
- - WESTERN LINES . - > 
Ree RE —- da wD.2 wD in departure and arrival of 
(Example) (Example) (Example) (Example) a me . » 
Ar, Waterko 7:00 PM Mon. 7:00 PM Mon. 6:00 AM Tue. 10:00 AM Tue shipments. Any Illinois 
Ar. Waterloo 7:15 AM Tue. 1:05PM Tuc. 5:30PM Tue 10:00 P Tue ‘entry rath . 
Ar. Albert Lew. 10:00 PM Tue 10:00 PM Tue 7:30 AM Wed Central traffic representative 
Ar. Minneapolis ( L) 4:00 AM Wed. 400 AM Wed. 11:55PM Wed 7 , > . 
Ar. St. Paul 7:00 AM Wed. 7:00 AM Wed. 4:00 AM Thu will gladly give you addi 
Ar. Fort Dodge 12:25PM Tue. 9:00 PM Tue. 10:15PM Tue 3:05 AM Wed tional information 
Ar. Council Bluffs 4:30PM Tue. 600 AM Wed. 8:30 AM Wed 
Ar. Sioux Cit 600 AM Wed 600 AM Wed. 
Ar. Sioux Falls 8:30AM Wed. 8:30 AM Wed. 
ED-2 ED-<« ED-4 ED-6 ED-8 
EASTBOUND (Example) (Example) (Example) (Example) (Example) 
Lv. Minneapolis (M&STL) 6:00 AM Mon. 
Lv. Albert Lea 12:30 PM Mon. 5:00 PM Mon. 
Lv. Sioux Falls 4:45 PM Mon. 
Lv. Sioux City 7:00 PM Mon. 6:45 PM Mon 
Lv. South Omaha 5:00 PM Mon 
Lv. Council Bluffs 10:00 PM Mon 3:00 AM Tue. 7:00 PM Mon 
Lv. Fort Dodge 6:15AM Tue. 8:20 AM Tue. 11:40 PM Mon ILL ois CE TRAL 
Ly. Waterloo 12:01 PM Tue 1:05 PM Tue. 4:45 PM Mon. 3:40 AM Tue. 7:00 PM Mon 
Ar. Broadview 1:18 AM Wed. 11:30 PM Tue 2:30 AM Tue. 12:55 PM Tue 7:30 AM Tue 
Ar. Chicago 2:00 AM Wed. 12:01 AM Wed. 3:00 AM Tue 1:15 PM Tue 8.15 AM Tue 


ED-8 Daily, except Sunday ED-6 Daily, except Sunday. 


Trade by the clock—ship 


ILLINOIS CENTRAL SYSTEM 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
lake the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies, 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowle -dge of the mat- 
ters with which they have to deal. 

Non-diseriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribe d by sound public policy. 

\ traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
mount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
ervice that will justify employing them. 
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CONGRESS AND TRANSPORT 


NOTHER session of Congress has come to an end 
4 without action having been taken to provide for 
ified treatment of the transportation problem, 
ugh President Roosevelt more than two years ago 
i message to the Seventy-fourth Congress, dec heiaail 
“high time to deal with the nation’s transporta- 
as a single, unified problem.” 

With the exception of enacting legislation sup- 
rted by railroad labor and by business interests 
siring advantages from the establishment of govern- 
nt barge service on the Savannah River, and the 
nama Canal tolls bill, the Seventy-fifth Congress, 
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at its first session, which came to an end August 21, 
did not get beyond preliminary stages in the considera- 
tion of important measures affecting transportation. 

Congress passed the two measures embodying the 
agreement reached by railroad management and or- 
ganized railroad labor providing for the establishment 
of a national pension system for railroad employes to 
be supported by equal contributions from employer and 
employe, the contributions being the taxes required 
by the legislation to be paid into the federal treasury. 
The total tax rates on the rail payroll range from 5! 
to 74% per cent. Congress also passed the act giving 
the Commission increased control over safety device 
systems on the railroads, this having been one of or- 
ganized railroad labor’s bills. It passed the act author- 
izing the extension of the government barge line serv- 
ices to the Savannah River. 

The Eastman bill providing for regulation of water 
carriers by the Commission which—in various forms 
—has been before Congress for several years, was again 
pigeon-holed. Principally, the National Industrial 
Traffic League and Mississippi Valley shipper spokes- 
men, aided by certain water carriers that do not 
wish to be regulated by the Commission, have effec- 
tively prevented this proposed legislation from becom- 
ing law. This is one of the measures the enactment of 
which was recommended by the President in his “high- 
time’’ message. Unless Congress really takes off its 
coat and goes to work on the transportation problem 
with a view to enacting the legislation necessary for 
unified treatment of the problem, such measures as 
the Eastman waterway bill are likely to remain mere 
bills. The Senate interstate commerce committee ap- 
proved the Eastman bill but deferred making the re- 
port until the next session of Congress. In the House, 
however, the measure is pending before the committee 
on merchant marine and fisheries, whose members, in 
the main, are opposed to regulation of water carriers 
by the Commission. Thus, unless Congress takes up 
the subject as a whole, dealing with the water phase of 
it as a part of the whole and not as a separate subject, 
the House committee can delay action indefinitely. 

Similar comment applies to the proposed legisla- 
tion for regulation of air carriers by the Commission, 
approved by both the Senate interstate commerce com- 
mittee and the House committee on interstate and for- 
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eign commerce. Here is a part of the problem, but ac- 
tion on it is being deferred because, notwithstanding 
that President Roosevelt expressed himself as in gen- 
eral accord with it. Officials in the Post Office Depart- 
ment and the Department of Commerce, the heads of 
which are members of the President's cabinet, are op- 
posed to enactment of the air carrier regulation bills. 
This proposed legislation has the approval of virtually 
all interests but is being blocked by the chairman of 
the Senate committee on post office and post roads as 
an advocate of the Post Office Department view. Here, 
again, the narrow point of view js controlling and not 
the view in the interest of dealing properly with the 
entire transportation problem to the end that the entire 
nation may have adequate and efficient transportation 
service by units subjected to equal treatment so far as 
the government is concerned. 

Two measures not finally act 


don at the session 
just closed are in position for acti 


on at the next ses- 
sion. They are the Pettengill bil] eliminating the long- 
and-short-haul clause from the fourth section of the 
interstate commerce act, which was passed by the 
House, and organized railroad labor's train lenetl 
bill, which was passed by the Senate. Chairman 
Wheeler, of the Senate interstate commerce committee, 
has stated that the Pettengill bil] will be taken up at 
the next session. The House committee on interstate 
and foreign commerce plans to hold hearings in Jan- 
uary on the train length limit bill. Both the fourth sec- 
tion and train limit bills are supported by organized 
railroad labor. Railroads and Shippers are Opposing the 
train length limit bill. If favorably reported, both 
measures, in al] probability, would be Passed. 


1 limit 


Commendation is due the House committe 
terstate and foreign commerce for voting to hold hear- 
ings on the train length limit bill. The committee thus 
Save recognition to requests for hearings. 


€ on in- 


There has 
been a tendency, particularly in the Senate, for com- 
mittees to report bills without hearings, Simply from 
a tactical point of viey it would have been much better 
for the Proponents of the train length limit bill if the 
Senate interstate commerce committee had, at the 


Ses- 
sion just closed. subjected the 


bill to Scrutiny at hear- 
ings, though the committee two years ago had held 
hearings on the proposal that Congress fix a limit on 
the length of trains. Anything in the nature of arbi- 
trary action by congressional committees to which pro- 
posed legislation is referred is to be condemned. This 
is particularly true with respect to measures of im- 
portance. There are some legislative proposals to which 
no objection is made and these may be acted on by 
committees properly without hearings if no one re- 
quests a hearing. But. in the case of controversial mat- 
ters, hearings should be held. The fact that the train 
length limit bill was reported by the Senate interstate 
commerce committee without hearings at this session 
gave the opponents of the measure additional ammu- 
nition to fight it in the House. 


The Senate commerce committee, without hearing: 
at any time, reported for Passage the bill providing 
for government insured mortgages on vessels con- 
structed for operation on the inland waters, rivers, and 
lakes of the United States. This is an important meas- 
ure involving a question of policy as to government aid 
There should have been hearings on it by the commit 
tee. The House committee on merchant marine and 
fisheries held hearings on the bill, however, and Chair 
man Bland announced that the committee would not 
consider it for reporting at the session just closed. 

After having been urged for many years by Pan- 
ama Canal authorities to enact legislation abolishing 
the dual system for measurement of vessels transiting 
the Canal for the computation of tolls, Congress finally 
enacted the administration’s bill. Canal officials told 
Congress the sole Purpose of the bill was to abolish the 
dual system of measurement, the bil] making the Pan. 
ama Canal rules of measurement the sole basis for 
measurement of vessels for toll purposes. The Presi- 
dent, it has been promised, will fix rates at 90 cents a 
net ton, laden, and 72 cents, ballast, for vessels of com- 
merce. Under the act. the President may fix the rates 
within the maximum and minimum limits of $1 and 
75 cents a net ton. laden, and, on vessels in ballast with. 
out passengers or cargo, the rate may be less than the 
rate of tolls for vessels with passengers or cargo. In 
addition to the tolls based on measurement or displace- 
ment tonnage, tolls may be levied on Passengers at 
rates not to exceed $1.50 a passenger. The practical 
result of the measurement system now abolished, ac 
cording to Canal authorities, was that tolls on laden 
vessels were collected on the basis of the United States 
tonnage times $1.25 while the tolls on vessels in bal.- 
last were generally collected on the basis of the Pan- 
ama Canal net tonnage times 72 cents. It is estimated 
that the proposed tolls would have reduced Canal rev- 
enues in 1936 by approximately $1,000,000. A fey 
Ships will have to pay more for use of the Canal under 
the new tolls and rules, according to Canal Officials, 
due to the fact that they will not benefit by exemptions 
obtainable under the abolished system. The Panama 
Canal authorities and the War Department, under 
Whose jurisdiction the Canal is operated, should be 
happy over the outcome. A great deal of time and ef 
fort will be Saved, the dual tolls system having been a 
subject of much discussion in many annual reports of 
the Secretary of War and the Governor of the -anama 
Canal. Steamship lines did not like the bill. They pro- 
posed changes in it that were not made. 

Railroads and shippers who opposed the legisla 
tive program of organized railroad labor calling fo 
the six-hour day, “full crew” requirements, inspection 
of tracks and bridges, limitation on the length of trains 
six-hour day for train dispatchers, supervision by the 
Commission of conditions in train dispatching offices 
and signal system control, came out at the end of thx 
session with only the signal system control bill passed 
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(he bill relating to conditions in train dispatching of- 
fices was reported by the Senate interstate commerce 
committee for passage but was recommitted to the com- 
mittee after an agreement had been entered into by 
the railroads and the dispatchers covering the handling 
of problems with which is was proposed in the bill 
should be acted on by the Commission. Railroad labor, 
however, attained a major objective in the passage of 
the railroad pension legislation under agreement with 
the carriers that they would not raise in the courts 
question as to its constitutionality. 

The bill giving the Commission additional power 
over through routes and joint rates, the passage of 
which was particularly desired by the short line rail- 
‘oads, was passed by the Senate but was held up for 
hearing until next January by the House committee on 
nterstate and foreign commerce. 

Bills were introduced proposing machinery for 
he handling of labor disputes in the marine field, simi- 
ar to that provided in the railway labor act, but fur- 
ther than hearings by the House committee on mer- 
chant marine and fisheries, no action was taken. 

The session ended with proposed legislation on 
government reorganization and minimum wages and 
hours pending. Though opponents of giving the Presi- 
dent power to transfer functions of the Commission 
to other departments or to place the Commission under 
a cabinet officer won in having such provisions elimi- 
nated from the reorganization bills, provisions remain 
in the Senate bill that might be construed as giving 
the President power over Commission staff appoint- 
ments. The controversy over this subject will be re- 





newed at the next session, as will also that over the 
minimum hour and wage bill provisions of which might 
iffect employers and employes in certain transporta- 
tion operations. 

The Senate interstate commerce committee, chiefly 
through Chairman Wheeler and Senators Truman and 
White, pursued its investigation of railroads, building 
ip a record that probably will be used at the next ses- 
‘ion to support recommendations for enactment of leg- 
islation abolishing the holding company in the field of 

iilroad transportation or, at least, subjecting so-called 
‘irst degree holding companies to complete regulation 
by the Commission and eliminating holding companies 
f other classes. The committee also may make recom- 
endations with respect to forbidding industry control 
railroads. A chord struck again and again at the 
earings of the committee has been that railroads 
ould be divorced from control of bankers and those 
ho control holding companies with a small invest- 
ent. Therein is the germ of the legislation that is to 

‘ proposed by the committee, it is believed. 


RAILROADS AND WAGES 
f igen railroads (that is, their conference committee 
appointed to deal with the matter) have displayed 
rmness and courage in denying the.demand of the 
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train service brotherhoods for a twenty per cent in- 
crease in wages, though that ought not to call for spe- 
cial comment in view of the established fact that the 
men in this service are not entitled to an increase and 
that, even if they were, the railroads are in no position 
to pay it. It remains to be seen, anyhow, whether this 
display of “guts” will be carried through, for the mem- 
bers of the conference committee are all men with jobs 
on railroads and it is by no means certain that their 
bosses, the railroad executives, will remain firm if the 
men threaten to strike. We imagine they will consent 
to arbitration—and then, of course, the men will get 
something—perhaps all they expect or hope to get. 

The railroads are in somewhat of an anomalous 
position, as a matter of fact, so far as public opinion is 
concerned, for the reason that they recently granted 
an increase amounting to about 8 per cent to employes 
in the non-operating unions, and it will seem somewhat 
inconsistent to refuse a similar increase to other kinds 
of employes. The railroads’ reasons are more or less 
sound in this matter, but they have given out no ex- 
planation to the public—what we are printing was ob- 
tained from them through questioning—and the pub- 
lic could hardly be expected to read it or understand 
it even if it were given out. Those who are disposed 
to think that way will say that the action of the rail- 
roads in giving to one and withholding from another is 
arbitrary and unfair. 

One thing is certain; it is that, if these proposed 
wage increases, in whole or in part, are piled on the 
railroads in addition to the other things with which 
they have to contend—actual and threatened—govern- 
ment ownership is imminent. Some means must be 
found to awaken the public to the situation. There is 
no cure to be found in rate advances. Even if it were 
possible and proposed to increase rates on traffic that 
must move by rail to a point where the railroads would 
be able to operate at a profit, every shipper in the coun- 
try, individually and by groups, would be found oppos- 
ing the proposal. That, to be sure, would not neces- 
sarily defeat it, but it probably would. 

The railroads must, first, clean up everything in 
their own household that needs cleaning, adopt all pos- 
sible economies, and then go to the public with a cam- 
paign that will convince. Either there must be a ces- 
sation of things beyond the control of the railroads 
that make it difficult for them to operate, or there must 
be a heavy increase in rates on traffic that must move 
by rail, or there must be a subsidy for them, or the 
government will take them over. Take your choice. 


REVENUE FREIGHT LOADING 

Revenue freight loading the week ended August 21 totaled 
781,247 cars—3,865 above the preceding week, 45,771, or 6.2 
per cent, above the corresponding week last year, and 155,473, 
or 24.8 per cent, above the corresponding week in 1935. Mis- 
cellaneous totaled 313,429: merchandise, 166,980; coal, 116,046; 
grain and products, 43,949; livestock, 15,038; forest products, 
41,346: ore, 74,895: coke, 9,564 

Railroads the week ended August 14 loaded 777,382 cars 
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of revenue freight (see Traffic World, Aug. 21), according to 
the Association of American Railroads. 

All districts, except the Southern, which showed a small 
decrease, reported increases in the number of cars loaded with 
revenue freight, compared with the corresponding week in 1936 
All districts, however, reported increases compared with the 
corresponding week in 1935 

Loading of revenue freight in 1937 compared with the two 
previous years follows: 


1937 1936 1935 

5 weeks in January 3,316, 886 2,974,553 2,766, 107 
1 weeks in February 2,778,255 2,512,137 2,330,492 
1 weeks in March 3,003,498 2,415,147 2,408,319 
1 weeks in Apri 2,955,241 2,543,651 2,302,101 
5 weeks in May 3.897, 704 3,351,564 2,887,975 
ij weeks in Jun 2,976,522 2, 786,742 2,465,735 
> weeks In July 3,812,088 3,572,849 2,820,169 
Week of August 7 769, 706 728,371 582,077 
Week o August 14 TT7, 382 736,578 614,005 

Potal 24,287,282 21,621,592 19,176,980 


Revenue freight loading by districts the week ended August 
14 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 6,627 and 7,719; live 
stock, 1,035 and 1,087; coal, 21,609 and 21,843; coke, 2,097 and 1,498 
forest products, 1,698 and 1,808; ore, 5,949 and 5,676; merchandise 
] ( L, 12,422 and 42,32 miscellaneous, 70,095 and 65,416; total 
1937, 151,532; 1936, 147,375; 1935, 126,500 

Allegheny district: Grain and grain products, 3,601 and 4,032; live 
stock, 794 and 933: coal, 28.998 and 29.175: coke 1,506 and 4,153; forest 
products, 1,378 and 1,634; ore, 13,927 and 10,590; merchandise, L. C. 1 
29,768 and 29,249; miscellaneous, 73,519 and 68,673; total, 1937, 156,491 
1936, 148,439 1935, 114,828 

Pocahontas district: Grain and grain products, 264 and 314; live 
stock, 234 and 185; coal, 36,755 and 36.846; coke, 628 and 519; forest 
products, 845 and 799; ore, 608 and 306; merchandise, L. C. L., 5,811 
and 5,701 miscellaneous, 7,459 and 7,195; total, 1937, 52,604 1936 
51,865 1935, 41,358 

Southern district: Grain and grain products, 2,322 and 2,374; live 
stock, 959 and 946; coal, 15,212 and 16,510; coke 57 and 363; forest 
products, 11.585 and 10,150; ore, 1,093 and 795; merchandise, L. C. L 
28,605 and 29,011; miscellaneous, 37,980 and 38,101; total, 1937, 98,213 
1936, 98.2% 1936. 81.804 


Northwestern district: Grain and grain products, 14,697 and 13,681 


live stock, 3,072 and 5,472; coal, 3,607 and 3,895; coke, 1,781 and 1,588 
forest products, 11,595 and 9,812; ore, 46.556 and 35,080; merchandise 
I i 2 20,948 and 20.471 miscellaneous, 34.856 and 34,433 total 
1937 137,112 1926, 124,432 1935, 102,521 
Central Western district: Grain and grain products, 11,045 and 
10,894; live stock, 6,066 and 4,984: coal, 7.351 and 5,900; coke, 203 and 
170; forest products, 8,255 and 7,462; ore, 5,948 and 3,350; merchandise 
I cS & 26,322 and 25,505; miscellaneous, 54,838 and 50,581 total 
120,028; 1936, 108,846; 1935, 97,902 


Southwestern district: Grain and grain products, 4,835 and 3,742 
live stock, 2,456 and 1,640; coal, 2,719 and 2.864; coke, 97 and 74: forest 


“,é 


products, 5.576 and 4,896: ore, 390 and 335: merchandise, L. C. L 
12,520 and 13,080; miscellaneous, 32,809 and 30,740; total, 1937, 61,402 
1936, 57,371; 1935, 49,092 
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of No. 20769, charges for protective service to perishab! 
freight, a proceeding which was originally instituted by it b 
order of March 12, 1928 (see Traffic World, March 24, 1928 
p. 710). This investigation involved charges applicable to tl 
protection of perishable freight against heat or cold. It w: 
pointed out at the Commission that the protection-against-he: 
phase of the matter had been investigated and that now tl 
inquiry would extend to the protection-against-cold part of 
A notice issued by Secretary Bartel said: 


Notice is hereby given that n accordance with its orders in 
tuting the above-entitled proceeding is to which all common carri 
by railroad subject to the interstate commerce act, and the Paci 


Fruit Express Company, The American Refrigerator Transit Compal 
Burlington Refrigerator Express Company Merchants Despatch 
corporated, Western Fruit Expres Company and Fruit Grows 
Express Company have been made respondents, the Commission 
about to undertake the Investigation into and concerning the justne 
reasonableness and lawfulness of the charges of all common ca! 
by railroad subject to the Int te mmerce act applicable ur 
section 5 of the perishable protective tariff to the protection aga 
cold of perishable freight fron ind to all points of origin and 
tination in continental United States, and into and concerning 
character, extent, and cost of such protective service with a view 
prescribing such just and reasonable charges therefor as may appea 
be warranted 

It is not contemplated that hearings will be held prior to Janu 
1, 1938, but notice is giver it tl time in orde that @ ’ tie 
cerned may have ample time in which to prepare such data as the 
may consider desirable and : ‘ i for presentation evide 


WEIGHTS ON STORED VEGETABLES 
The Traffic World Washington Bure 


Following Fruits Stored in Transit in the Southwest (19 
I. C. C. 153) the Commission, by division 2, in a report and orde! 
in I. and S. 4314, weights on vegetables stored in the southwest 
has found not justified a schedule proposing changes in the 
weight provisions in connection with storage in transit rul 
applying on potatoes and onions originating at or destined t 
points in Arkansas, Louisiana, Missouri, New Mexico, Oklahom 
and Texas. The suspended schedule has been ordered cancell 
on or before October 1 and the proceeding discontinued 


»_ANL’ PY TL" r “ID romp TQIMT PROMI 
RATE-BREAK GRAIN TRANSIT REFUSE! 

Western railroads will not accept the permission grant: 
by the Commission in its decision in Docket 17000, part 7, grair 
and grain products (see Traffic World, Aug. 7, p. 282), to ent 
into temporary transit arrangements on grain at rate-breal 


points. In its decision, the Commission said the railroads, if they 


so desired, might file tariffs permitting such transits unt 


December 1, 1938, and that such tariffs “should present the best 


judgment of carrier and shipper representatives.” The expira 
tion date was necessary, the Commission said, because the intr 


duction of transit arrangements at rate-break points might lead 


Revenue Freight Car Loading—Week Ended Saturday, Aug. 14 


Grain and Live 
grain prod, stock Coal 

1937 13,391 14,616 116,251 
Total all roads 1936 12.756 15,247 117,033 

1 ) 12,921 14,278 89,894 
Preceding week August 7 1937 16,318 13,537 111,504 
Per cent increase over 1936 1.5 
Per cent decrease unde! 1936 1.1 7 
Per cent increase ove! 1935 1.1 2.4 29.3 
Per cent decrease unde! 1935 

1937 1,100,386 101,344 1,342,278 
Cumulative 33 weeks to Aug. 14 1936 1,178,213 108, 600 1,132,108 

1935 919,632 394,115 3, 774,177 
Per cent increase ove! 1936 5.1 
Pe cent decrease unde! 1936 6.6 1.8 
Per cent increase ove! 1935 19.7 1.8 15.1 
Per cent decrease under 1935 

Per cent to 15 year average 87.0 


CHARGES FOR PROTECTIVE SERVICE 
The Traffic World Washington Bureau 


The Commission has announced that it is about to under- 
take investigation into and concerning the justness, reasonable- 
ness, and lawfulness of the charges of all common carriers by 
railroad applicable under section five, of the perishable pro- 
tective tariff, to the protection against cold of perishable freight 
from and to all points of origin and destination in continental 
United States. It said it was not contemplated that hearings 
would be held prior to January 1 

rhe Commission will conduct its investigation as a pyart 


Forest Mdse 
Coke products Ore ee P Miscellaneous Tot 
9,769 10,932 74,471 166, 396 311,556 TT7 
8,365 36,561 56,132 165,345 295,139 736 
1,781 30,543 4,971 157,878 238,739 614 
9,707 41,144 75,53 168, 369 303,594 769, TO 
16.8 12.0 32.7 6 5.6 
104.3 34.0 113 5.4 30.5 
358.020 1,225,228 1,445,601 5, 425.132 9.989.293 24. 287.5 
280,612 1,020,279 872,01 9, 127,082 8,602,683 21,621 y 
203,223 830,397 89,141 9,089,295 7,377,000 19,176, 98 
27.6 20.1 65.8 5.8 16.1 
76.2 417.5 145.4 6.6 35.4 


to the reestablishment of objectionable and unlawful varyi! 
transit balances, and in that case “further action will becon 
necessary.” 

Following consideration of the matter and discussions wi 
shippers, the Western Traffic Executives’ Committee, in a lett 
addressed to traffic commissioners at the interested rate-bre: 
points, signified the intention of the western railroads not to ! 
the new transit tariffs. The letter, signed by J. A. Farmar, cha 
man of the committee, said such arrangements would serious 
reduce revenues from grain transportation at a time when, d 
to unsatisfactory earnings and rising costs, conservation of ra 
road revenues was particularly necessary. 
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CEMENT TO S$. A. AND GULF PORTS 


Ys IORITY to establish reduced rates on cement from south- 
ern producing points to south Atlantic and Gulf ports, without 
the jong-and-short-haul provision of section 4, has 
een denied by the Commission, division 2, in fourth section 
ipplication No. 16725, cement to south Atlantic and Gulf ports, 
y fourth section order No. 12905. 

The Commission said the purpose of the relief prayed was 
‘> enable applicants to establish reduced rates alleged to be 
ecessary to obtain traffic from domestic cement-producing 
points to the ports, at which points the domestic product was 
n competition with imported cement from foreign countries, 
principally Belgium, Denmark and Germany. 

In the last three years, said the report, there had been an 
enormous increase in highway and building construction 
throughout the south, particularly at the south Atlantic and 
Gulf ports, requiring large quantities of cement, a considerable 
amount of which was supplied by foreign producers. 

The application for relief, which was made by rail carriers 
narties to Roy Pope’s cement traiff I. C. C. No. 105, as amended, 
was supported by representatives of cement producers In south- 
ern territory. There was no opposition, said the Commission. 

The average delivered price of foreign cement, said the 
report, was 30 and 15 cents less than that of domestic cement 
n paper bags and cloth bags, respectively. The report said 
nterveners stated that the domestic cement companies had so 

- borne all the shrinkage necessary to combat foreign com- 
petition; that the railroads had borne nothing; and that the 
proposed reduction in freight rates amounting to about 19 cents 

barrel would afford them an additional leeway in the event 
they were compelled to make further price reductions. 

“There is no definite evidence of record, however,” said the 
Commission, “that the present domestic prices are unprofitable 
or that the domestic cement companies are not receiving 4 fair 
proportion of the business since those prices became effective. 
Nor have applicants adequately shown that the proposed rates 
will result in the movement of sufficient added cement tonnage 

offset the proposed reduction in the rates. We find that 

ipplicants have not justified the relief prayed and the applica- 
tion will be denied.” 





pserving 


POOLING PASSENGER REVENUES 

In a supplemental report by division 3 in No. 25979, pooling 
passenger train revenues and service, the Commission has 
uthorized for use in effecting settlements between the C. & N. 
W. and Soo lines, parties to the pooling contract, on and after 
luly 1, 1936, the revised percentages in the supplemental con- 
tract between applicants approved March 29, 1937. Prior re- 
ports in this proceeding are 194 1. C. C. 430 and 220 1. C. C. 
659. In 1941. C. C. 430, said the report, a eontract dated May 
6. 1933, between the Chicago & North Western lines and the 
soo lines providing for pooling of passenger train service, divi- 
vn of revenues therefrom, and the interchangeability of tickets 
‘ween the Duluth, Minn., Superior, Wis., and lake-region 
oints on the one hand, and Chicago, Ill., and Milwaukee, Wis., 
the other hand, was approved. By supplemental report in 
01. C. C. 659, the report said, an amended contract of Dec 9, 
36. was approved, the principal changes effected being a 
inge in definition of the so-called lake region containing a 
t of the stations on the lines of the two carriers to and from 
ch the revenues had previously been pooled, and certain 
ised percentages for the division of earnings. By petition 
d July 21, 1937, applicants requested authority to make these 
ised percentages effective July 1, 1936. The Commission 

i there was no opposition to the granting of the petition. 


STEEL TO SOUTHERN PORTS 
Finding that the carriers had not justified their proposal, 
Commission, division 2, in fourth section application No. 
94, iron and steel to southern port cities, by fourth section 
er No. 12894, has denied permission to southern railroads to 
tablish and maintain rates on iron and steel articles from 
ithern producing points to south Atlantic ports, without ob- 
ving the long-and-short-haul part of section 4. The applica- 
was made by carriers parties to Pope’s I. C. C. No. 1846, 
pt the Tennessee Central. 
Carriers desired relief, they said, on iron and steel articles 
n producing points in Alabama, Georgia, Virginia and 
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Tennessee to Charleston, Ss. C., Jacksonville, Fla., and Bruns- 
wick, Savannah, and Port Wentworth, Ga., to enable them to 
obtain traffic from domestic iron and steel producing points 
within the south to the south Atlantic ports In competition with 
commodities of the same sort imported from European coun- 
tries. The New Orleans Joint Traffic Bureau opposed the 
relief prayed unless like reductions were made in rates to New 
Orleans. 

Tonnage figures were submitted by the carriers showing 
that foreign iron and steel sent to the port cities exceeded the 
total tons of domestic steel sent to those cities in 1935, 1936 
and 1937. Based on those figures, said the report, the appli- 
eants estimated that they would receive increased revenues 
amounting to $102,505.20 in 1937, as a result of increased traffic 
obtained by them under the proposed reduced rates. Appli- 
cants stated generally, said the report, that the southern manu- 
facturers had found it increasingly difficult to market their 
products in competition with similar material received from 
European countries, and that the manufacturers had made price 
concessions to meet the competition. No one appeared, said the 
report, for the southern manufacturers oF any shipper at the 
affected points. 


DEMURRAGE REVENUE REVISION 

The Commission, by division 4. in No. 27134, application of 
Texas & New Orleans Railroad Co. and St. Louis Southwestern 
Railway Co. of Texas for authority to execute a certain joint 
average demurrage agreement, with a view to dividing the 
aggregate revenue, has denied the desired authority. The 
agreement would apply on demurrage assessed against Inter- 
state Cotton Oil Co. of Sherman, Tex. Prior to July 21, 1931, 
the applicants’ terminal facilities at Sherman were separately 
operated, the Southwestern performing the terminal service 
incident to the movement of traffic to and from industries 
located on its rails, while the Texas & New Orleans did like- 
wise with respect to traffic to and from industries on its lines. 
On that date the terminal facilities of the two carriers were 
unified. Prior to the unification the Interstate Cotton Oil Co 
was served only by the Southwestern. After that time it deal 
with the Texas & New Orleans because the effect of the agree- 
ment was to place the plant of that company on the rails of 
the Texas & New Orleans, according to the Commission's 
report. The Commission said it appeared that the Interstate 
company paid somewhat more demurrage under separate aver- 
age agreements with applicants than it would be required to 
pay under a joint average agreement. 

The Commission said the proposed arrangement as to 
demurrage and the division thereof, if established, would not 
restrain competition but the establishment thereof or any 
general establishment of such arrangements could not be said 
to be “in the interest of better service to the public,” unless 
the collection of somewhat lower charges for services ren- 
dered might be so designated. The Commission said that its 
authority to permit departures from the provisions of section 
5 (1) was limited to situations where it would be of the opinion 
that the division of traffic or earnings “will be in the interest of 
better service to the public, or economy in operation” and 
“will not unduly restrain competition.” It said that the economy 
in operation and the better service to the public referred to in 
section 5 (1) were those that might be expected to flow directly 
from the division of aggregate earnings and not those already 
brought about by some factor like unification or joint opera- 
tion of terminals, hence the denial of the application. Com- 
missioner Mahaffie dissented. 


RIVER LINE APPLICATION DENIED 

The Commission, division 4 in Ex Parte No. 119, applica- 
tion of Bell Coal and Navigation Co., has denied the applica- 
tion for a certificate under the Denison act covering operation 
by it as a common carrier on the Tradewater and Ohio Rivers. 
The Commission could find no public convenience or necessity 
as a foundation for the desired certificate. The Denison act 
is technically known as section 3 (e) of the Inland Water- 
ways Corporation act. It provides, among other things, that 
any corporation about to engage in service as a common carrier 
on designated waterways, among which is the Mississippi 
but not the Ohio or the Tradewater River, which, the report 
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says, is a tributary of the Ohio, may apply for a certificate 
of public convenience and necessity. 

The fact about the Tradewater being a tributary of the 
Ohio, the report said, raised a jurisdictional question into 
which, in view of its conclusions, the Commission did not enter. 

The application was for a certificate covering operation as 
a common carrier from Scottswood, Ky., on the Tradewater, 
and from Caseyville, O., on the Ohio, to Mount Vernon and 
Evansville, Ind., and Brookport, Metropolis, Joppa and Cairo, 
Ill., on the Ohio, and to those destinations from other points 
of origin on the water routes where coal might be offered for 
water-rail transportation in barge-load quantities. Grant of 
the application without hearing and without an order requiring 
the establishment of barge-rail through routes and joint rates 
was requested. 

According to the report, if the certificate was granted, 
thus evidencing the applicant’s standing as a common carrier, 
it expected to be able to enter into voluntary arrangements 
with connecting rail carriers for the establishment of joint rates 
on an all-rail basis, from nearby origins, applying initially on 
bituminous coal only. 

The report said the applicant was engaged in mining a 
special type of bituminous coal at recently rehabilitated prop- 
erties at Scottswood, a little more than two miles from the con- 
fluence of the Tradewater and the Ohio. It formerly shipped 
coal by rail where rail delivery was required but in 1934 the 
Illinois Central removed a track leading to the mines, appar- 
ently, said the report, solely because the mines had not been 
in operation and no tonnage had moved since 1928. The 
applicant, according to the report, said that most of the tonnage 
would be its own but that there were mines, now shipping by 
truck, which would have available to them the water facilities, 
consisting in part of a tipple, and it would be willing to haul 
for them 


As the applicant said it did not intend to operate as a 
common carrier for all-water movements between the desig- 
nated river points. That circumstance alone, the report said, 
would require denial of the application. In disposing of the 
matter the Commission said: 


Aside from the above circumstance, mere expression of willingness 
to carry for others does not transform a private carrier into a common 
carrier. To constitute a common carrier there must be a genuine hold 
ing out to carry for all, which implies, among other things, the avail 
ability of goods for carriage and the existence and ownership or control 
of terminal and other facilities for such carriage. While a carrier may 
be a common carrier even though most of its traffic consists of its 
own property, the extent to which the public uses its facilities not 


being controlling, nevertheless there must be some appreciable use or 
reasonably prospective use by the public or else the holding out to 
carry for all becomes merely an empty form. Inland Ry. Co., 78 I. C.C 
59, 64 The only tonnage which applicant definitely shows will be 


handled by it is the coal produced by its own mines at Scottswood and 
the primary, if not sole. purpose of the water transportation opera 
tions is to benefit applicant's coal business There is no showing of 
any immediate prospect of any other traffic, of the character which 
applicant claims to be willing to handle, either from Scottswood or 
from the other points of origin referred to and at the latter applicant 
has, in fact, no terminal facilities 

It is apparent from the data submitted that neither the all-water 
service now being performed by applicant nor the water service to 
which the application relates and which applicant seeks to render as 
a part of through water-rail transportation can fairly be regarded as 
bona fide common carrier service Furthermore, even though no ques 
tion as to applicant's common carrier status were involved, ‘‘public 
convenience and necessity’’ contemplates a definite public demand 
which is not here shown to exist 


ALL-FREIGHT TO EAST HARTFORD 


A finding of justification has been made by the Commission, 
division 4, in I. and S. No. 4318, all-freight, Boston to East 
Hartford, as to a proposed reduced rate on mixed carloads of 
all commodities, with exceptions, from Boston, Mass., to East 
Hartford, Conn. The order of suspension has been vacated and 
the proceeding discontinued. The proceeding was a controversy 
between the New Haven and Massachusetts and Connecticut 
truck interests. 

The New Haven, called the respondent, proposed to reduce 
an all-commodity rate of 16 cents carload. from and to Boston 
and points grouped therewith to and from East Hartford, Conn.., 
to 12 cents, from the Boston group to East Hartford, leaving 
the 16-cent rate to apply from East Hartford to the Boston group. 
lhe minimum in each instance is 30.000 pounds. The rates apply 
on practically all commodities listed in the official classification, 
except bulk freight, boats, fish, fruits, melons, vegetables, 
vehicles and explosives. The present and proposed rates, says 
the report, are indicated in the tariff to meet motor carrier 
competition. The proposed rate is marked to expire Dec. 31. 

The schedules were suspended on protest of the Eastern 
Motor Freight Bureau, Inc., of Hartford, Conn.. and Motor 


Vol. LX, No. 9 





Truck Rate Bureau of Massachusetts, Inc. The New Haven said 
that the proposed rate was published to enable it to compet: 
for traffic from Boston moving by rail to Springfield, Mass 
thence by truck to destinations in the territory between Spring 
field, and Hartford, and by truck all the way from Boston t 
Hartford. Under an agreement between the Boston & Maine and 
Shippers Express Service, the former, according to the report 
furnishes so-called express cars for the transportation of misce] 
laneous less-than-carload freight between Boston and Spring 
field at a rate of $35.75 a car. From the latter point this traffi 
is distributed by truck to points in the surrounding territory 
In March, 1937, the Boston & Maine, according to the report 
handled 20 carloads of this traffic, averaging 99,280 pounds a 
car. On that weight, the report said, the $35.75 a car charg: 
would result in a rate of slightly less than 4 cents from Boston 
to Springfield, 98 miles. The respondent, New Haven, esti 
mated the truck charge from Springfield to Hartford or East 
Hartford, 25 miles, at $5 a 20,000 pounds, or 2.5 cents a 100 
pounds, making a through charge of 6.5 cents from Boston to th 
latter points, compared with the 12-cent rate proposed and thi 
16-cent rate to Hartford. Neither the present nor the proposed 
rate, says the report, includes loading or unloading, pick-up o1 
delivery service. 

The primary questions for determination, said the report 
were whether the proposed rate was reasonable and whethe1 
it would be compensatory. The New Haven, the report said, did 
not contend that the proposed rate was a reasonable maximum 
rate, but introduced evidence intended to show that it was rea 
sonably compensatory. Based on the minimum of 30,000 vounds 
and the haul of 114 miles, the report said, the suspended raté 
would produce earnings of $36 a car, 31.7 cents a car mile and 
21 cents a ton mile. The revort added that in 1935 the average 
haul of all revenue freight on respondent’s lines was 131.65 
miles, average load 20.08 tons, average revenue $2.27 a ton. aver 
ave earnings. 33.95 cents a car-mile and 16.93 mills a ton-mile 
A loading of 32.250 pounds at the proposed rate, the Commission 
said, would result in car-mile earnings equal to the general aver- 
age. The Eastern Motor Freight Bureau, the revort said. con- 
tended that the proposed rate was unreasonably low and that it 
was unduly prejudicial, the undue prejudice allegation beine 
based on the fact that the respondent contemvoraneously main- 
tained rates on articles rated fourth, fifth and sixth class in the 
official classification from Boston to Hartford and certain othe 
roints in Connecticut which were hicher than the provosed rates 
The Commission observed that undue preference and vrejudice 
declared unlawful by section 3 was only such as might affect 
chinners, receivers, localities, and particular descriptions of traffir 
Tt added that the respondent's burden of proof did not require 
it to prove affirmatively that no undue prejudice would result 
from the proposed rate to patrons who had not sufficient interest 
in the matter to bring their grievances, if any, to its attention 
The Commission said that no shivpers or receivers of freicht 
anneared in opposition to the proposed rate. The nrotestants 
it added. also contended that the proposed rate would result in 
disruptine the general rate structure of common carriers by 
motor vehicle in the territory considered. The record, it said. was 
not convincing that this would necessarily follow. It furthe 
added that in any event, disruption of a rate structure in itself 
was no sufficient reason for prohibiting a change. 

“All that respondents have done,” says the report, “is to 
initiate a schedule which must be uvheld as lawful unless ade- 
quate reasons are presented for setting it aside. . . . Although 
the evidence is meager it is sufficiently comvrehensive to estab- 
lish that the proposed rate is not unreasonably low and there 
is no evidence to justify a finding of undue prejudice.” 


M. P. BUS APPLICATION DENIED 


Taking the position that granting of the application would 
result in uneconomic duplication of service, contrary to publi: 
interest and the policy of the motor carrier act, the Commis 
sion, by division 5, in a report in MC 61616, Missouri Pacifi 
Transportation Co., extension of operations, has denied th: 
application for a certificate of public convenience and necessit) 
to continue an operation commenced Oct. 15, 1935, as a com 
mon carrier by motor vehicle of passengers and their baggas' 
and of express, mail and newspapers in the same vehicle wit! 
passengers in interstate or foreign commerce, between Natche: 
Miss., and New Orleans, La., and all intermediate points, ov 
U. S. Highway 61. The application has been denied effectiv' 
Sept. 16 and the applicant has been ordered to cease and desis 
on or before that date operations between the points covere’ 
by the application. Commissioner Lee dissented. 

Teche Lines, Inc., a part of the Greyhound system; Inte! 
urban Transportation Co.; The Yazoo & Mississippi Valley Rail 
road Co.; the Brotherhoods of Railroad Trainmen, Locomotiv' 
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firemen and Enginemen, and Locomotive Engineers and the 
der of Railway Conductors opposed the granting of the 
pplication. 

Applicant, a wholly owned subsidiary of the Missouri Pacific 
Railroad Co., said the report, had operated a common carrier 
passenger service by motor vehicle since 1928, and was a mem- 
er of the National Trailways System, a cooperating group of 
onnecting motor carriers transporting passengers over 32,000 
miles of highway throughout the United States. 

Two of applicant’s routes run from points in Arkansas and 
orthern Louisiana to Natchez and on Oct. 15, 1935, according 
) the report, applicant extended these routes from Natchez to 
New Orleans, 186 miles. Prior to the commencement of this 
peration, Teche Greyhound operated the only through route 
etween New Orleans and Natchez, said the report. 

The report revealed that applicant and Teche Greyhound 
ad had negotiations over a period of years for a rearrangement 
f their respective schedules for through service but that they 
vere unsuccessful and that neither carrier was willing to make 
ny concession to the other. Thereupon, said the report, ap- 
licant instituted this new operation. 

“There is substantial and convincing evidence,” said the 
‘ommission, “that the existing facilities of Teche Greyhound 
idequately supply the public need for convenient bus trans- 
portation locally between Natchez and New Orleans, including 
ntermediate points, that these facilities can and will be ex- 
panded and improved in accordance with future requirements, 
ind that the granting of this application would result in un- 
conomic duplication of service, contrary to the public interest 
ind the policy of the act. Application has been seasonably filed 
by the Teche Greyhound for a certificate under the ‘grand- 
father’ clause of the act authorizing continuance of its existing 
perations. In addition to bus transportation offered by these 
yperations most of the points on applicant's proposed route are 
erved by railroads.” 


[he Commission said that applicant’s claim that public con- 
enience and necessity required operation by it between the 
po.nts involved rested chiefly on the need for providing con- 
enient and adequate through service between such points and 
points north and west of Natchez served by applicant and as- 
ociated connecting bus lines, members of the National Trail- 
way System. It said that system was highly competitive with 
he Greyhound System, and that in the circumstances, it was 
iatural that Teche Greyhound should favor its own system 
lines with respect to service to and from points north and west 
i Natchez, and the evidence indicated that in the past it had 
one this to the disadvantage of applicant. Continuing, the 
Commission said: 


However, this is a situation which the act empowers us to correct 
ead of putting those powers to a test, applicant chose to extend 
perations between these points on the last day of the period during 
this could lawfully be done under the conditions specified in 
Act As a practical matter there may be doubt whether public 
lation can correct the situation satisfactorily in all respects, for 
ration thus required is not the same thing as voluntary co 
ition, nor as effective However, we are of the opinion and find 
before applicant may be given a certificate to extend its opera 
ns from Natchez to New Orleans, it should make a test of what can 
done in the way of providing convenient and adequate through 
e with the Teche Greyhound under the new conditions brought 
it by the Act 
\ further reason for the conclusions which we reach is the fact 
applicant is controlled by a railroad The danger of subjecting 
leche Greyhound to the competition of a bus line under such 
ol Ils shown by the fact that on November 30, 1935, the last date 
ed by the record, applicant had a cumulative deficit of $1,722,211 
ition at a deficit was made possible by the liberal advances of 
ontrolling railroad. Teche Greyhound apparently has no similar 
lal support to aid it in a competitive struggle. Furthermore 
e we have heretofore found in other proceedings under the Act that 
oads should be given the opportunity of using motor vehicles to 
service that is auxiliary or supplementary to their rail service 
is no evidence that the bus line between Natchez and New Or 
would be used for such a purpose. On the contrary, it invades 
tory of another railroad system. While the Missouri Pacific op 
tes between Natchez and New Orleans, most of its operation is on 
vest side of the river, whereas this bus line operates on the east 


Dissenting, Commissioner Lee said in his opinion it would 
in the public interest to have competitive operation by “these 
0 strong systems,” referring to the National Trailways and 
eyhound systems, between New Orleans and the large terri- 
y to the east, north and west. 
“The denial of the application results in shutting applicant 
of New Orleans and in preserving to the Greyhound lines 
apparent, if not an actual, monopoly in bus transportation 
the lower valley of the Mississippi.” 


The Traffic World 


PAGE 463 





WATER FRONT STRIKE DEMURRAGE 

Being unable to agree with the complainants that the long- 
shoremen’s strike at Portland and other Pacific north west ports 
was a form of superior force, the Commission, by division 2, has 
dismissed No. 27217, Balfour, Guthrie & Co., Ltd., et al. vs. 
Cc. M. St. P. & P. et al., finding that the demurrage rules and 
charges at those ports on traffic destined for, or having had, ocean 
movement beyond, were applicable and reasonable notwithstand- 
ing the interference incident to that strike. That conclusion, 
about the strike not being a form of superior force, brought a 
d'ssent from Commissioner Aitchison. He said: 


If the circumstances here, amounting to a state of limited anarchy 
and successful defiance of all personal and property rights secured unde! 
the federal and state constitutions and laws, do not constitute vis 
major, I cannot conceive of any conditions which would warrant the 
application of the doctrine. This was no mere strike, and the decisions 
of the Commission cited, based upon normal strike situations, seem to 
me inapplicable. The demurrage tariff might well be wholly reasonable 
in normal times or in conditions such as found in the cases cited, and 
be unreasonable—and hence unlawful—for application when the normal 
processes of commerce and transportation were wholly frustrated by 
lawlessness and irresponsible intermeddling. That should be our find 
ing here 


The complainants, principally lumber, milling and commer- 
cial interests of the mountain Pacific northwest, alleged that the 
demurrage charges assessed or collected by the railroads during 
and immediately following the longshoremen’s strike at Port- 
land, Seattle, Tacoma, Olympia and Longview, Wash., on inter- 
state and foreign commerce moving by rail to and from the 
ports named and destined for or having had movement by ocean 
beyond, were inapplicable and unreasonable; also that the rules 
applied in arriving at the charges were and are unreasonable. 
‘the sought reparation, authority for the defendants to waive 
collection of alleged undercharges and reasonable rules for the 
future. They did not assail, said the report, the rate of demur- 
rage which on the traffic under consideration, was generally $3 
a day after the elapse of five days’ free time, Sundays and legal 
holidays being excepted. 

“Their case is directed solely against the failure of the rules 
to provide exemption from demurrage charges under strike con- 
ditions such as are herinafter described,” says the report, adding 
that there were a number of interventions on both sides of 
the controversy. 

The railroads urged that under the principle of Arizona 
Grocery Co. vs. A. T. & S. F., 284 U. S. 370, the rates of demur- 
rage were barred from consideration on the ground that the 
Commission had approved the rules. The Commission observed 
that the demurrage code was approved but not been prescribed 
by it. 

In the period from 8 a. m. May 9, 1934, to 8 a. m. July 31, 
1934, longshoremen, seamen and other laborers at the ports were 
on strike, said the report. But few vessels were loaded or un- 
loaded and then only in unusual circumstances, said the report, 
“generally under police protection or special dispensation from 
the strikers.”” Waterfront facilities, the report said, were thor- 
oughly picketed and mobs of strikers formed quickly when 
occasion required. Violence, threats and intimidations were 
common, it added. Even delivery of the United States mail into 
the strike area was temporarily discontinued on account of the 
prevalence of riots, said the report, which added that the situa- 
tion was beyond the control of the city authorities. The report 
described many instances in which efforts were made to move 
cars some of which resulted in cars being respotted after having 
been moved from the place where they had stopped when the 
strike was declared. 

In view of the conditions described, the report said, com- 
plainants delayed giving orders for placement of cars at the 
docks: that such cars as were placed generally remained beyond 
the free time, awaiting loading or unloading; and incoming 
loaded cars not ordered placed were held for the shippers in 
defendants’ storage yards. The demurrage charges under consid- 
eration, amounting to thousands of dollars, the report added, were 
assessed. Some had been paid but others had not, the report 
added. In part the report said: 

When carefully analyzed and segregated the issues presented are 
simple. In considering them it is necessary to keep clearly in mind 
the difference between charges assessed because of complainant's fail 
ure to load or unload cars placed at the docks and those which ac 
crued because of their failure to give orders covering cars held in 
storage yards awaiting disposition. Those in the first category are 
plainly within the principle stated in Wholesale Coal Trade Asso. of 
New York, Inc., vs. Director General, 58 I. C. C. 15, 33, wherein the 
Commission pointed out that it had uniformly held that strikes which 
prevent shippers from loading or unloading cars afford no basis for 
relief from demurrage charges. See also Walford Forwarding Corp. 
vs. Pennsylvania R. Co., 87 I. C. C. 43, and Hidalgo Steel Co. vs. 
Pennsylvania R. Co., 80 I. C. C. 207. These decisons rest on solid 
foundations. The outstanding fact here is that complainants called for 
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or used the cars for shipment and through no fault which can be at 
tributed to the carrie failed to release them within the free time 
When a shipper engages equipment he assumes the risks of delay such 












as those here considered Ne on appears for requiring the carrie! 
to indemnify, or insure him against them This disposes of the issue 
especting charges assessed or collected on cars held at the docks 

Witl respect to the ca! held in defendants’ storage yards awaiting 
dis; on, transportation had not been completed and complainants 
were under the oblig ol to order the cars pl iced regardless of the 
discouraging emarks of illroad operatives, none of which was tanta 

unt to a refusal to accept orde It was defendants’ duty to comply 

th shippe orde here were many Instances in which fear, sym 
patt nd p ivit on the part {f railroad men delayed or prevented 
mmediate compliance with orders, and it may even be that in most in 
Lance the strikers would have prevented switching operations at 
Portland and Seattle [f defendant had undertaken to place all the 
‘ at the doch but that does not alter the situation. Complainants 
that defendants’ switching operations were so paralyzed that orders 
fe placement would not have been complied with and that they should 
not be penalized for not havi: given futile orders But it was not for 
plainant ind is not now fe this Commission to judge whether de 
fendant vould have overcome the esistance of the strikers in every 
instance mr te issume that all switching to and from the docks was im 
po bl The tracks to and t the dock were intact; switch engines 

nd ‘ vere vallab ind n ittempts at switching were suc 
ce Cor tants failed to give the orders that would have relieved 
ther f they could have unloaded the ca Orders were not given prin 
cip f not wholly, because the ca could not be unloaded, becaust 
ships could not be loaded, and because bottoms previously arranged for 
were not available but that ws no fault of defendants If complainants 
had ordered the car | ced and defendants had been able to comply 
th the orders, the ca would have accumulated in irge numbers 

it the doch ind generally emained there loaded and subject to dé 
murrage charges until afte the strike was over With the docks fully 
occupied, orders to deliver other cars would have been of no avail, be 
suse Of complainants’ disability and the cars would have remained 
n the yard ibject to demurrage charges he ndications are that 
these charge ild have been about the same in amount as those here 
s ‘ 

Demurrage charge we in part penalties for the undue detention 
of ca ind in part compensation for excessive use of cars as ware 
houses. What Is said in the two preceding paragraphs about complain 
ints esponsibility is partk irly true so far as the compensation ele 
ment of the charge is concerned, because the shippe has made use of 
the equipment and should pay reasonable rental therefo Though not 
here ilsed or discussed by the partie we have considered the ques 
tion whether the penalty factor of the charges should be waived in a 
case like this, wherein it appears that there was no car shortage and 
that the detention on the part of the shippers could not generally have 
been avoided except at great expenst to themselvs Howeve! no 
lefinitely determinable portion of a demurrage charge can be said to 
epresent eithe the compensation ¢ penalty facto Carriers settle 
mong themselves on the basis of $1 per day as compensation for the 
use of foreign cars. This may be reasonable from a cost standpoint 
but if applied as between shipp ind carrier might not reflect what 
the a worth to the shippe It would take no account of trackage 
switching ind clerical costs entailed by the detention of the car o 
of the Ch y necessary profnt fo the carr Accordingly there is 


eason to believe that the major part of the $3 demurrage charge is to 


cover the element of compensatior 

To relieve complainants of the den ize charges herein considered 
ould be to sanction practices that tend to congest terminals It 
we i resuit in undue preference of shippers who continued thei: 
flow of traffic regardless of conditions It would discriminate unjustly 
against those who withheld shipment because of the strike and those 


who, having made shipments, disposed of them by reconsignment or 


otherwise at a < 





lisadvantage to themselves 1 thus released the equip 
ment for the use of the general shipping publk It would tend to put 
a premium on inaction in situations of this kind and establish an unwise 
precedent for the future 
The situatior might have been ameliorated had defendants em 
barged shipments to the docks, but evidently no embargo was ne 
essary from a railroad standpoint In any event the matter of en 
bargoes is not for consideration here 4 carrier is under no obliga 
tion to lay an embargo to protect a shipper from responsibilty fo 
demurrage Eastman vs. Northern Pac. Ry. Co., 159 I. C. ¢ 190 
Complainants point out that the railroads in their bills of lading 
exempt themselves from liability for loss, damage, and delay result 
ing from riots and strikes and argue that as a matter of reciprocity 
the allroads in reason and fairness should be required to exempt the 
shippers from the charges exacted for delaying cars when the delays 
rise out of the same sort of circumstances and conditions Complain 
ants also urge that defendants tarifis violate the fifth amendment t 
the Constitutior They say that unde Pennsylvania R. Co. vs. Inte 
national Coal Mining Ci 230 | S. 184, 197, the tariffs are, in effect 


federal statutes, and that they deprive them of their rights and prop 


erty without due process of law, in that they impose a liability fo 
the delay to the equipment for which they say they are not responsible 
The decision cited merely points out that the act requires that a tariff 
be adhered to and thus makes it as rigid and binding as a statute \ 
tariff voluntarily established, even if approved by this Commission as 
a creature of Congress, is not a statute of the federal government 
Complainants point out that a demurrage item in a tariff of the 

Southern Pacific Company oe ae No. 4776, which named rates on 
umber f coastwise and export movement, unlike other demurrage 
tariffs did not provide th notice of arrival at port of exit would be 
sent hey accordingly say that they do not know when time begins 
t un against the shipper and that this makes the tariff unreasonable 

ne pertinent portion of the tariff reads as follows 

; ohipments moving nder this tariff * will be allowed five (5) 
davs free time exclusive of Sundays and egal holidays, at Portland 
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The time consumed at Port of Exit will be used in computir 
time from the first 7:00 a. m. after arrival at port or of carrier's rea 
iness to deliver at port In the event cars are not unloaded witl 
the free time limit specified, a charge of $3.00 for each day or fracti 
thereof will be made 

This provision is ambiguous Defendants admit that the sup¢ 
flous and confusing word of before carrier’s'’ was used throu 
erro! It is noted that other demurrage tariffs, Including Munholland 
I. C. C. No. 34, which has application on certain traffic of the Southe 
Pacific destined for water movement beyond Portland, provide t} 
time shall run against the shipper from the first 7:00 a. m. after 1 
tice of arrival at port or of carrier's readiness to deliver there 
the ordinary course of business notices are promptly given, so th 
the first 7:00 a. m. after arrival, or after carrier's readiness to deliv 
would amount to the same thing as the first 7:00 a. m, after notk 
rhere is no showing that complainants have been adversely affects 
by this apparent lapse or oversight « that the amounts charged h 
been made greater thereby, but the ambiguity in the tariff provi 
should be promptly eliminated for the future 

Complainant also urges that unde the above quoted provision 
charges were inapplicable because, due to the interference of strik« 
there was an absence of carrier's readiness to deliver at port 
their view, with the strikers delaying and preventing deliveries 
involving the operations in uncertainty, defendants could not truthfu 


say that they were ready to delive il port Carriers readiness 

deliver at port,’’ they say, means absolute ability and willingness uy 
order promptly to place the cars at the docks for unloading Howeve 
the real meaning of the expression is that the carrier is ready to a 
cept orders for disposition and t proceed as promptly as may be 

comply with them Notice to the shipper contemplates that rt 
carrier makes no warranty as to when it will be able to comple 
transportation The law requires it to deliver shipments with reas 
able dispatch, all things considered When the carrier advises 

shipper that it is ready to deliv it port, the responsibility to g 


instructions for the further movement of the car rests with the shipps 
Defendants’ tariffs provide that demurrage charges will be n 


when the cars are held’’ by the shippers Complainants, as shippe 
say that the cars were not held by them, but by conditions bey 
their control The cars were in substance and effect held by Ut 
shippers, for through their fallure to give orders for disposition 
their fallure to load and unload promptly the cars were used by the 
as warehouses for their goods afte the expiration of the free 1 
They could have stopped the inning of demurrage if they had re 
storage space and unloaded the shipments or reconsigned then 
other destinations Many shipment ere reconsigned during Ut 
period Defendants had the ght und the terms of their bills 


lading to unload and store the freight t the expense of the ship} 
but they did not elect to exercise It 


Complainants say that the word arrival,’ is used in the ta 
means coming to rest at destination either at the particular | 
specified or contemplated by the bill of lading for unloading, o 


the customary place of delivery lh i position accessible t the « 
signee for unloading if no particular point is so specified or cont 


plated They urge that the cars were still in transit until placed 
the docks The fact is that the cars were being held awalting o 
from complainants, and that complainants did not want them delive 


without orders 

Complainants urge that the charges are inapplicable becauss 
tariffs do not expressly provide that they are to be assessed and 
| 


ected for detention resulting ximately from vis major o I 





any unexpected cause."’ The tar require the application of the 
murrage charges when the cars are not released by the shippers 
they provide no exceptions or exemptions when the failure to rel 
is due to the conditions indicated 

Complainants’ constructions of the tariff provisions concerned 
strained During the strike the tariffs were given the custon 
meanings. which, so far as appears, have not heretofore been seri 
questioned 

We find that the rules and charges assailed were and are ap] 


able and are not shown to be reasonable This report decides 





general questions of principle presented by the proceeding It 
understocd, of course, that If any demurrage charges were assess 


collected through clerical error or mistake of fact, defendants will n 


correction without an order from us For instance, the record sh 
that at least two shipments originally consigned for shipside deli 
at Portland, later ordered by the shipp« to be switched to a locat 
in Portland off the waterfront and there unloaded and tempor 
stored to avoid demurrage charges during the strike, were late! 
loaded and ordered switched to the docks The demurrage cha 


assessed because of delay in ordering the shipments to the place wh 
they were stored were based on a tariff applicable to local traffic 
the theory that when the shipments were once unloaded the t 
portation was completed and that the movement to the docks co! 


tuted a new shipment Defendants upon further consideration 1 
say that they will apply their demurrage tariff applicable to shipme 
going beyond the ports by water f we approve and If satisfact 


proof is given that within a reasonable time after storage the sl! 
ments were actually transhipped by water as originally intended 
the circumstances growing out of the strike we are of the view 
the demurrage tariffs should be given broad interpretation, and 
see no reason why defendants should not do as they suggest beca 
the demurrage tariff covering traffic destined for water movement 
plies ‘‘on cars held at ports of interchange * * * or delivery to w 
carriers,’" as these shipments were while in storage 


SYRUP AND MOLASSES RELIEF 


Granting relief from the fourth section to permit applica! 
to meet competition of barge lines operating on the Mississi} 
and Ohio Rivers, the Commission, by division 2, in a report 
fourth section application No. 16561, syrup and molasses fro! 
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Columbia and Edgard, La. by fourth section order No. 12901, 
has authorized the Texas & Pacific for itself and on behalf of 
rriers parties to W. P. Emerson’s I. C. C. No. 210, to estab- 
h a rate not lower than 45 cents a hundred pounds on 
olasses and syrup, in barrels, carloads, minimum 36,000 
unds, from Columbia and Edgard, La., to Pittsburgh, Pa., over 
utes Covered by the application and to maintain higher rates 
om and to intermediate points. The grant is subject to the 
ndition that the rates to the higher-rated points shall not be 
creased except as may be authorized by the Commission and 
ill in no instance exceed the lowest combination of rates. 
Authority to establish a rate of 40 cents, in barrels, and 
tank-car loads, the latter subject to Rule 35 of southern 
issification, was asked by applicants. Relief as to tank-car 
pments was denied, the Commission Saying that in view of 
fact that shipments of molasses by barge from and to the 
ints considered had been in barrels only, the competition 
ich the rail carriers encountered was not of such character 
to warrant relief in connection with rates on shipments in 
nk cars 
The American Barge Line Company intervened in opposi- 
n to the application. The New Orleans Joint Traffic Bureau 
behalf of molasses and Syrup shippers at New Orleans also 
tervened in opposition to the relief sought unless such relief 
ere made conditional on the application of the same rate on 
traffic from New Orleans, including shipments in cans in 
ses. In its report the Commission, in part, said: 


>ubstantially the same situation as that here presented has been 
lered by division 2 on two separate occasions in Molasses and 
to Pittsburgh, Pa., 208 I. ¢ ©. @, 23 14..¢Cc.c 794, and fourth 
! ellef was denied 
lumbla and Edgard are adjacent stations on the Texas Pacific. 


about 38 miles west of New Orleans. A sugar mill is located at 
( mbia, rail shipments from which are billed from Edgard. It is 


1.3 miles by road from Columbia to a barge landing on the Mis 
ppl River at Edgard. The present 59-cent rail rate on this traffic 
ttsburgh applies not only from Columbia and Edgard but from a 
Pp Which constitutes a large portion of the Louisiana sugar cane 


lucing territory. The barge line has for the past several years 
ntained a rate of 40 cents from Edgard to Pittsburgh out of which 
merly allowed the shipper 2.5 cents pér 100 pounds for trucking 


the mill to the landing at Edgard This allowance is now 3.5 


he situation presented in Molasses and Syrup to Pittsburgh, Pa.. 
i, differs from the one here considered in two respects: (1) The 
there proposed was 50 cents. or 10 cents higher than the barge 
ind was to apply on Shipments in barrels and other packages, 


not in tank-car loads, whereas tne rate here proposed is 40 cents, 


t) ime as the barge rate, and is ‘to apply on shipments in barrels 


tank cars; and (2) the reduction there proposed was to be made 
ul points from which the 59-cent rate applies, whereas the reduc 
mere proposed is from Columbia and Edgard only. 

Vith respect to rates on shipments in barrels. the competitive 
on warrants relief, but not to the full extent sought in the 


ition In view of the disabilities of transportation by wate 
pared with transportation by rall, we are of opinion that the 
im rate in connection with which relief properly may be granted 
ents, and that such a rate would be reasonably compensatory. 


COMMISSION REPORTS 
Cotton Waste 


No. 27313, Meyer Burstein & Sons vs. B. & O. et al By 
on 4. On reconsideration applicable rates determined in 
nal report, 222 I. C. C. 78, cotton waste, not manufactured. 
ing or wiping waste, carloads, from the southeast to 
th, Wis., found unreasonable to the extent that the factor 
nd Milwaukee, Wis.. exceeded 7 cents. Carriers authorized 
live collection of outstanding undercharges down to the 
herein found reasonable. 


Automobiles from Buffalo 


‘ourth section application No. 16818, automobiles from Buf- 
N. Y. By division 2. By fourth section order No. 12¢ 7, 
rity granted, subject to combination, circuity and inter- 
ite conditions, to establish on automobiles and automobile 
over interstate lines or routes from Buffalo, N. Y., to 
nations in New England, trunk-line and central territories, 
the same as those contemporaneously maintained on like 

from and to the same points over the direct lines or 
constructed on a basis set forth in the application, and 
‘intain higher rates from and to intermediate points. Re- 
ad been granted temporarily by fourth section order No. 


Vegetable Cake and Meal 


urth section application No. 16827, vegetable cake and 
‘rom Texas ports. By division 2. By fourth section order 
12908, authority granted on intermediate and combination 
tions, to establish rates on export, import, and coastwise 
ents of vegetable cake. vegetable meal and cottonseed 


The Traffic World 


hulls, between the ports of Galveston, Texas City and Houston. 
Tex., on the one hand, and points in the southwestern, north- 
central, west-central and mountain-Pacific regions, on the other. 
without observing the long-and-short-haul provision of section 4 
Relief had been temporarily granted by fourth section order 
No. 12777. 

Canned Goods 


Fourth section application No. 16841, canned goods from 
Florida. By division 2. By fourth section order No. 12903, 
authority granted, subject to intermediate and combination 
conditions, to establish rates on canned grapefruit and citrus 
fruit juices from points in Florida to destinations in south- 
western territory without observing the long-and-short-haul 
provision of section 4. Relief had been temporarily authorized 
by fourth section order No. 12793. 


Lumber 


Fourth section application No. 16815, lumber from Maine 
and Canada to official territory. By division 2. By fourth sec- 
tion order No. 12906, authority granted on intermediate and 
combination conditions, to establish rates on lumber and related 
articles over standard, and differential, all-rail, rail-lake, and 
rail-lake-rail routes, over which applicants have relief concur- 
rently with respect to class rates from and to the same points, 
from points in Maine and Canada to points in official territory 
without observing the long-and-short-haul provision of section 4. 
Relief had been temporarily authorized by fourth section order 
No. 12752 


Sugar 


Fourth section application No. 16760, sugar to Virginia ports. 
By division 2. By fourth section order No. 12902. applicants 
authorized subjects to intermediate, combination and circuity 
conditions, to establish rates on sugar, from Philadelphia, Pa., 
and Brooklyn and New York, N. Y., to Newport News, Norfolk. 
Norfolk Yards, Port Norfolk and Portsmouth, Va., rates the same 
as those contemporaneously in effect over the direct lines or 
routes from and to the same points but not less than 14.5 cents 
a 100 pounds from Philadelphia and not less than 15 cents a 109 
pounds from Brooklyn and New York, and to maintain higher 
rates from and to intermediate points. Relief had been tem- 
porarily authorized by fourth section order No. 12715. 


Potash, Etc. 


Fourth section application No. 16685. potash from Carls- 
bad and Loving, N. M. By division 2. By fourth section order 
No. 12904 authority granted subject to conditions to establish 
rates on manure salts, double manure salts, kainit, hartsalz, 
sylvanite, muriate of potash, sulphate of potash, carbonate of 
potash and crude dry alkali salts, in Straight or mixed carloads, 
minimum weight 80,000 pounds, from Carlsbad and Loving, 
N. M., and intermediate points, to points in southern territory 
and points adjacent thereto in other territories, without observ- 
ing the long-and-short haul provision of section 4. Temporary 
relief had been granted by fourth section order No. 12689. The 
report said shippers from Carlsbad and Loving had to meet the 
competition of European producers who had the benefit of lower 
reduction costs and comparatively low transportation rates by 
water to the Atlantic and Gulf ports. It said the foreign prod- 
ucts entered this country free of duty and applicants therefore 
desired to maintain from Carlsbad and Loving rates which 
would enable those products to move in face of this competi- 
ion and thereby produce for themselves much needed traffic 


COMMISSION MOTOR REPORTS 

In MC 10380, Stadler Brothers, contract carrier application, 
the Commission, by division 5, has granted a permit authorizing 
continuance of operation by the applicant as a contract carrier 
of liquid petroleum products from points in Kansas over specified 
routes to points in Nebraska. An order was entered denying the 
application to the extent it sought authority to conduct opera- 
tions other than those Specifically approved and requiring the 
applicants to cease and desist other operations not later than 
Sept. 23. 

In MC 30603, The Cardinal Stage Lines Co., common car- 
rier application, the Commission, by division 5, has issued a cer- 
tificate under the grandfather clause, authorizing the applicant 
to continue operation as a common carrier of passengers, baggage, 
express and newspapers over specified routes between points in 
Missouri, Kansas, Colorado and Nebraska. Another certificate 
has been granted authorizing continuance of operation over a 
specified route between Lyons and McPherson, Kan., not em- 
braced within the first mentioned certificate. The applicant 
was also authorized to conduct charter operations from territory 
served by its routes to any place within the United States. the 
authorizations carrying with them the right to transport mail in 
the same vehicle with passengers. 
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In MC 314440, Maine Central Transportation Co., common 
carrier application, and MC 31440, Maine Central Transportation 
Co., extensions of operations, the Commission, by division 5, has 
granted a grandfather clause certificate authorizing the applicant 
to continue operations as a common carrier of passengers, and 
baggage over specified routes between points in Maine and of 
express or newspapers or both over certain of those routes. It 
has also granted a certificate authorizing the applicant to operate 
as a common carrier of passengers and their baggage over 
specified routes between Bangor, Me., and the international line 
near Calais, Me., and between Bridgeton, Me., and Glen, N. H. 

In MC 50206, Kenneth Drake, common carrier application, 
the Commission, by division 5, has granted a permit authorizing 
the applicant’s operations as a carrier of lumber and lumber 
products, over irregular routes, between points in the vicinity of 
Hancock, N. Y., and from Hancock to certain points in Pennsyl- 
vania, it being found that the operations of applicant were those 
of a contract carrier which were consistent with the public 
interest and with the policy declared in section 202 (a). 

In MC 50475, Leon L. Fairley, Inc., contract carrier applica- 
tion, the Commission, by division 5, has granted a permit author- 
izing operation by the applicant as a contract carrier of beer 
from Troy, N. Y., to three points in Maine and of emnpty beer 
containers from the latter points to Troy over specified routes. 
After a proposed report was made in the case, the petitioner 
asked for further hearing. In view of the conclusions reached 
herein, the report said, the petition was denied. 

In MC 50596, Herman Poll, Jr., common carrier application, 
the Commission, by division 5, has granted a ecrtificate author- 
izing the applicant to operate as a common carrier of used house- 
hold goods (uncrated), between points in Kentucky and Indiana, 
and of new household goods (uncrated), from Louisville, Ky., 
to points within 10 miles thereof. 

In MC 50641, A. A. Rogers, contract carrier application, 
the Commission, by division 5, has granted a permit authorizing 
operation by applicant as a contract carrier of gasoline. kero- 
sene, fuel oil, tractor fuel and distillates from Augusta, Kan., to 
Boonville. Snrinefield, and Tebbetts, Mo., over regular routes. 

In MC 50984, Waid Explosives Sales Co., contract carrier 
application, the Commission, by division 5, has granted a permit 
to operate as a contract carrier of explosives from Emporium, 
Pa., to Worcester, N. Y. 

In MC 86027. Elias Simon, common carrier application, on 
reconsideration, the Commission, by division 5, has modified the 
findings in the prior report 2 M. C. C. 7, so as to find that public 
convenience and necessity require operation by applicant as a 
common carrier of household goods. over irregular routes, be- 
tween all points in Strafford county, N. H.. on the one hand. and 
all points in Maine. Vermont, Massachusetts, Rhode Island. Con- 
necticut. and New Hampshire, on the other. No exceptions were 
filed to the recommended report and order of an examiner in first 
instance and they became effective May 3. The Commission 
reopened the case for reconsideration on its own motion. The 
examiner’s report authorized the carriage of household goods 
between points in Connecticut, Maine, Massachusetts. New 
Hampshire, Rhode Island and Vermont. The modified order is 
the Commission, by division 5, has issued a permit authorizing 
not as broad as that originally issued. 

In MC 50793, Arthur Saracino, contract carrier application, 
continuance of operation as a contract carrier of furniture over 
specified routes between New York, N. Y., on the one hand, 
and Trenton. N. J., Philadelphia, Pa., Wilmington. Del., Balti- 
more. Md., Washington, D. C., New Haven and Hartford, Conn., 
Providence, R. I., and Boston and Snrinegfield. Mass.. on the 
other, as being consistent with the public interest and the policy 
declared in section 202 (a) of the motor carrier act. 

In MC 86036. Cecil D. Williams. contract carrier anplica- 
tion, the Commission, by division 5. has denied a perm'‘t and 
ordered discontinued on or before Sept. 23, operation by ap- 
plicant as a contract carrier by motor vehicle of farm vroducts 
and machinery between Wichita, Kan., and Pueblo, Colo. 

In MC 72193, Percy D. Hines. motor carrier application, 
the Commission, by division 5. has denied a permit or certificate 
on find'ng that apvlicant failed to show he was a common 
carrier or a contract carrier of commodities in interstate or 
foreign commerce in Norfolk, Va.. and nearby territory on and 
since June 1, 1935. The order of denial is effective Sept. 2. 

In MC 66810, Peoria Rockford Bus Co., extension of opera- 
tions. on reconsideration, the Commission, by division 5, has 
modified findings in prior report, to authorize operation by ap- 
plicant as common carrier of passengers, baggage, express and 
newspapers, over specified route. in interstate and foreign com- 
merce, between Lake Geneva, Wis., and Milwaukee, Wis. Cer- 
tificate granted, and transportation of mail in same vehicle 
with passengers authorized. Order effective June 10, 1937, 
denying certificate, set aside. effective Sent. 2. 

_ In MC 62514, Feather River Stage Co., Inc., common car- 
rier application, embracing also MC 62514, Feather River Stage 
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Co., Inc., extension of operations; MC 62515, Feather River 
Stage Co., Inc., common carrier application; and MC 62515 
Feather River Stage Co., Inc., extension of operations, the Com- 
mission, by division 5, has granted authority for continuation 
of operation as a common carrier of commodities generally 
with certain exceptions, and as a common carrier of passengers 
and baggage, and express, mail and newspapers, in the same 
vehicle with passengers, over a specified route between Keddie 
Calif., and Reno, Nev., and for seasonal operation as a com- 
mon carrier of passengers and baggage between Quincy and 
Marysville, Calif., and of express, mail, and newspapers in sam« 
vehicle with passengers between Quincy and points inter- 
mediate to but not including Oroville, Calif. Continuance of 
bus service between Marysville and Sacramento not approved 
Special or charter party operations authorized. Applicant re 
quired to cease on or before Sept. 20 operations not author’zed 
herein. 

In MC 50743, William T. Darnell, Jr., contract carrier ap 
plication, the Commission, by division 5, has found applicant's 
proposed operation to be that of a common carrier. Certificat: 
granted for operation as common carrier of milk, feed, gro- 
ceries, hardware, coffins and farm implements, over specified 
route, between Wakefield, Miss., and nearby points, and Mem- 
phis, Tenn. Issuance of certificate withheld for 30 days afte: 
date of service of report in order to afford any protestant or 
other interested party, who may be taken by surprise, an op 
portunity to petition for rehearing or reconsideration. The 
applicant sought a permit for operation as a contract carrier. 

In MC 50636, Ervin Roberts, common carrier application 
the Commission, by division 5, has granted a permit for opera 
tions as a contract carrier of lumber and mine props, ove! 
irregular interstate routes, from Hancock, N. Y., and vicinity 
to Windsor, N. Y. 

In MC 50576, J. Loren Pendrigh, contract carrier applica- 
tion, the Commission, by division 5, has granted a permit fo! 
operation as a contract carrier of paper-mill products and sup- 
plies between Northumberland, N. H. and Gouverneur, N. Y 
over specified route. 

In MC 50575, Glen Pember, contract carrier application 
ihe Commission, by division 5, has denied a permit effective 
Sept. 23, for operation as a contract carrier of livestock and 
various other commodities over irregular routes between certain 
points in Kansas, on the one hand, and points in Colorado, Mis- 
souri, and Nebraska, on the other. 

In MC 50440, Merit Dress Delivery, contract carrier appli- 
cation, the Commission, by division 5, has granted a certificate 
for operation as a common carrier of women’s and children’s 
garments and materials for such garments between New York, 
N. Y., on the one hand, and Providence, R. I., and Fall River 
Taunton, and Boston, Mass., on the other, over a regular route 
Issuance of certificate withheld for 30 days after date of servict 
of the report to afford any interested party to petition fol! 
further hearing. Applicants’ operation held to have been in 
violation of the act. The report said applicants had not dis- 
continued operations and were liable to prosecution for thei! 
unlawful acts. Whether they should be prosecuted in all cir- 
cumstances or not was a question not here in issue, said the 
Commission, pointing out that it had held that unlawful opera- 
tion was not an absolute bar to the granting of a certificate o7 
permit, and it did appear here that the public should on that 
account be deprived of needed service. 

In MC 50411, Leatham Brothers, contract carrier applica- 
tion, embracing also MC 50411, Leatham Brothers, common 
carrier application, the Commission, by division 5, has granted 
a permit for operation by applicants as a contract carrier of! 
canned milk from Wellsville, Utah, to certain points in Montana, 
Idaho, and Colorado and of canned goods from Ogden, Utah 
to Great Falls, Mont., over specified routes. Application other- 
wise denied effective Sept. 23. Common carrier applicati 
dismissed on representation by applicants that it was filed ! 
mistake 

In MC 50011, O. H. Locke, common carrier application, th¢ 
Commission, by division 5, has granted a certificate for opera- 
tion as a common carrier of commodities generally, with cer- 
tain exceptions, from Louisville, Ky., to certain points in 
Tennessee, from the Tennessee points to Louisville and inter- 
mediate points, and between Cookeville, Tenn., and McMinn- 
ville, Tenn., over regular routes. Application in other respects 
denied effective Sept. 20. 

In MC 271, J. C. Dunbar, contract carrier application, em- 
bracing also MC 271, J. C. Dunbar, common carrier application 
and MC 271, J. C. Dunbar, extension of operations, the Commi 
sion, by division 5, has found applicant entitled to continue 
operation as a contract carrier of certain liquid petroleum prod- 
ucts, in truckloads, from points in Los Angeles county, Calif., 
to certain points in southern Nevada; has authorized extension 
of operations by applicant to include transportation as a con- 
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ract carrier by motor vehicle of certain liquid petroleum prod- 
icts in truckloads from points in Los Angeles county to 
lestinations on U. S. Highway 91 between Las Vegas, Nev., 
ind St. George, Utah, and points within 50 miles therof; permit 
‘ranted and applications for permit under grandfather clause 
ind for extension of operations denied in all other respects; 
ipplication for certificate for common carrier operation between 
South Gate, Calif., and Nelson, Nev., and from El Segundo, 
Calif. to southern Nevada, dismissed on motion of applicant; 
ipplicant required to cease and desist from all operations in 
nterstate or foreign commerce as a carrier of petroleum 
products by motor vehicle for hire except as authorized, on or 
before Sept. 20. 


‘ ‘ ‘ 7 ) “wT 
SUSPENDED TARIFFS 
(Designation of a tariff below does not mean that all schedules 
1 it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. 4395 the Commission has suspended from 
August 23 until March 23 the operation of schedules as published 
in the Boston & Maine I. C. C. No. A-2953. The suspended 
schedules propose to establish reduced rates on all commodities, 
in mixed carloads, subject to varying minimum weights, between 
Boston, Mass., on the one hand, and certain points in Massa- 
chusetts, Maine, New Hampshire and New York, on the other. 


In I. and S. No. 4396 the Commission has suspended from 
August 23 until March 23 the operation of certain schedules as 
published in supplement No. 9 to the Alton I. C. C. No. 118, 
supplement No. 9 to Missouri-Kansas-Texas I. C. C. No. 1029, and 
supplement No. 6 to Missouri Pacific 1. C. C. No. A-8904. The 
suspended schedules propose increases ranging from % cent 
to 1% cents per 100 pounds, in rates on grain and grain products, 
carloads, from points in southern Missouri located on the Alton, 
Missouri-Kansas-Texas and Missouri Pacific railroads, to Mil- 
waukee, Wis. 


In I. and S. No. M-183 the Commission has suspended from 
\ugust 22 until November 20 the operation of certain schedules 
as published in supplement 8 to tariff MF I. C. C. No. 1 of Motor 
Rail Co. The suspended schedules propose reduced commodity 
rates on various commodities between New York, N. Y., and 
Philadelphia, Pa., on the one hand, and Baltimore, Md., Rich- 
mond, Va., and Washington, D. C., on the other hand. The follow- 
ing is illustrative: 


Roasted coffee between New York, N. Y., and Baltimore, Md., L. 
I present rate 50, proposed rate 30; 5,000 Ibs., present rate 45; 
000 Ibs proposed rate 25; 20,000 Ibs., present rate 40, proposed 


In I. and S. No. M-184, the Commission has suspended from 
\ug. 25 until Nov. 23, the operation of certain schedules as 
published in Supplements 18 and 19 to Tariff MF I. C. C. No. 1 
of Rolland H. Kinney, doing business as Mohawk Freight Lines. 
lhe suspended schedules propose reduced commodity rates on 
various commodities between points in the states of Colorado, 
Kansas, Missouri and Illinois. The following is illustrative: 


From Kansas City, Mo., 
Present, 40(a); proposed, 38(b). 
commodities. 
Atchison, Kan. 


to Wichita, Kan 

From Wichita, 
Present, class; proposed, 60(c). 
Commodity—beans. 


Commodity—groceries. 
Kan., to Chicago, Ill. 

From Pueblo, Colo., 
Present, 73(d); proposed, 35(e). 


(a)— 5,000 pounds minimum weight. 
(b) 7,500 pounds minimum weight. 
(c)—10,000 pounds minimum weight. 
(d)—18,000 pounds minimum weight 
(e)—20,000 pounds minimum weight. 


In I. and S. No. M-186 the Commission has suspended from 
ig. 28 until Nov. 26 the operation of certain schedules as pub- 
shed in supplement No. 6 to tariff MF I. C. C. No. 3 of Henry 

Fahs, Jr., doing business as Fahs Motor Service. The sus- 
pended schedules propose to establish reduced rates on various 
iss containers from Washington, Pa., to Baltimore, Md., as fol- 
ws, glass containers, common, viz.: bottles, jars, packing glasses, 
exceeding 5-gallon capacity, etc., from Washington, Pa., to 
iltimore, Md., present, 28 A; proposed 27% B. 


A—Minimum weight, 30,000 pounds. 
B—Minimum weight, 14,000 pounds 


In I. and S. No. M-185 the Commission has suspended from 
ig. 26 to until Nov. 24 the operation of certain schedules as 
iblished in supplement No. 1 to Tariff MF I. C. C. No. 3 of I. 
cker & Sons, Inc. The suspended schedules propose reduced 
mmodity rates on alcoholic liquors and wines from, to and 
tween New York, N. Y., and Brooklyn, N. Y., on the one hand, 
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and Philadelphia, Pa., Trenton, N. J., and Camden, N. J., on the 


other hand. The following is illustrative: 


Alcoholic Liquors and Wines, in Glass 

From Trenton, N. J., to 

New York, N. Y. Present Proposed 
1 to 1,999 lbs. 51 43 
2,000 to 9,999 Ibs 46 40 
10,000 to 19,999 lbs. , 43 36 
20,000 to 29,999 Ibs. 36 26 
Over 30,000 lbs 36 22 


L. & A. CONTROL OF R.L A. & L. 

In Finance No. 10028, reorganization of the Chicago, Rock 
Island & Pacific Railway Co., and Finance No. 11531, applica- 
tion of Louisiana & Arkansas Railway Co. to acquire properties 
of the Rock Island, Arkansas & Louisiana Railroad Co., acquisi- 
tion by the Louisiana & Arkansas of the Rock Island, Arkansas 
& Louisiana is opposed in briefs filed by Guy A. Thompson, 
trustee of the Missouri Pacific Railroad Co.; Berryman Hen- 
wood, trustee, St. Louis Southwestern Railway Co., debtor, 
and the St. Louis Southwestern Railway Co., and Illinois Cen- 
tral Railroad Co., and the Yazoo & Mississippi Valley Ral- 
road Co. 

The Missouri Pacific brief said that since the plan con- 
templated a clear invasion of the territory served by the Mis- 
souri Pacific the trustee of the properties of that company in- 
tervened in opposition to the proposed arrangement. Among 
the contentions put forward in this brief are that the primary 
purpose of the proposed acquisition is to obtain for the L. & A. 
additional traffic from existing lines, that if the L. & A. is per- 
mitted to invade the territory served by other lines, it could, by 
intensive solicitation, divert traffic from those lines to the ap- 
plicant and that this in and of itself warranted a denial of the 
authority sought. It is charged in this brief that since the 
date “the New York syndicate, headed by Dillon, Read & Co., 
acquired control of the Louisiana & Arkansas, that company 
has pursued a policy of expansion.” 

The St. Louis Southwestern brief said that the acquisition 
would benefit that portion of the public represented by the 
L. & A. and its holding companies, ‘enabling them to purchase 
a railroad in splendid physical condition, with excellent pros- 
pect for future earnings, at a cash outlay somewhat less than 
its assessed value par per mile for tax purposes. But the 
L. & A. represents but a small portion of the public.” Other 
points made in the brief in opposition to the proposal were 
that approval would give the L. & A. domination of a vast 
territory just beginning its development; place the L. & A. in 
a position to trade traffic with connections, substantialy reducing 
their divisions; create no new traffic; close existing routes and 
channels of trade by decreasing service over existing routes; 
result in no substantial decrease in costs of operation; result 
in no substantial betterment in service; dismember the Rock 
Island System, contrary to the Commission's plan of consolida- 
tion; erect a barrier between the Cotton Belt and its affiliate, 
the Southern Pacific, that might result in diversion of sub- 
stantial tonnage to the New Orleans gateway, to the hurt of 
the Cotton Belt and consolidate parallel and competing lines, 
with no benefit to the shipping public. 

“This applicant has come through the years of the depres- 
sion with colors flying and with cash in its till every year 
after it paid its fixed charges,” said the Illinois Central-Yazoo 
& Mississippi Valley brief. ‘There is no reason why it should 
now be permitted to conduct a raid upon the traffic of its 
competitors when consideration is given to the stability that 
has characterized its earnings during the last few years, to the 
fact that it has been able to meet its fixed charges every year 
during the depression, and to the further fact that no public 
interest will be promoted from the standpoint of the traffic 
in this territory by a transfer of traffic from the shorter, more 
economical and more efficient roads between the north and 
the south, to the substantially longer and more costly route 
proposed by the applicant. These interveners are not in a 
position to stand the loss of traffic what would result if the 
applicant is permitted to acquire the RIAL.” 


PETITIONS FOR REHEARING, ETC. 

No. 13538 et al., Consolidated Southwestern Cases. Joplin, Mo., 
Chamber of Commerce asks the Commission to broaden the issues in- 
volved in these procedings by instituting an investigation into the ques 
tion of whether the granting of the carriers’ petition for the eliminat- 
ing of Findings 3, 4 and 27 as applied to that portion of Kansas on 
and east of the line of the St. Louis-San Francisco beginning at Fort 
Scott, Kan., through Edward, Kan., to the Missouri-Kansas state line, 
and that portion of Missouri on and north of the line of the St. Louis- 


San Francisco from the Kansas-Missouri border near Arcadia, Kan., 
through Last Chance, Liberal, Ash Grove and Nichols, Mo., to and 
including Springfield, Mo., thence through Bolivar, Clinton and Har- 


risonville, Mo., to a point just south of Kansas City, Mo., will result 
in undue preference to those points to the undue prejudice of Joplin, 
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Mo ind discrimination against Joplin, Mo., in violation of sections 
2 and 3 of the interstate commerce act, and further that the Commis 
sion reopen these proceedings on the question of elimination of find 
ings 3, 4 and 27 as applied to that portion of Missouri on and north of 
the line of the St. Louis-San Francisco from Nichols, Mo., to Neosho 
Mc thence Kansas City Southern to Joplin, Mo., thence Missouri- 


Kansas-Texas to the Missouri-Kansas border, and south of the line of 
the St. Louis-San Francisco from Nichols, Mo through Liberal and 
Last Chance, Mo to the Missouri-Kansas state line just east of Ar 
cadia, Kan. 


No. 23437, Southwestern Millers’ League et al. vs. A. 7 & S. F 


et al. and two sub-numbers thereunder, Same vs. Same; Same vs. L. & 
N. et al and No. 26704, Larabee Flour Mills Co. vs. A. T. & S. F 
et al Louisville & Nashville llinois Central, Southern and Cincinnati 


New Orleans & Texas Pacific ask for consideration and expression by 
commissioners who did not participate in the latest decision herein 
dated June 1937 


1 
7 37 

No. 27307, Topeka Chamber of Commerce et al. vs. Alton et al 
Defendants ask for reconsideration of the decision 


No. 27580, Atkinson Milling Co. et al. vs. Alton et al.; No. 27628, 
Board of Trade of Kansas City, Mo., vs. Same and a sub-number there 
under, Omaha Grain Exchange et al. vs. Same. State Corporation 
Commission of Kansas asks for reopening and modification or rehear 
ing 


MC 232, application of William Nober, dba Club Line Stages 
Yelloway Transportation Corporation, Eastern Capitol Lines, Inc., and 
Hudson Transit Lines, Inc., ask the Commission to vacate its order 
dated July 23, in so far as it authorizes the applicant to do business 
from New York City to and including Monticello, N. Y., and return 

MC 1351, application of Morris Haskell, Palmer, Mass. Rail carriers 
in New England and trunk line territories ask the Commission to stay 
the order in this case, granting a certificate scheduled to become effec- 
tive September 3 for the reason that the proposed order grants to the 
applicant more extensive rights than those to which he is lawfully en 
titled under the grandfather clause of the motor carrier act of 1935 

MC 4407, application of George Deraney, Boston, Mass Same as 
the preceding 

MC 7469, application of Peterson’s Motor Express, Inc Rochester 
N. Applicant asks for reconsideration of application 

MC 32460, application of Middy Cote, Windham, N. H Rail car 
riers in New England territory ask the Commission to stay the order! 
in this case, granting a certificate scheduled to become effective Aug 
30, for the reason that the proposed order grants to applicant more 
extensive rights than those to which he is lawfully entitled under the 
grandfather ciause of the motor carrier act of 1935 

MC 48671, application of F. A. Thomas and E. E. Welch, dba D. B 
& T. Transportation Co Parkersburg, W. Va Applicants ask that 
the effective date of the certificate issued on Aug. 4, to become effec 
tive on Sept. 3, be stayed until they have been given further oppor 
tunity to prove, by the submission of additional records, that the 
provisions of the certificate are not in accordance wi.h their grand 
father rights under the motor carrier act, 1935, and that they are 
actually entitled under the motor carrier act to a certificate as a 
common carrier of commodities generally covering the entire territory 
for which they applied in their original application. 

MC 86061, Joe Stone, common carrier application Applicant, in 
a supplemental petition, asks the Commission to grant reopening fo! 
the purpose of taking further evidence in this proceding and per 
mission to amend application, and modification of report and order 
recommended by Examiner William A. Maidens. 

Ex Parte 72, Sub. 1, International Brotherhood of Red Caps vs. L 
& N. et al International Brotherhood of Red Caps asks that the 
Illinois Central be added as a party respondent 

No. 13535 et al., Consolidated Southwestern Cases Southwestern 
carriers ask the Commission to postpone for six months or until April 
20, 1938, the present effective date of its order of Dec. 3, 1935, in the 
twenty-third supplemental report, 211 I. C. C. 601, pertaining to ocean- 
rail, rail-ocean and rail-ocean-rail outbound commodity rates as to 
which the present effective date is Oct. 20. 

No. 27314, Monolith Portland Midwest Co. vs. Wyoming Railway 
et al. Wyoming asks that the finding and decision of the Commission 
dated June 22, be reopened, revised and corrected 

MC 2059, application of Hersey Service, Inc Ashland, Mass. Rail 
carriers in New England ask the Commission to stay the order in this 
case granting a certificate scheduled to become effective Aug. 19, fo! 
the reason that the proposed orde grants to the applicant more ex 
tensive rights than those to which applicant is lawfully entitled unde: 
the grandfather claus¢ 





MC 9855, application of George W. Gooch, Exeter, N. H Similar 
to the foregoing as to a certificate scheduled to become effective Aug 


MC 22983, application of M. H. Peavey Transportation Co., Boston 
Mass. Similar to the foregoing 
MC 39137, application of James H. Redfern, dba J. H. Redfern Ex 
press, Warren, R. I. Similar to the foregoing as to a certificate sched 
uled to become effective Aug 21 
MC 4484, application of Moore-Flesher Hauling Co., Pittsburg, Pa 
Applicant asks the Commission to postpone the effective date of the 
certificate granted herein, also to grant a reconsideration with the right 
to submit additional evidence 
MC 20696, application of Fern R. Wilber, dba Wilber Transfer Co. 
Rochester, Minn. Gateway City Transfer Co. asks for further hearing 
MC 66294, application of T. E. Collins, Rodessa, La Illinois Cen- 
tral and other railroads ask division 5 to vacate and set aside the cer- 
tificate and order of July 22 
MC 69593, application of C. B. Brock, Shreveport, La 
tral and other railroads ask division 5 t« 
certificate and order dated Aug. 6 


Illinois Cen 
» vacate and set aside the 
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No. 27318, Cook & Brown Lime Co. et al. vs. A. & S. et al. Con 
plainants ask for reopening and reconsideration before the entire Con 
mission. 

1. & S. 4139, soapstone and tale from and to southern points. Ci 
hutta Tale Co., Georgia Tale Co. and the Southern Tale Co. ask the 
Commission to grant a rehearing herein 

MC 60875, application of Rutherford Freight Lines, Inc., Bristol, Va 
Rail carriers in trunk line territory ask that the certificate issued Jul 
31, effective Aug. 30, be stayed 

MC 60875, application of Rutherford Freight Lines, Inc gristo 
Va Applicant asks that the order of the Commission granting a ce 
tificate to applicant be stayed and that the certificate shall not becoms 
final and effective until certain modifications are allowed 

MC 64994, S. A. and H. L. Hennis, dba S. A. and H. L. Henn 
Freight Lines. Middle Atlantic States Motor Carrier Conference, Inx 
asks the Commission to reopen this proceeding for the purpose of tak 
ing further evidence bearing on the nature of the operating rights of 
the applicant 

MC F-82, Northland-Greyhound Lines Inc (Illinois) purchass 
Menzo M. Liederbach. Menzo M. Liederbach asks the entire Commis 
sion for a rehearing of the matter which was originally submitted t 
and decided by division 5 

MC F-82, Northland-Greyhound Lines, Ine. (Illinois) purchas¢ 
Menzo M. Liederbach. Applicant asks the Commission to reopen the 
proceeding for reconsideration by the entire Commission and argument 
on the record as made herein 

No. 23157, Smoot Sand & Gravel Corporation vs. B. & O. et a 
Baltimore & Ohio asks that the Commission modify its order entered 
under section 3 to show that the relationships specified in the orde 
are not required to be maintained where adjustments are made i: 
rates on crushed stone from Martinsburg, W. Va., Security, Md., and 
Stephens City, Va., to points within 100 miles of said points of origi: 
provided that such adjustment is based on -motor truck competitior 

No. 25769, E. B. Guess vs. A. T. & S. F. et al. Defendants ask fi 
reconsideration and modification of the order heretofore entered or 
Feb. 27, 1935. 

No. 27256, Associated Oil Co. vs. A. T. & S. F. et al Tide Wate 
Associated Oil Co. asks that it be substituted as complainant in th 
proceeding and that any and all reparation be awarded to it in lieu of 
the original complainant 

Finance No. 11074, Chicago and North Western abandonment 
Brooks & Ross Lumber Co. and Yawkey-Alexander Lumber Co. as 
that the order heretofore entered be vacated and set aside and that 
certificate of abandonment be not issued herein until Sept. 1, 1940 

MC 13287, application of Arizona Refrigerator Transportation C 
Inc Ltd., for certificate or permit Applicant asks the Commissior 
for reopening and further hearing 

MC 74001, John Botts, common carrier application Public Service 
Commission of Wisconsin asks the Commission to 
and reargument 


grant a rehearing 


FINANCE APPLICATIONS 


MC F-35 (amended) H. E. English, dba Red Ball Motor Freight 
Lines, asks authority to purchase (a) a portion of certificate No. 2164 
issued by the Railroad Commission of Texas, authorizing motor carrie 
service from Dallas, Tex., to Longview, Tex., from Yellow Cab Transit 
Co., and (b) the capital stock of Motorway Freight Lines, Dallas, Tex 
and to consolidate the operation of Red Ball Motor Freight Lines wit! 
his individual operations 

Finance No. 11767 Perkiomen Railroad Co. asks authority t 
extend maturity of $799,500, first series, and $1,125,000, second series 
mortgage bonds, maturing Jan. 1, 1938, until Jan. 1, 1951, with interes 
reduced from 5 to 3% per cent per annum 

Finance No. 11767, Sub. No. 1 Reading Co. asks authority t 
guarantee by endorsement the payment of the principal of and interest 
on the bonds referred to in the preceding application The Readin 
owns the entire outstanding capital stock of the Perkiomen and @ 
erates the property under lease 

Finance No. 11768. Beech Creek Railroad Co. and the New Yo! 
Central Railroad Co. ask authority to abandon the line and operatio! 
thereof between Mitchells and Curry Run and a line at Wigton, 
Clearfield County, Pa about 15 miles The applicants said actu 
train service from Mitchells to Curry Run was discontinued in Juné 
1932, with consent of the Pennsylvania commission and that tra 
operations over the line at Wigton were discontinued in 1931 

Finance No. 11769 Beech Creek Extension Railroad Co. and tl 
New York Central Railroad Co. ask authority to abandon the line ar 
operation thereof at Carnwath, in Clearfield County, Pa., 2.33 mile 
Applicants said actual train service was discontinued in 1934 

MC F-406 Rebecca-Fabacher, Inc., dba Fabacher Motor Expres 
New Orleans, La., asks authority to acquire rights of Millard F. Bra 
ford, Donaldsonville, La 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 11358, New York Central Ra 
road Company Abandonment and Operation, permitting (1) abandor 
ment by the New York Central Railroad Company of a branch line « 
railroad, and (2) authorizing operation, under trackage rights, by 
over a lihe of the Erie Railroad Company, in Wyoming and Genes 
counties, N. Y., approved 


Report and certificate in F. D. 11701, Lehigh & New York Railroa 
Co. et al Abandonment, permitting abandonment by the Lehigh 4 
New York Railroad Co. of part of a branch line of railroad in Cayug 
County, N. Y.,’and abandonment of operation thereof by the Lehig 
Valley Railroad Company, lessee, approved 





Augu 





ee -@ 


2-0-4 








No. 9 





Com 
e Com 


sk the 


ol, Va 
d July 


3risto 
a cel 
ecome 


Henni 
Inc 
of tak 


thts of 


rchase 
Imm is 
ted t 


rchase 
en the 
rument 


et al 
ntered 
order 
ade ir 
l., and 
origir 
*titior 

isk fi 

ed or! 


Wate 
n this 
lieu of 


nment 
O. @5kK 
that 
40 

mn Co 
nissior 


service 
earing 


‘reight 
». 2164 
-arrie 
‘ransit 
Tex 
S will 


ity t 
series 
iterest 


ity t 
nterest 
pading 
id 


Yor hs 
ratior 
on, | 
actu 
June 

tral! 


id tl 
ie al 
miles 


pres 
Bra 


Ra 
indo! 
ine o! 
by 
onese 


ilroa 
igh & 
ayue 
ehig 





August 28, 1937 


OO Oe Be Oe = Oe Oe Oo O-- Ooo Oe 





The Traffic World 





PAGE 469 


O--O--O--O--O-O 





$B -O--O- B+ OOO 





Proposed Reports in I. C. C. Cases 
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TOBACCO TO HOUSTON 
( N further hearing in fourth section application No. 15521, to- 
bacco to Houston, Tex., embracing also fourth section appli- 
itions Nos. 16416, 16775 and 16776, Examiner L. Way has pro- 
sed modification of relief granted in prior reports, 204 I. C. C. 
19 and 210 I. C. C. 284, in connection with rates from points 

Virginia and North Carolina to Houston, Tex., subject to 
nditions, to apply on cigarettes, smoking and plug tobacco, in 

rloads, with or without cigarette papers, pipes and twist 

tobacco, and the granting of authority, on conditions, to estab- 

sh and maintain rates on cigarettes, smoking and plug tobacco, 
nd related articles, from Louisville, Ky., St. Louis, Mo. and 
Middletown, O., to Houston, Tex., without observing the long- 
nd-short-haul provision of section 4. 

Examiner Way said that in the prior reports, division 2 

ithorized applicants to establish a rate of 80 cents on cigar- 
ettes, smoking tobacco (including paper wrappers) and plug 
bacco, in straight or mixed carloads, minimum 36,000 pounds, 
rom Winston-Salem, Reidsville, and Durham, N. C. and Rich- 
ond, Va. to Houston, Tex., over all routes over which they 
id relief in connection with class rates from and to the same 
nts, and to maintain higher rates to intermediate points, 
ibject to the provision that such higher rates to intermediate 
ints should not exceed the existing rates, and in no instance 
xceed the lowest combination of rates subject to the interstate 
ommerce act. 

In these proceedings, continued the examiner, by second 
supplemental order No. 11726, entered in fourth-section applica- 
tion No. 16416, the relief granted in 204 I. C. C. 519 and 210 

C. C. 284, was modified so as to apply also on shipments of 
garettes, smoking and plug tobacco, in carloads, including 
igarette papers, pipes, and twist tobacco. 

Examiner Way said the relief granted was based on water 
nd rail-water competition from and to the described points 
nd was limited to the maintenance of rates from the origins 
med to Houston lower than to intermediate points. He said 

authority was granted to charge rates from water-competi- 
tive points lower than from noncompetitive intermediate points. 

order of April 8, 1937, he said, the applications were re- 
ned and assigned for further hearing solely on the question 
the propriety of modifying the relief granted so as to permit 
maintenance of lower rates from the origins named from 
termediate points. The examiner said that the relief granted 

s to meet water and rail-water competition by way of Nor- 

‘ and that the competitive influence of the ocean diminished 

the distance from the ocean to the inland points increased, 

applicants should not be required to maintain reduced 
tes from points where such competition did not exist. He 
the Commission should conclude therefore, that additional 
ef to maintain lower rates from the Virginia-North Carolina 
gins to Houston than from and between intermediate points 
s justified. 
By application No. 16775, said the examiner, authority was 
ght to establish and maintain a rate of 80 cents on cigar- 
es, manufactured tobacco and related articles, from Louis- 
and St. Louis, Mo. to Houston over routes over which 
ants had relief to maintain class rates from and to the 
points; and by application No. 16776 carriers sought 
ority to establish, in like manner, a rate of 85 cents on 
king tobacco with or without cigarette papers, from Middle- 

O., to Houston, without observing the long-and-short-haul 
visions. The examiner said the purpose of the relief prayed 

to meet the competition from Louisville and St. Louis of 
e-ocean routes and from Middletown of truck, or electric 
-barge-ocean routes through New Orleans, La., and of rail- 
n routes through Norfolk, and to meet from all of these 
ns the market competition of manufacturers at the 
nia-North Carolina origins embraced in Tobacco to Hous- 
Tex., supra, from which relief was authorized to meet 
r and rail-ocean competition by way of Norfolk to Houston. 
S conclusions the examiner said: 


he Commission should find that the relief prayed is justified, sub- 


limitations described below to prevent undue prejudice as be- 
gins and destinations affected by similar circumstances. 
irth section order No. 11726, as amended, should be further 
ed and amended to provide that applicants in Nos. 15521 and 
vill be authorized to apply higher rates from, to, and between 
rated intermediate points subject to the limitations in that order 
lified, with the further condition that-rates at higher-rated in- 
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termediate points shall in no case exceed the present rates, nor the 
lowest combination of rates subject to the Interstate Commerce Act. 

Applicants in Nos. 16775 and 16776 should be authorized to estab- 
lish and maintain over routes over which they have relief as to the 
class rates from and to the same points, to Houston, from Louisville 
and St. Louis and points intermediate thereto from which the rates 
from Louisville and St. Louis are observed as maxima, on cigarettes 
(tobacco with paper wrappers), smoking and plug tobacco, in straight 
or mixed carloads, minimum 36,000 pounds, with or without cigarette 
papers, pipes, or twist-tobacco as described in application No. 16416 
as amended; and from Middletown and points intermediate thereto 
from which the rates from Middletown are observed as maxima on 
manufactured tobacco, cut or granulated, smoking, with or without 
cigarette papers, in carloads, minimum 40,000 pounds, as described in 
application No. 16776, rates no less than 4 cents higher than rates 
contemporaneously maintained by barge-Ocean or truck-barge-ocean 
carriers from and to the same points, but in no case less than 80 cents 
from Louisville and St. Louis and 85 cents from Middletown, and to 
maintain higher rates to and between higher-rated intermediate points 
provided, that the rates at the higher-rated intermediate points shall 
not be increased or exceed the lowest combination of rail rates subject 
to the act, and provided further, that rates at higher-rated interme- 
diate points served by the barge-ocean or truck or electric line-barge- 
ocean routes shall not exceed rates over such competing routes by any 
greater difference than is reflected in the rates at the more-distant 
points. An appropriate order should be entered. 


PETROLEUM REVISION 


A revision, downward, of rates on refined petroleum products 
from Billings and Laurel, Mont., to destinations in the Dakotas 
and Minnesota with cuts running as high as 26 cents a 100 
pounds with dozens of them as much as 12 and 15 cents a 100 
pounds, is proposed by Examiner Burton Fuller in No. 27679, 
Independent Refining Co. et al. vs. A. T. & S. F. et al. Reduc- 
tions are recommended on a proposed finding that the rates 
from the Montana refining points are unreasonable, unduly 
prejudicial to complainants and unduly preferential of refiners 
in the mid-continent field and Wyoming. 

An idea as to the Fuller proposals may be obtained by the 
fact that he proposes a cut from Billings to Larimore, N. D. 
from 64 to 50 cents a 100 pounds; from Billings to Thief River 
Falls, Minn. from 69 to 55 cents; from Billings to Duluth a re- 
duction from 71 to 57.5 cents. Fuller said rates on low grade 
products, including asphalt, should be made 80 per cent of the 
rates on the refined products. 

Complainants, corporations operating petroleum refineries 
at Billings and Laurel, alleged that the rates on refined petro- 
leum products from those points, in connection with the Great 
Northern and the Northern Pacific as originating carriers, to 
destinations in the Dakotas and Minnesota were unreasonable 
and unduly prejudicial to complainant and unduly preferential 
of their competitors in the mid-continent field and Wyoming. 
The regulatory bodies of Montana and North Dakota, Examiner 
Fuller said, intervened and produced evidence in behalf of the 
complainants. Many refiners in the mid-continent field and 
Wyoming, he said also intervened. 

From Billings and Laurel, the examiner said, the rates 
assailed over the direct routes in connection with the Great 
Northern and Northern Pacific were made on the full mountain- 
Pacific scale except in the few instances where they were made 
on combinations or the Casper, Wyo., rates applied via the 
northern gateways and were applied as maxima from Billings 
and Laurel in the absence of origin fourth section relief. The 
rates from Billings, he added, averaged 99 per cent of the 
mountain-Pacific scale, graded up very rapidly from the west 
to the east and except to a few destinations in the extreme 
western part of the destination territory are much higher 
distance considered, than the rates from the mid-continent and 
Wyoming and, to the eastern part of the territory, much higher 
in cents a 100 pounds. The rates assailed from Billings, he 
said, yielded ton-mile and car-mile earnings ranging from 31.4 
mills and 82.6 cents for 267 miles to 17.1 mills and 56.5 cents 
for 675 miles, the car-mile earnings being based on the average 
loading of gasoline to destinations in North Dakota in the five 
years ending Dec. 31, 1935, namely, 52,560 pounds. Based on 
185 shipments, said he, the average loading of complainants’ 
shipments of asphalt was 79,255 pounds. The transportation 
conditions from Billings and Laurel, according to the examiner, 
in connection with the northern lines, were substantially the 
same as those from Casper, Wyo., in connection with the Burl- 
ington via the southern gateway except from the latter to lake 
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and river points. To the interior points, said he, the destina- 
tion carriers were the same trom all of the refining origin 
points Typical rates, other than those hereinaiter mentioned, 
as proposed by the examiner, from Billings are: Grand Forks, 
N. D. cut from 65 to 90 cents, Willmar, Minn. from 70 to 59; 
and Bemidji, St. Paul and Duluth, Minn., 71 to 57.5 cents 


PROPOSED REPORTS 


Pine Piling Weights 


No. 27659, Manassa rimber Co. vs. Warren & Saline Rivel 
et al. By Examiner R. G. Taylor Dismissal proposed Track- 
scale weights applied on one shipment ol shortleaf pine piling, 
loaded on two cars and forwarded over defendants’ lines, from 
Fullerton, Ark., to ‘ ymaha, Neb., found not inaccurate 


Salt 


No. 27242, Royal Crystal Salt Co. vs America Transporta- 
tion Co. et al. By Examiner T. K. Carpenter. Dismissal pro- 
posed. Interstate rates, common salt (sodium chloride) in pack- 
ages or machine-pressed blocks, in straight or mixed carloads, 
from points In Utah, California, Oregon and Washington to 
northern Idaho, Oregon and Washington, not unreasonable, 
unduly prejudicial 01 otherwise unlawful. The rates were 
alleged to be unduly preferential of competitors ol the com- 
plainant shipping [rom San Francisco, Newark, Baumberg and 
Alvarado, Calif and other salt producing points in the San 
Francisco Bay district to the same destinations by all-rail or 
by rail-water-and-rail through north Pacific coast ports such as 
Portland, Ore., and Seattle and Tacoma, Wash 


Cotton Piece Goods 


No. 27672, West Plains Garment Co. et al. vs. St. L.-S. F. et 
al. By Examine! Carl A. Schlager Dismissal proposed. Rates, 
cotton piece goods, an) quantity, various origins in the Caro- 
linas to West Plains, Mo., not shown unreasonable or other- 
wise unlawful The complaint was against the rates charged 


on shipments between April 27, 1950 and Oct. 7, 1936 


TRUCK EARNINGS TOO LOW 

Asserting that 1 seemed clear that neither the less-than- 

truckload earnings nor the truck-mile earnings under quantity 
rates under consideration were adequate to cover the cost ol 
operation plus a reasonable profit, Examiner Ww. T. Croft, in a 
recommended report 1n I. and S. M-121, rates between Arizona, 
California, Colorado, Llinois and Missouri, says the Commis- 
sion should find tariffs proposing increases, reductions and 
other changes not justified. He said they should be ordered to 
be canceled, not later than Nov. 8, and the proceeding dis- 
continued The report was served Aug. 20 Exceptions, if 
any, must be filed not more than twenty-five days after that 
date. 
Tariffs filed by the Denver-Los Angeles Trucking Co., to be 
effective May 12, proposed the changes under consideration. 
Protested by competing motor carriers, interested chiefly in 
the rates between Denver and Los Angeles, the tariffs were 
suspended to Nov. 8. The respondent did not appear at the 
hearing 

Rates in the territory covered by this tariff, in the eyes 
of those interested, have resulted in a riotous rate situation 
Sometime prior to the filing of the tariffs, the respondent, said 
the report, parti ipated in a conference of motor freight car- 
riers in Salt Lake City, Utah, looking to a proper adjustment 
and the stabilization of the rates between Denver and Pacific 
coast points, and became a party to an agreement concerning 
such rates and future adjustments thereof. Some of the sus- 
pended rates were said to be in conflict with this understand- 
ing, according to the report. In an informal reply to the peli- 
tion for suspension, said the report, respondent disclaimed 
any intention of withdrawing trom the agreement and said 
that the only reason for the publication was to get away from 
a loose leat tariff which was in such condition as to make the 
checking of rates ver) difficult. At the same time, it was 
admitted, added the report, that the respondent had made 
certain reductions “necessary to secure the traffic involved” 
but none lower than reasonable. 

Examiner Croft said that some idea as to the earnings ol 
the suspended less-than-truckload rates might be obtained by 
taking an average of those rates on commodities shown In a 
list not herein reproduced and applying it to a 10,000-pound 
and a 15,000-pound load The average rate, he said, was 193 
cents. A 10,000-pound load, he said, at such a rate would 
yield $193, or 144 cents, a mile, for 1.334 actual miles from 
Los Angeles to Denver, or 12.2 cents a mile for 1,582 construc- 
tive miles, constructive miles being used on account of the 
heavy grades. A 15,000-pound load, the examiner said, would 
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yield $289.50, or 91.7 cents a mile, for 1,334 miles, or 18.3 
cents a mile for 1,582 constructive miles. 

“It seems clear,” says the examiner, “that neither thes« 
earnings nor the truck-mile earnings under the quantity rates 
shown above which range from 11.2 to 17.9 cents per mile 
for 1,334 miles, and 9.4 to 15.1 cents per mile for 1,582 miles 
are adequate to cover the cost of operating equipment of this 
capacity over the route here involved plus a reasonable profit 
The record is lacking in any showing as to many considerations 
influencing determination of the question as to what ar 
reasonable minimum rates for a particular carrier betwee! 
certain points such as the influence of competing trade routes 
the nature and volume of the considered traffic and the rates 
currently maintained by competing carriers over the sam 
route. However, the burden of proof in a proceeding such as 
this is not on protestants but respondents. As above stated 
they failed to appear or justify the proposed rates in any 
manner.” 


G. M. & N. HIGHWAY OPERATIONS 

Denial of a certificate permitting operation by the Gulf, Mo 
bile & Northern Railroad Co. as a common carrier by motor ve- 
hicle of commodities generally in interstate or foreign commerce 
between certain points in Tennessee, Mississippi, Louisiana and 
Alabama, has been recommended by Examiner Richard Yardley 
in a proposed report and order in MC 87653, Sub. 1, Gulf, Mobile 
& Northern Railroad Co., extension of operations, and MC 86592 
Gulf Transport Co., contract carrier application. The report was 
served Aug. 29. 

The examiner recommended granting of a permit for op 
eration by the Gulf Transport Co., W hich is owned by the Gull 
Mobile & Northern, as a contract carrier by motor vehicle of 
commodities generally, including baggage and express, in inte! 
state or foreign commerce over specified routes between Dyers 
burg, Tenn., and Ovett, Miss., Mobile, Ala., and Semmes, Ala 
and Bogalusa, La., and Columbia, Miss. He recommended further 
that the application of the Gulf Transport Co. be denied in 
all other respects and that the applicants be ordered to cease 
and desist from unauthorized operations. 

Protestants against the granting ol the applications included 
the Southern Railway System Lines, Illinois General Railway 
System Lines, Mobile & Ohio, Louisville & Nashville, Southern 
Motor Carriers’ Rate Conference, Louisiana Motor Rate Con- 
ference, Southern Motor Carriers’ Association, Southern Moto! 
Express, Inc., Griffin Freight Line, Inc., and Magee Truck Line 
Inc 


The examiner said the G. M. & N. did not seek authority to 
serve any town or community that was not served by its rails 
and that the Gulf Transport Co. sought authority to serve inland 
towns not served by any rail line as well as those points served 
by the rails of G. M. & N. In his discussion and conclusions the 
examiner said: 


Railroads have no inherent right to operate trucks over the hig! 
ways, but at the same time they have the right to improve the less 
than-carload service now supplied to the public by coordinating ral 
and truck service upon approval by this Commission. On brief certall 
protestants state that applicant has not made any effort to coordinat« 
rail service with truck service and base this contention on a statement 
made by one of the applicant's officials that he did not know the nun 
ber of truck lines operating ove! the highways. The act does not re 
quire that a rail line attempt o! seek to coordinate Its service wit! 
that of truck lines In operation before attempting to secure a certificat 
or permit to operate by its own trucks or those of a subsidiary. 

Although three truck lines and three associations composed of truc 
lines, opposed the granting of the applications, no evidence was int! 
duced by these parties showing the present truck operations ovel the 
proposed routes On brief they state that the reason for this was that 
the burden of proof was upon applicants to prove public convenient 
and necessity and that the operations wourfi be in the public interest 
However, there 1s only a general statement in the record to the effect 
that truck lines are operating ove! the proposed routes. The kind 
and quality of service, commodities transported, whether these oper 
tors have or claim “grandfather” rights, whethet common or contrac‘ 
carriers, or any other information, was not made a part of the record 
The mere general statement that trucks are operated over certall 
routes does not rebutt any proof of convenience and necessity, or tha 
the proposed operations are in the public interest 

The Gulf Transport Compan) has applied for a permit on the form 
prescribed by the Commission There is considerable doubt in the 
examiner's mind as to whether this applicant under the proposed 
operation would be a contract carrier or a common carrier. The op 
eration would be conducted by virtue of a contract with the rail line 
The latter would prescribe the schedules, the freight would be trans 
ported from station to station, the freight would not be delivered \ 
the public, the public would not, in fact, come In contact with this ca 
rier, the rail rates would be assessed and the charges collected by the 
rail agents Interchange of traffic between contract and common ca! 
riers is permissible See The Motor Convoy, Inc., Contract Carrie 
Application mw. C. C. decided June 15, 1937. ‘The examine! 
is of the opinion that the Gulf Transport Company is a contrac 
carrier 
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As hereinbefore stated the Gulf, Mobile and Northern Railroad 
ompany is not authorized by its charter to conduct motor operations, 
herefore a certificate will be denied that applicant. 

The examiner finds that the present and future public convenience 
nd necessity does not require the operation proposed by the Gulf, 
lobile and Northern Railroad Company and that the application should 

denied 

The examiner further finds that operation by Gulf Transport 
ompany as a contract carrier of commodities generally, and baggage 
id express, in less-than-truck-loads, over the following routes and be 
veen the following points Between Dyersburg and Jackson, Tenn., 
er Tennessee State Tighway 20; between Jackson and Bolivar, Tenn.,, 


er Tennessee State Highways 5 and 18; between Bolivar and Mis 
ssippl-Tennessee state line over County Road; between Mississippi 
ennessee state line and Ovett, Miss., over Mississipp! State High 


between Semmes, Ala., and Mobile, Ala., over Alabama State 
ighway 42, and all intermediate points; that such operation will be 
neistent with the public interest and with the policy declared in 
ection 202 (a) of the act; that applicant is fit, willing, and able to 
operly perform the duties of a contract carrier and that an appro 
late permit should be granted upon condition that the commodities 
thorized to be transported shall be collected and delivered at the 
eight stations of the Gulf, Mobile and Northern Railroad Company; 
hat no commodity of any kind or description shall be picked up o1 
ivered at any point not served by the rails of said railroad; and 
on full compliance by applicant with the requirements established 
nerally and described at some length in Contracts of Contract Car 
ers, 1 M. C. C. 628; and that in all other respects the application be 

ied and that applicant be ordered to cease and desist all other 
perations 


iv 15 


MOTOR PROPOSED REPORTS 
(Recommended orders in proposed motor reports, at expiration of 
days from date of service of reports, become effective unless excep 


tlons have been filed within the 20-day period or exceptions have been 


easonably filed by other parties, or the order has been stayed or 
ostponed by the Commission.) 


MC 284, Parmenter Bros., contract carrier application. By 
oint board No. 78. Served August 23. General merchandise 


from Los Angeles, Calif., to Las Vegas, Nev., and to and from 


ertain intermediate and off-route points. Permit granted. 
Exceptions, if any, must be filed within 25 days from the date 
service in this case. 

MC 953, Frank Jess Patterson, common carrier application. 
MC 84478, Frank Jess Patterson, contract carrier application. 
By joint board No. 92. Served August 23. Fruits, vegetables, 
fresh meats, packing-house products, farm machinery and im- 
plement parts, poultry tonics, and insect destroyers, from 
Omaha, Neb., to Greenfield and Orient, Ia. Certificate granted. 
Commodities generally between Omaha, Neb., and Greenfield 


ind Orient, Ia. Permit denied. Applications denied in all other 


respects. 

MC 2373, Jake Hannon, contract carrier application. By 
oint board No. 36. Served August 23. Apvlication for permit 
1uthorizing operation as a contract carrier between points in 
i\ansas and Missouri denied for want of prosecution. 

MC 19414, Lawrence Ear] Diver, contract carrier applica- 
tion. By joint board No. 36. Served August 23. Live stock and 
farm products from points within a ten-mile radius of Neosha 
falls, Kan., to Kansas City, Mo.; mill feed and farm supplies 

om Kansas City to points in said area and commodities gen- 
rally between Kansas City and Neosha Falls. Permit denied. 
ommon and contraet carrier interstate operations ordered 
liscontinued. 

MC 37896, Sub. No. 1, J. N. Youngblood, extension of opera- 
lions. By joint board No. 221. Served August 23. Soda-ash 

om Saltville, Va., to Canton, N. C. Certificate denied. 

MC 40223, Sub. No. 1, Interstate Transit Lines, extension of 
erations. By joint board No. 92. Served August 23. Pas- 
ngers and their baggage, and express, mail and newspapers 
the same vehicle with passengers over specified additional 
ite between Des Moines and Marshalltown, Ia. Certificate 
inted. Applicant authorized to conduct special or charter 
erations from territory served by the proposed route to any 
ce within the United States. _ ; 

MC 46816, American Carrier Corporation, common carrier 
plication. By Examiner H. C. Lawton. Served August 23. 
mmodities generally, with certain exceptions, between points 
New York, New Jersey and Pennsylvania. Certificate granted. 
plication denied in other respects and certain operations 
lered discontinued. 

MC 50862, White Circle Line, common carrier application 

joint board No. 22. Served August 23. On further hearing 
ind that present or future public convenience and necessity 
es not require applicants’ operation as a common carrier of 
ssengers between Springfield, Mass., and Thompsonville, 
nn. Previous finding, 1 M. C. C. 583, affirmed and applica- 
n denied. 

MC 50913, E. G. 

Examiner H. C. 


Weidman, contract carrier application 
Lawton. Served Augu&t 23. Petroleum 
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products from Bradford and Farmers Valley, Pa., to Dansville 
and Rochester, N. Y. Permit denied. 

MC 59310, Sprout and Davis, Inc., contract carrier applica- 
tion. MC 59310, Sprout and Davis, Inc., extension of operations. 
By joint board No. 73. Served August 23. Petroleum and petro- 
leum products, from Whiting, Ind., to certain points in Illinois 
and Michigan; petroleum and petroleum products from Whiting, 
Ind., to Paxton and Hoopeston, Ill.; petroleum and petroleum 
products, from Whiting, Ind., to Athens, Mich., and Harvey, 
Ill. Appropriate permit ordered issued. 

MC 15860, J. Elliott Frank, broker application. By joint 
board No. 77. Served August 20. Operation by applicant as a 
broker for purpose of arranging transportation of persons not 
shown to be consistent with the public interest and the policy 
declared in section 202(a) of the motor carrier act, 1935. 
License denied. 

MC 22278, L. J. Takin, common carrier application. By 
Examiner D. C. Dillon. Served August 20. Commodities gen- 
erally, with certain exceptions, between Chicago, Ill., and 
Mason City, Ia.; packing house products and dairy products 
from specified points in lowa to Chicago; and household goods 
between points in Iowa and points in Illinois north of U. S. 
Highway 36. Certificate granted. Application in other re- 
spects denied. 

MC 50509, Lloyd Coffman, contract carrier application. By 
joint board No. 139. Served August 20. Commodities generally 
between Berwyn, Neb., and Abilene, Kan. between Berwyn 
and Laurens, Ia., and between Berwyn and other points in 
Nebraska. Certificate denied. 

MC 50572, F. G. Payne, common carrier application. By 
Examiner D. C. Dillon. Served August 20. Coal from mines 
in the vicinity of Scranton, Pa., to Endicott, N. Y. Certificate 
granted. 

MC 50859, Gilbert N. Weston, contract carrier application. 
By Examiner D. C. Dillon Served August 20. Coal from 
Jessup, Pa., to Endicott, N. Y. Certificate granted. Applica- 
tion denied in all other respects 

MC 63917, M. J. Gable, common carrier application. By 
Examiner A. J. Sullivan. Served August 20. Petroleum prod- 
ucts between points in Pennsylvania, Delaware, Maryland and 
the District of Columbia. Certificate denied. 

MC 69512, William Beekley, contract carrier application. 
By joint board No. 47. Served August 20. Meats, dairy prod- 
ucts and miscellaneous products of and supplies for packing 
houses and their subsidiaries, from Los Angeles and Los 
Angeles Harbor, Calif., points to Phoenix, Ariz. Permit granted 
Exceptions, if any, must be filed within 25 days from date of 
service in this case. 

MC 75874, Sub. No. 2, Boston & Maine Transportation Co., 
extension of operations By joint board No. 186. Served 
August 20. Passengers and their baggage and express, mail 
and newspapers in the same vehicle with passengers, between 
Peterboro and Wilton, N. H., including intermediate points. 
Certificate granted. 

MC 92818, Charles R. Williams, contract carrier application 
By Examiner A. S. Parker. Served August 20. Commodities 
generally between points in Colorado, Illinois, Iowa, Minnesota, 
Missouri, Nebraska and Wisconsin. Application for permit dis- 
missed on withdrawal of application, account of discontinuance 
of operations as a carrier by motor vehicle in interstate 
commerce. 

MC 39996, Frank Sober, contract carrier application. MC 
39996, Sub. No. 1, Frank Sober, extension of operations. By 
Examiner P. S. Peyser. Served August 21. Automobiles and 
trucks from Detroit, Mich., to Tulsa, Okla. Permit granted. 
Application denied in all other respects. Automobiles and trucks 
from Evansville, Ind., to Tulsa. Permit granted. 

MC 30132, Howard L. Skilling, contract carrier application 
By joint board No. 86. Served August 21 Gasoline and re- 
fined oils from Enid, Okla., to Lamar, Rocky Ford and Pueblo, 
Colo. Permit granted 

MC 44635, Albert L. Murray, common carrier application 
By Examiner T. Naftalin. Served August 21. Commodities 
generally between points in Connecticut, Massachusetts, New 
Jersey, New York, Ohio, Pennsylvania and Rhode Island. 
Authority to operate as a common or contract carrier denied. 

MC 50163, Henry Douglas, contract carrier application. By 
joint board No. 19. Served August 21. Gasoline, distillate and 
kerosene from McPherson, Kan. to Scottsbluff and Mitchell, 
Neb. Permit granted 

MC 50491, John Ickler, common carrier application. By 
joint board No. 185. Served August 21. Livestock from 
Creighton, Neb. and vicinity to Sioux City, Ia.; and livestock, 
farm machinery and implements and livestock feed on return 
trips. Certificate granted. Application denied in all other 
respects. 


MC 66808, Powell Brothers Truck Lines, Inc., common car- 
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rier application. By Examiner D. C. Dillon. Served August 
21. General commodities, except uncrated livestock, in Illinois, 
Missouri, Arkansas, Kansas and Oklahoma. Certificate granted. 
Application denied in all other respects. 

MC 79754, Marvin F. Schlick, common carrier application 
By Examiner D. C. Dillon. Served August 21. General com- 
modities in Iowa; and household goods between Charles City, 
la., and points in southeastern Minnesota and northern Illinois 
Certificate granted. Application denied in all other respects. 

MC 87653, Gulf, Mobile & Northern Railroad Co., common 
carrier application. By joint board No. 165. Served August 21 
Commodities generally between certain points in Alabama, 
Louisiana and Mississippi and mail, express and baggage be- 
tween Foxworth and Columbia, Miss. Certificate granted. Pick 
up and delivery service in connection with railroads found not 
subject to Part II of the act 

MC-F 96, Peoples Freight Line, Inc., purchase, A. N. Bar- 
croft. By joint board No. 47. Served August 21. Purchase by 
Peoples Freight Line, Inc., of operating rights and property 
of A. N. Barcroft, dba Desert Freight Line, approved and 
authorized. Exceptions, if any, must be filed within 25 days 
from the date of service in this case. 

MC 3561, Bausman Motor Express, Inc., common carrier 
application. By joint board No. 67. Served August 24. Com- 
modities generally between New York, N. Y., and Allentown, 
Pa, and Bethlehem, Pa., on the one hand, and New York and 
Jersey City, N. J., on the other; and from New York and Jersey 
City to Allentown, Bethlehem, Easton, Emaus, Trexlertown and 
Weissport, Pa. Certificate granted. Application denied in all 
other respects. The report said that since the application was 
filed, applicant had been acquired and its operations taken over 
by the Keeshin Transcontinental Freight Lines and that the lat- 
ter had operated it under its original name, Bausman Motor 
Express, Inc., as a separate line with its own officers, records 
and accounts. In this report the board said it was not neces- 
sary for a carrier to have been in physical operation on June 1, 
1935, to all points to which it claimed to have rendered service 
and that a carrier was entitled under its “grandfather” rights 
to the territory or the points which it might reasonably have 
served by reason of its operation prior and subsequent to the 
statutory date, citing George Cassens & Sons, Common Carrier 
Application, 1 M. C. C. 771. 

MC 6945, The National Transit Corporation, common car- 
rier application. By Examiner F. D. Binkley. Served August 
24. Commodities generally, with certain exceptions, between 
Bay City, Mich., on the one hand, and Covington and Newport, 
Ky., Columbus, O., and the terminus of Ohio Highway 32, west 
of Celina, O., on the other, and between Columbus and the in- 
tersection of the Indiana-Ohio boundary, with U. S. Highway 
40, including service at intermediate points and an off-route 
point. Certificate granted. Application denied in all other 
respects. 

MC 86245, Wood Lake Grain Co., Inc., common carrier ap- 
plication. By Joint board No. 185. Served August 24. Opera- 
tion by applicant found to be that of a private carrier of coal, 
grain and mill feeds. No authority necessary for such opera- 
tion. Application denied. 

MC 86333, H. Percy LeCompte, common carrier application. 
By Examiner F. R. Linn. Served August 24. Commodities gen- 
erally between points in Maryland, Delaware, Pennsylvania, 
Virginia and the District of Columbia. Application denied. 

MC-F 294, Horton Motor Lines, Inc., purchase, Maner 
Motor Express, Inc. By Examiner John S. Higgins. Served 
August 24. Purchase by Horton Motor Lines, Inc., of operating 
rights and property of Maner Motor Express, Inc. for a con- 
sideration of $24,000, plus the assumption of certain obligations 
of vendor, aggregating approximately $19,000, approved and 
authorized. Applicant operates between Charlotte, N. C. and 
New York, N. Y. with additional routes extending generally 
between Baltimore, Md. and Pittsburgh, Wilkes-Barre and other 
Pennsylvania points and from Charlotte through central Vir- 
ginia points to Richmond, Va. and Washington, D. C. The 
report said that Maner Motor Express, Inc., vendor, a Florida 
corporation, apparently created to enable segregation of the 
particular rights here involved, was controlled by D. D. Maner, 
doing business under the name of Maner’s Transfer. It said 
Maner had been operating as a carrier of property between 
Rome and Atlanta, Ga., and New York, N. Y., by various routes 
via Asheville, Charlotte, Raleigh, Richmond, Washington and 
Philadelphia, paralleling to some extent the routes of applicant 
northeast of the vicinity of Charlotte. It said the routes just 
described, together with other routes operated in eastern and 
southeastern Pennsylvania and certain vehicles, had been trans- 
ferred to the Florida corporation so that it might in turn 
transfer them to applicant in the present proceeding. It said 
Maner also operated between Atlanta and Rome and between 
Chattanooga, Tenn., and Birmingham, Ala., via Rome, claim- 
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ing duplicate rights between Atlanta and Rome and expectins 
to effect transfer of one right between those points to applicant 
and retain the other in order to protect his operations north and 
west of Atlanta. If, however, said the report, the duplication 
in rights was not recognized by the Commission the interstat« 
rights between Atlanta and Rome would be transferred to ap 
plicant and the intrastate rights retained. The report recom 
mended that the interstate rights be transferred to applicant 

MC-F 145, Transamerican Freight Lines, Inc. (Delaware) 
merger, Transamerican Freight Lines, Inc. (Michigan) and 
Triangle Motor Freight Forwarding Co. (Michigan). By Ex 
aminer John S. Higgins. Served August 24. Merger of Trans 
american Freight Lines, Inc. and Triangle Motor Freight 
Forwarding Co., Michigan corporation, in Transamerica: 
Freight Lines, Inc., a Delaware corporation, approved and 
authorized, provided that the authority granted shall not b 
come effective unless and until there is included in the merge 
Highway Motor Trucks, Inc. The applicants sought approval 
of the merger to be effected through exchange of 339,025 shar« 
of the stock of Transamerican Freight Lines, Inc. of Delawar 
for the outstanding capital stock of Transamerican and Tri 
angle. The examiner said it had been represented that imme- 
diate steps would be taken to merge Highway Motor Trucks 
Inc., into the surviving corporation. He said as the Highway 
Motor Trucks was not a motor carrier and its entire stock was 
already owned by the operating companies, no further appli 
cation to Commission was necessary to obtain authority ther 
for, but that the conclusions reached in the report would 
contemplate the carrying out of the representations referred to 

MC 70451, Watson Brothers Transportation Co., Inc., con 
mon carrier application. By Examiner D. C. Dillon. Served 
August 25. Applicant’s operations as a carrier of commodities 
generally over specified routes in Nebraska, Iowa, Missouri and 
Kansas found to be those of a common carrier. Applicant found 
entitled to continue such operations by reason of having beet 
engaged in bona fide operation as such carrier from and t 
points on said routes on June 1, 1935, and without interruptior 
since that time. Certificate granted. Application denied in all 
other respects. The report discussed in detail the status of the 
operations of applicant. The examiner same to the conclusior 
that, applying the principles of the decision of the Commissior 
in Earl W. Slagle Contract Carrier Application, 2 M.C.C. 127 
applicant was not a contract carrier within the meaning of that 
term as defined in section 203 (a) (15) of the act in perform 
ance of any of its transportation services. Furthermore, hi 
said, it was doubtful if any dual operations by applicant wer: 
consistent with the public interest. He said it appeared that 
the only ground for maintenance of special rates fixed by specia 
and individual agreements was to obtain a larger volume of 
tonnage from specific shippers. He said if such rates and th 
services performed in connection therewith were justifiable un 
der any circumstances they could be performed under rates and 
rules published in common carrier tariffs applicable alike t 
all shippers. 

MC 2866, Edwards Motor Transit Co., extension of opera 
tions. By joint board No. 41. Served August 25. Passenge! 
and light express and newspapers in same vehicle with passen 
gers, between Bradford, Pa., and Buffalo, N. Y. Applicatior 
for such common carrier operation denied. 

MC 6042, Crawford Oil Co., contract carrier applicatior 
MC 6042, Crawford Oil Co., extension of overations. By joint 
board No. 36. Served August 25. Application for authority t 
continue operation as a contract carrier of liquid petroleun 
products between Humansville, Mo., and Chanute, Kan., di 
missed on motion of applicants. Liquid petroleum products 
from Arkansas City, Kan., to Springfield, Lockwood and Wa! 
rensburg, Mo. Permit denied. 

MC 51475, Menzo M. Liederbach, common carrier applic: 
tion. By joint board No. 141. Served August 25. Passengers 
baggage of passengers, express, and newspapers, between Mi! 
neapolis, Minn., and Chicago, Ill. Certificate ordered issued 
Transportation of mail by applicant in the same vehicle wit! 
passengers authorized. Applicant authorized to conduct specia 
or charter operations from territory served by his routes to an) 
place in the United States. 

MC 50243, Frank Forconi, common carrier application. B; 
Examiner D. C. Dillon. Served August 25, Coal from mines 
in the vicinity of Scranton, Pa., to Endicott, N. Y. Certificat 
granted. 

MC 50246, Reuben F. Frei, contract carrier application. B) 
joint board No. 19. Served August 25. Refined petroleun 
products from certain Kansas origins to destinations in N¢ 
braska. Permit granted. 

MC 50417, Harry F. Johnson, contract carrier application 
By joint board No. 58. Served August 25. Petroleum product 
between Chicago Heights, Ill., and Ohio points. Permit denied 

MC 86164, Peter Thelen, common carrier application. By) 


Vol. LX, No. 9 





\ugust 


int b 
nd net 
on ca 
oux ¢ 
chin 
M‘é 
jou 
ally 
= 
M 
joi 
rmit 








No. 9 


——— 


cting 
icant 
1 and 
ation 
‘state 
D ap 
com 
cant 
are) 
and 
Ex 
rans 
ight 
ricar 
and 
t be 
rgel 
Prova! 
are 
ware 
Tri 
nme- 
icks 
way 
was 
ppli 
rere 
ould 
d to 
‘on 
rved 
itic S 
ana 
und 
VCCT 
1 te 


tior 


Pra 
el 
en 


hor 


10! 


DInt 


un 





\ugust 28, 1937 





int board No. 138. Served August 25. Public convenience 
nd necessity found to require operation by applicant as a com- 
on carrier of live stock and grain from points in Nebraska to 
oux City and Council Blpuffs, Ia., and of feed, lumber, farm 
ichinery and coal from the latter points to Nebraska. 
MC 86184, Anton Granquist, common carrier application. 
joint board No. 185. Served August 25. Commodities gen- 
ally between Wayne and Wayne County, Neb., and Yankton, 
D., Sioux City and Council Bluffs, Ia. Certificate granted. 
MC 86337, Conway & Omer, contract carrier application. 
joint board No. 156. Served August 26. Application for 
rmit as contract carrier of package oil and grease between 
t St. Louis, Ill., and Morganfield, Ky., denied for want of 
osecution 
MC 86256, Coy A. Jenkins, contract carrier application. By 
nt board No. 135. Served August 26. Brick, tile and clay 
ducts from Alton and Edwardsville, Ill., on the one hand, to 
nts in St. Louis County, Mo., on the other hand, and from 
ryland Heights and Wellston, Mo., on the one hand, to points 
Illinois on and south of U. S. Highways 24 and 124, on the 
er hand. Permit granted. Application in all other respects 
nied 
MC 79433, Benedict Lines, Inc., common carrier application. 
joint board No. 62. Served August 26. Commodities generally 
tween Columbus, O., and Huntington, Charleston and 
kersburg, W. Va., including certain alternate routes and in- 
mediate points. Certificate granted. 
MC 79433, Benedict Lines, Inc., extension of operations. 
oint board No. 118. Served August 26. Commodities gen- 
ly between Parkersburg and Clarksburg, W. Va. Applica- 
for such common carrier operation denied. 


MC 8811, Trius Motor Delivery, Inc., common carrier 
plication By Examiner T. Naftalin. Served August 26. 
plicant’s operations as a common carrier of commodities 


nerally, between points within the New York, N. Y., com- 
cial zone not shown to be under a common control, manage- 
nt, or arrangement for a continuous carriage or shipment to 
from a point without the zone and, therefore, partially ex- 
from regulations, under the provisions of section 203(b) 

s) of the motor carrier act, 1935. Certificate denied. 
MC 45974, Marcus D. Osmundson, contract carrier applica- 
By joint board No. 194. Served August 26. Cereal bev- 
es and used hop and grain bags from Milwaukee, Wis., to 


ria, Ill., and empty cereal beverage containers from Peoria 
Milwaukee. Permit granted. Transportation from Chicago 
Peoria, Ill., found to be in intrastate commerce and not sub- 
to the Commission's jurisdiction. Application denied in all 


er re spects 

MC 50866, Albert Wight and E. H. Wight, common carrier 
lication. By joint board No, 36. Served August 26. Live- 
ck from Burlingame, Kan., to Kansas City, Mo. Certificate 
nted. Application denied in all other respects. 

MC 50836, Donald Waitman, contract carrier application 
oint board No. 58. Served August 26. Finished paper from 
nilton, O., to Chicago, Ill, and rags, waste paper, paper, 
od pulp, casein, starch, steel strappings, and chemicals from 
ago to Hamilton. Permit granted. 


MC 46053, Brockway Fast Motor Freight, Inc., contract 


er application. By Examiner A. J. Sullivan. Served 
ust 26. Applicant's operations as a carrier of specified 
modities from Manville and Bound Brook, N. J., to Wash- 


ton, D. C., and points in Delaware and Maryland; from 
ton, N. J., to Baltimore, Md., and Philadelphia, Pa., and 
Baltimore to Bound Brook, found to be those of a common 
er. Certificate granted and application denied in all other 

ects 

MC 45974, Marcus D. Osmundson, extension of operations 
joint board No. 54. Served August 26. Cereal beverages 
Peoria, Ill., to Burlington, Ottumwa, Keokuk and Musca- 
la., and empty cereal beverage containers from the four 
d Iowa points to Peoria. Permit granted. 


LOANS TO RAILROADS 


‘he Commission, division 4, in Finance No. 11750, Baltimore 
Ohio Railroad Co. reconstruction loan, has approved an addi- 
ial loan of $5,000,000 from the RFC for a period ending 
later than Sept. 1, 1942. The Commission found as required 
the law that the carrier on the basis of present and pros- 
tive earnings might reasonably be expected to meet its fixed 
rges without reduction thereof through judicial reorganiza- 
The additional loan was desired to enable the carrier to 

et maturing obligations which comprise Buffalo, Rochester 
Pittsburgh general mortgage bonds amounting to $4,427,000, 
turing Sept. 1, 1937. The balance of the $5,000,000 loan is 
be applied in reimbursing the company’s treasury in part 
payment of equipment trust maturities in July, 1937, of 
0,000 and on Aug. 1, 1937, of $450,000. The Buffalo, 
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Rochester & Pittsburgh, the report said, was operated as an 
integral part of the applicant and that practically all of its 
stock was owned by the applicant. 

As security for the loan the Baltimore & Ohio is to deliver 
to the RFC $5,183,000 of Buffalo, Rochester & Pittsburgh con- 
solidoted mortgage 4% per cent bonds due in 1935; 2,606 
shares of Southwestern Construction Co. stock; and an assign- 
ment of its equity in $4,600,000 of series-C bonds and $1,679,000 
of series-E bonds issued under the applicant’s refunding and 
general mortgage now pledged as collateral security for 
$3,205,000 of the applicant’s registered serial collateral notes. 


FARMERS AND FREIGHT RATES 
In closing hours of its first session the Seventy-fifth Con- 
gress approved a Senate joint resolution (No. 207), as amended 
in the House, expressing the views of Congress as to a program 
for the relief and benefit of agriculture. In a series of declara- 
tions the resolution said with respect to freight rates: 


That provision should be made for applications to the Interstate 
Commerce Commission for correction of discriminations now existing 
against agricultural products in the freight-rate schedules. 


The resolution declared that the agricultural problem would 
receive immediate attention at the next session. Chairman 
Jones, of the House agricultural committee, said all that the 
resolution did was to commit Congress to consider, at the be- 
ginning of the new session, legislation that embodied the prin- 
ciples set forth in the resolution. 

President Roosevelt signed the agricultural legislative pro- 
gram resolution August 24 


INCREASED FREIGHT RATES 

A report that Class I railways were contemplating asking 
the Commission for a general increase in freight rates to meet 
increased expenses of operation, in addition to the requests for 
increased rates in Ex Parte 115, was not confirmed in Wash- 
ington. It was stated authoritatively at the Association of 
American Railroads that nothing was known about such a move. 
The railroads at this time, it was indicated, were awaiting 
action by the Commission in Ex Parte 115 with respect to the 
increases sought by the carriers in that proceeding. 


TRANSPORTING STOLEN ANIMALS 


President Roosevelt has vetoed S. 1375, a bill to provide for 
the punishment of persons transporting stolen animals in inter- 
state commerce. In refusing to approve the bill the President, 
August 26, said: 


The bill would make it a federal offense knowingly to transport 
in interstate commerce any stolen cattle, hog, sheep mule, or 
domestic fowl, or the carcasses or hide or any part of the carcass or 
hide thereof The receipt of such stolen property would likewise be 
made a federal offense It will be observed that the scope of the meas- 
ure is so broad as to bring within its terms numerous offenses of the 
petit larceny type. It would seem best that cases of this class should 
be handled by the local authorities, as they have been heretofore, 
and that federal jurisdiction should not be extended to them. 

Cattle and poultry depredations on a large scale in instances in- 
volving interstate transportation, can be prosecuted under the national 
stolen property act, if the value of the property involved is $5,000 or 


horse 


more. A different question might perhaps be presented if it were merely 
sought to reduce the minimum jurisdictional amount of $5,000 to some 
extent 


COMMISSION ORDERS 

Ex Parte 117, application of Inland Navigation Co With respect 
to required establishment of prescribed through routes and joint rates 
on petroleum and petroleum products, the effective date of order of 
Sept. 19, 1936, as amended by order of Feb. 6, advanced from Jan. 15 
1938, to Nov. 15, 1937 

MC 891, Gerard Motor Express, Inc extension of operations. Pro 
ceeding reopened for further hearing with respect only to operations 
between Terre Haute, Ind., and Evansville, Ind., at a time and place 
to be hereafter fixed by the Commission 

MC 3799, Leland C. Carr, contract carrier application and MC 3799 
Leland C. Carr, extension of operation. Effective date of order of June 
29 postponed to Oct. 1. 

MC 50009, Sub. No. 1, Newman Transportation Co., contract car- 
rier application. Application dismissed, applicant having discontinued 
and abandoned the operation covered by its application 

MC 50199, Leonard D. Dickinson, common carrier application. Ap- 
plicant’s petition for rehearing, denied 

MC 50502, Robert G. Moore, contract carrier application. Proceed- 
ing reopened for further hearing at a time and place to be fixed by 
the Commission. Order, which became effective March 3, requiring 
applicant to cease and desist from any operations as a motor carrier 
within the scope of the application, vacated and set aside. 

MC 50538, Lawrence Neilson and Melvin Dorr, dba Neilson and Dorr, 
contract carrier application Application dismissed. 

MC 86041, Herbert Coldwell, common carrier application. 


Matter 
reopened for reconsideration on the record as made, with respect only 
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to operation to intermediate points between Long Beach, Wash., and 
Longview, Wash. 


MC C-21, Bamberger Electric et al. vs. Lang Transportation Cor 
poration Petition of Bamberger Electric et al. for leave to file 
amended complaint and for reopening and further hearing granted, and 
proceeding, including the issues presented by the amended complaint 
is assigned for further hearing at the William Taylor Hotel, San Fran 


cisco, Calif., on Sept. 21, at 10 o'clock a. m. (standard time), before 
joint board No. 78. 


MC F-59, Santa Fe Transportation Co., purchase, T. R. Rex. Pe 
tition of Santa Fe Transportation Co., seeking approval, in connection 
with the purchase of the properties of T. R. Rex, dba Rex Transfer 
Co., of the recording of a journal entry aggregating $61,000, granted 
provided, that the accounting proposed in such journal entry be ap 
proved by the Bureau of Motor Carriers 


Southwestern-official divisions composed of No. 25390, Abilene & 
Southern et al. vs. A. C. & Y. et al No. 26692, Same vs. Same, and 
two sub-numbers thereunder Akron, Canton & Youngstown et al. vs 
A. & S. et al. and Chicago & North Western et al. vs. Same: No. 
26429, Alabama & Vicksburg et al. vs. Same; and No. 26764, Atchison 
Topeka & Santa Fe et al. vs. A. C. & Y. et al Proceedings reopened 
for further hearing at such time and place as the Commission may here 
after direct 


No. 27809, Gentile Bros. Co. et al. vs. A. & R. et al. Southern Fruit 
Distributors, Inc., permitted to intervene 
Finance No. 11511, Wisconsin & Michigan Railroad Co. abandon 


ment Proceeding reopened for further hearing at a time and place 
hereafter to be fixed 

No. 27752, Fred G. Hilvert Distributing Co. et al. vs. A.C. & Y 
et al Railroad Commission of the state of California permitted to in 
tervene 

Fourth section application No. 16244, as amended leather from 
Kentucky and Tennessee, 220 I. C. C, 346. Petition filed by B. T. Jones 
for the elimination of the equidistant provision contained in fourth 
section order No. 12708, entered in the application, denied, sufficient 
justification for the relief prayed not having been shown 


M. P. REORGANIZATION 


The Commission, by division 4, in Finance No. 9918, Mis- 
sourl Pacific Railroad Co. reorganization, has denied the peti- 
tion of John W. Appel, Jr., and other holders of first mortgage 
bonds of the New Orleans, Texas & Mexico Railway Co., for 
an order requiring the N. O. T. & M. and the I. G. N. to pre- 
sent further evidence in this proceeding with respect to their 
interests in oil-bearing lands and related matters 


A. V. |. REORGANIZATION 

A recommendation that division 4 of the Commission refus« 
tc approve a plan of reorganization at this time of the Arkansas 
Valley Interurban Railway Co., without prejudice to further 
proceedings, has been made in a proposed report by the Bureau 
of Finance in Finance No. 10078, Arkansas Valley Interurban 
Railway Co. reorganization. The bureau said it was apparent that 
the probable future earnings of the debtor's property, in the light 
of its earning experience and all other relevant facts, were in- 
sufficient to assure the payment of operating expenses, with 
much less possibility of earning fixed interest charges on such 
securities as would be required for securing sufficient new 
capital to affect a reorganization. It said the Commission 
should find, in the light of facts disclosed by the record, that 
it would not be justified in proposing a plan of its own at this 
time 


STORAGE AT NEW YORK 


The Commission has been advised that a three-judge court at 
New York has upheld its order in Ex Parte 104, part 6, ware- 
housing and storage of property at the port of New York, 198 
I. C. C. 134, and 216 I. C. C. 291. 

The order requires the respondent railroads to cease and 
desist from storing, handling and insuring goods, shipped over 
their lines, at below-cost rates; to cease and desist leasing space 
and providing storage space to shippers at non-compensatory 
rates and charges, and that the Central of New Jersey cease and 
desist from subsidizing and granting concessions to the Newark 
Central Warehouse Company by means of non-compensatory 
rentals for space leased from respondent 


M. & ST. L. ABANDONMENT 


Examiner J. S. Prichard, in Finance No. 10910, Minneapolis 
& St. Louis Railroad Co. coreceivers abandonment, has recom- 
mended that the Commission permit the applicant to abandon 
that part of a branch line extending from Laurel to Van Cleve, 
Ia., a distance of 6.8 miles, and dismiss that part of the appli- 
cation asking permission to abandon that part of the same 
branch extending from Newburg to Laurel, Ia., a distance of 
9.3 miles. This proceeding was on further hearing. In the 
previous handling of the case the receivers of the M. & St. L. 
agreed to furnish service over the branch on less-than-carload 
traffic of 6,000 pounds or more, on a call or demand basis 
That sort of service was instituted in November, 1935. In March 
of this year the receivers renewed their application for permis- 
sion to abandon Another agreement was reached between 
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them and the protesting citizens under which they will con 
tinue to operate that part of the branch hereinafter described 


UNLOADING AND SWITCHING CHARGES 

The Jacksonville Traffic Bureau and others, receivers of 
iron and steel articles at Jacksonville, Fla., have filed with th 
Maritime Commission a petition requesting suspension of cer- 
tain schedules filed to become effective September 1, by the 
Agwilines, or Clyde-Mallory Lines, Merchants & Miners Trans 
portation Company and Bull Steamship Line, operating as com 
mon carriers between north Atlantic ports and Jacksonville 
Fla., proposing to discontinue the present practice of applying 
the water rates from northern ports to all industries within the 
switching limits of Jacksonville, Fla.; and to publish, and 
charge, as additional to the water line-haul rates, separate un 
loading charges of 35 cents a ton and switching charges as pub- 
lished in the rail tariffs of lines at Jacksonville of $7.20 a car 
to certain industries and $9.90 to others. 

Protestants allege that if the above becomes effective, they 
will be subjected to the payment of charges for water trans 
portation of iron and steel articles which will be unjust, unrea 
sonable, and unduly and unreasonably prejudicial 


DROUGHT RELIEF RATES 


By Commissioner Aitchison, the Commission, in amendment 
No. 10 to drought order No. 27, on consideration of application 
No. 703 of the Great Northern, has authorized the continuance 
of reduced rates for the transportation of livestock returned 
from feeding points on the Great Northern, Formers’ Grain and 
Shipping Co., Gales Creek & Wilson River; Oregon Electric 
Oregon Trunk, S. P. & S. and United Railways (Portland 
Ore.) to stations on the Great Northern in Montana and North 
Dakota, the authority granted to expire with Oct. 31, 1937. 

The Commission, by Commissioner Aitchison, by amend- 
ment No. 2 to drought order No. 42, on the application of the 
Minneapolis, St. Paul & Saulte Ste. Marie, has included in 
the origin territory described therein the stations of Saunders 
Boyleston Junction and Borea on the Soo Line in Wisconsin 


GOLD COAST CONSTRUCTION 


The Commission, by division 4, by order in Finance No 
10710, Gold Coast Railroad construction, has extended the time 
in which that company shall begin and complete construction 
of a line in Curry and Josephine counties, Ore., to April 1, 1938 
and March 31, 1939, respectively. The extension is on condition 
that it may be revoked or modified prior to April 1, 1938. Con- 
struction of the road was authorized March 16, 1936. Time for 
commencing and completing construction was extended to Oct 
1, 1937, and Oct. 1, 1938, respectively. In support of its applica 
tion for further extension the Gold Coast said that there had 
been insufficient time for a board of army engineers to maki 
decision on possible improvements of the Port Orford harbo1 
that the applications of the City of Grants Pass and the Crescent 
City Harbor District, Finance Dockets Nos. 11296 and 11334 
proposed a line of railroad which introduced a competitive 
threat to the Gold Coast Railroad and that the request for a 
further extension of time be considered concurrently with the 
applications referred to. The Commission reopened this pro 
ceeding for further hearing at a time and place hereafter to 
be designated. 


TOBACCO THEFTS REDUCED 

Special attention by shippers and the railroads to the 
protection of shipments of manufactured tobacco products have 
reduced the losses of those commodities due to theft to an 
almost negligible amount, according to the freight claim divi- 
sion of the Association of American Railroads. Total losses on 
manufactured tobacco products, tabulated under “unlocated loss 
and robbery,” in 1936 were only $66,864 with 11,793 carloads 
moving. Losses due to those causes in 1920 were $3,074,352 
It was pointed out that manufactured tobacco offered a temp! 
ing bait for thieves because a single shipping carton is ofte: 
worth $60 while a carload is often valued at upwards of $60,006 

The satisfactory record in 1936 is attributed to care i 
packing by shippers and special vigilance by the railroad polic 
forces. Not infrequently, it was pointed out, special armed 
guards are placed on trains containing cars of tobacco products 

In the August issue of the news letter distributed amon 
railroad police chiefs by the protective section of the A. A. R 
an item tells about the arrest of members of an organized 
band of tobacco thieves in Minneapolis and St. Paul, Minn 
several of whom have already been convicted and others < 
whom still await trial. The gang, the news letter relates, brok: 
car seals, removed cartons of tobacco prducts, and re-sealed 
the cars with seals stolen previously from the Washbur 
Crosby Company, Minneapolis. The freight claim divisio 
points out that it has frequently warned shippers general! 
not to keep car seals in unsafe places 
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board to mediate in the matter. 


\ugust 28, 1937 


RAILS REFUSE WAGE INCREASE 


In telegrams of acceptance addressed to the National Media- 


tion Board at Washington, August 26, both parties to the dispute 


ver the wages of train service employes accepted the offer of the 
Following break-up of confer- 
neces on the day before, the board wired H. A. Enochs, chairman 


of the railroad managers’ committee, and the heads of the five 


inions involved that, in view of the importance of the matter, 

was desirable than the “orderly procedure” set forth in the 
iilway labor act should be followed. It, therefore, the tele- 
ram said, profered its services under section 5 of the act and 

id assigned one of its members, Dr. W. S. Leiserson, as media- 

r, to arrive in Chicago August 28 to begin mediation. Accept- 
inces of the offer were wired by both parties within a few hours. 

Although Dr. Leiserson will be bound by no formal methods 

procedure; it was expected that his first move would be to 
eet separately with the management committee and the heads 
f the five unions. Following this, there may or may not be 
oint meetings of the two groups with the mediator sitting as 
mentor and advisor. His task will not be that of an arbitrator 
but merely that of a conciliator. 

Should his efforts fail, the next step would be an effort on 
the part of the board to get the parties to agree to arbitration. 
Under the law, that would take place before a board consisting of 
either three or six members, one-third to be selected by the 
managers, one-third by the workers and the other third by agree- 

ent among the two-thirds thus selected. Agreement to arbi- 
trate includes agreement to accept the findings of such a board, 
which may be filed in federal court following formal hearings in 
which testimony is received under oath. Such a board of arbi- 
tration is not limited as to the time in which it must reach its 
conclusions. 

Failure of the parties to agree to arbitration would un- 
loubtedly result in the issuance of a strike order by the union 
heads under authority contained in the favorable strike ballots 
already taken. Such an order must be filed with the Mediation 
Board, which is then required to notify the President that a serious 
nterruption in interstate transportation impends. The President 
is authorized under the law then to appoint a special investigat- 
ng commission to inquire into the merits of the dispute and to 
make findings, which, however, are not binding on either party, 
having force only in public opinion. The parties are required 
by law to maintain the status quo for thirty days while the 
special commission is making its inquiry and for thirty days there- 
ifter. After that, so far as the law is concerned, the strike order 
may be made effective. 

Press dispatches from Cleveland, August 26, quoted A. F. 
Whitney, president, Brotherhood of Railway Trainmen, as say- 

ng that a strike order had been issued to be effective September 
6. Heads of the other four unions involved, in conference at Chi- 
ago, denied this and said they did not know where Whitney 
had obtained the authority to issue such a statement, if he had 
ssued it. Whitney had participated in most of the conferences 
n the two weeks but had left Chicago early in the week, leaving 
C. H. Smith, vice-president of his organization, to carry on for 
the Brotherhood of Railway Trainmen. 

Negotiations between general chairmen of the train service 
inions and a special railroad conference committee concerning 
the demand for a 20 per cent increase in wages, which had been 

oing on for two weeks (see Traffic World, August 14, p. 357, and 
\ugust 21, p. 413), came to a close August 25 when H. A. Enochs, 

hairman of the managers’ committee, read a statement to the 
effect that the committee declined the request. 

Mr. Enochs’ statement came unexpectedly, in the midst of 
presentation intended to show how the proposed increase, if 
ranted, would affect the net income of each of the 86 railroads 
epresented by the committee. A summary of that presentation 
howed that the total net income of the 86 railroads in 1936 was 

4158,487,545, that the 5 cents an hour increase recently granted 
non-operating employes, had it been effective in that year, 
tuld have reduced the net to $69,200,139, and that, had the 
ges of the operating employes been 20 per cent higher, in 
ordance with the present demand, the net would have dis- 
peared and left a deficit of $36,552,100. 

The railroad conference committee’s statement was cate- 
orical and, in the words of D. B. Robertson, president, Brother- 
od of Firemen and Enginemen, who acted as spokesman for the 
bor group after the meeting, “left hothing further to be dis- 

The conference broke up almost immediately. 

In the course of the conferences, members of the railroad 
mmittee made it plain several times that there were more 
in sufficient reasons for according the train service men treat- 
ent different from that accorded to the non-operating em- 
whom a 5-cent-an-hour increase was_ recently 
varded. It was pointed out that wages of non-operating 
iployes, even after the recent increase,,were still slightly 
low the so-called “standard” level set by the now defunct 


issed,” 


oyes, to 
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United States Railroad Labor Board in its decision No. 2 in 
1920, while the wages of the train service men were something 
above that level. That situation, it was explained, came about 
because the non-operating employes received pay cuts under 
subsequent decisions of the board in 1921 and 1922, whereas 
the operating employes received only the 1921 cut, and also by 
spreads in the differentials between the two classes of em- 
ployes brought about by several increases in what was called 
the ‘“‘wage increase cycle’”’ between 1927 and 1929. 

Secondly, it was pointed out, increases in the sizes of loco- 
motives brought about increases in basic wages of engineers, 
firemen, and enginemen, whose rates were based on the weight 
of locomotives on drivers, and the increased speed of trains had 
so shortened the working day of train service employes as to 
permit them more leisure. In many instances, it was pointed 
out, enginemen and trainmen spent that free time in other 
gainful employment. 

Finally, the union leaders were told, railroad management 
felt that their pay had already been increased by the addition 
of certain types of legislation to the laws of various states that 
had the effect of increasing the total of train service pay rolls. 
A train limit bill in Oklahoma and full crew laws in Indiana, 
New York, and Pennsylvania were cited, which, if injunctions 
are lifted and they become fully effective, would add $12,000,000 
a year to train service payrolls on railroads operating in those 
states. Those laws, as well as attempts to get similar federal 
legislation from Congress, the men were told, had the backing 
chiefly of the train service unions. Their net effect was not 
only not to help the non-operating employes but actually to 
harm them, because train service forces could not be reduced 
and attempts to balance payroll budgets could only be made 
by trying to cut down the non-operating payroll expenses. 

All these things, it was said, made the situation as it ap- 
plied to non-operating workers, on the one hand, and operating 
workers, on the other, hardly comparable. The decision to 
notify the union leaders at the conference that the railroads 
would not consider any pay increase for train service em- 
ployes was based on the fact that railroad management con- 
sidered the wages that class of employes was now receiving 
as high as or higher than those of comparable workers in other 
industries and on the further fact that, so far as management 
could see, there was no place where money could be obtained 
to meet such increases 


PULLMAN PORTERS GET WAGE INCREASE 


Under an agreement signed August 25 by the Pullman Com- 
pany and representatives of the Brotherhood of Sleeping Car 
Porters, wages of 8,000 Pullman porters will be increased $12 a 
month to a basic level of $100 a month. The agreement is the first 
ever entered into between the Pullman Company and the porters’ 
union. Robert F. Cole, mediator for the Board of Mediation, 
assisted in the negotiations. Pullman officials estimated the 
increased would add about $1,250,000 a year to the porters’ 
payroll. 


SAFETY ACT SIGNED 
The White House announced August 27 that the President 
had signed S. 29, organized railroad labor’s bill giving the Com- 
mission authority to inspect and to require to be installed 
safety control devises of various kinds on the railroads. 


RELIEF RATES BILL PASSED 

Congress passed S. 2619, a bill amending paragraph (1) of 
section 22 of the interstate commerce act, to protect carriers 
granting reduced rates on account of drought, floods or other 
calamitous visitations, against charges of discrimination. The 
amendment, it was explained, would enable carriers to grant 
relief to a particular class without prejudice to their right to 
charge full commercial tariff rates on property transported for 
other classes not similarly affected by the emergency causing 
the reduced rates to be established. Enactment of the bill was 
recommended by the Commission which dealt with the matter 
in its last annual report. 

President Roosevelt signed the bill August 25. 


ROGERS TO TAKE OFFICE LATER 


John L. Rogers, whose nomination to be a member of the 
Commission was confirmed by the Senate, plans to wind up his 
affairs as director of the Bureau of Motor Carriers before quali- 
fying as a member of the Commission. In the meantime, Com- 
missioner Tate will remain in office. Mr. Rogers said August 
23 he planned to qualify as a commissioner about September 1. 

A successor to Mr. Rogers as director of the motor bureau 
probably will not be selected until Commissioner Eastman, 
chairman of division 5, returns from his vacation after Labor 
Day. 
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FARLEY ON MAIL SERVICE 

Postmaster General Farley in a radio address August 25, 
said approximately a quarter of a million dollars had been 
saved by the Post Office Department in the last two years by 
the discontinuance of railway post office service on small branch 
line railroads where the type of service had been changed from 
passenger service to mixed passenger and freight, and where 
trains, in many instances, did not average more than ten or 
fifteen miles an hour over their routes. Motor service was sub- 
stituted, said he, with the result that improved service was 
obtained at lower costs. 

A saving of several million dollars had been effected, said 
he, reducing space used on railway postal cars because the de- 
partment was paying for more space than was needed. 

Today our alr both domestic and 


mail service foreign—are in the 


highest state of efficiency in their history said he. ‘Contractors are 
employing the finest and safest planes and multi-motored equipment 
is operated on every route 

“In the fiscal year 1937, two and one-half times as much air mail 
was transported as in 1932, and the cost to the tax payers in 1937 was 
approximately seven million dollars less than it was in 1932 


‘In 193%, when the department was paying to the contractors 
nearly twenty million dollars for air mail service, the postage revenue 
for air mail was only about six million dollars, white for the last fiscal 


year, when the contractors were paid less than thirteea million dollars 
the domestic air mall revenues were more than twelve million dollars 
This one hundred per cent increase in air mail revenues was achieved 
notwithstanding the postage rate in 1932 was eight cents 4h ounce 
and since 1934 has been only six cents an 

“In the fiscal 1932, one hundred 
service, while at the present time 
being served 

‘In 1932 there 


ounce 
and 
than 


year had alt 


hundred 


mall 
cities are 


sixty cities 


more two 


were twenty-six thousand seven hundred and forty 


five route miles in the domestic air mail system, while today there are 
thirty-one thousand nine hundred miles 

“Our foreign air mail system has been expanded from nineteen 
thousand route miles in 1932 to thirty thousands route miles in 1937 
The cost of the foreign air mail service in 1932 was approximately 
geven million dollars a year, and the cost for 1937, although eleven 
thousand route miles have been added, was less than eight million 
dollars. 

“The receipts from the foreign air mail services in 1932 were ap 


proximately two million dollars, while receipts for 1937 were approxi 
mately four million dollars 

‘During this administration the trans-Pacific air mail service, from 
San Francisco to Hong Hong, China, has been installed, as has inter 
island service in Hawall Arrangements have about been perfected for 
adding hundreds of additional miles of air mail service in Alaska, and 
in the near future we will have trans-Atlantic air mail service between 
the United States and Europe 

Foreign air mail service in South and Central America has also 
been greatly expanded, including service to Bolivia and Paraguay 
which were the only countries in Central and South America not 
theretofore served. This system also provides service from the United 
States to Canada, Mexico, Cuba, Jamaica, Nassau, Puerto Rico, Haiti, 
and the principal islands in the Windward and Leeward groups 

“The ship subsidy mail contracts were handled by the Post Office 
Department until October 28, 1936, when they were turned over to The 
Maritime Commission, but during the three and a half years they 
were managed by this administration, a saving of over four million 
dollars was effected Since these contracts were transferred to the 
Maritime Commission, the Post Office Department has reduced the 
ocean mail poundage rates, thereby eliminating all subsidies from mail 
pay and achieving an annual saving of approximately two million 
dollars 


SENSIBLE RATE-MAKING 
Editor The Traffic World: 

I have read your article on railroad advertising on page 
342 of the August 14 issue. 

You say: “A sensible advertising policy would be a part of 
the cure.” 

I want to put in my oar: 
a part of the cure.” 

I’m mad at the rate men; they will not be business like in 
their making of rates to keep the business from going to their 
competitors. They've done a good job on the passenger end 
of it, the fares are right, they are doing a good job of operating, 
they have stream-lined trains and I haven't any criticism at 
all of the passenger end of the railroad business, but they are 
woefully behind the times in the making of freight rates, and 
freight rates are what bring revenue to the railroads. 

They fight among themselves about the infinitesimal fraction 
of 1% on the divisions and they let the other forms of trans- 
portation take the business away from them. When a shipper 
suggests that they do certain things in the matter of rates that 
would be good for the shipper and also good for them and 
would hold the business to them, they say: “Oh My Goodness 
No! We can’t do that, the I. C. C. won't let us”—and then, 
later on, the very thing that the shipper asks for appears in 
their tariffs, but lots of times it’s too late—opportunity knocked 
and passed by and the business has gone elsewhere. 

The rate man for a railroad should be the same as 
merchandise manager or buyer for a merchandise house. 


“A sensible rate policy would be 


the 
If a 
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a 
wholesale house sells a box of soap for $5.00 and anothe: 
wholesale house sells the same box of soap for $4.50, who d ai 
you suppose is going to get the business? I 
The railroad rate men put their freight solicitors who ar rivel 
the salesmen for the railroads in the same position that th One d 
wholesaler puts his salesmen when the price is too high. Th intert 
tendency to make rates the same as they were made when thx en! 
railroads had a monopoly of the freight hauling remains, and missn 
even the young fellows who have grown up in the rate makin Exar 
departments seem to have imbibed this idea, though they have axn 
grown up during a period when the railroads did not hav 
a monopoly. pay 
No business will survive unless it meets competition ef 
And the railroad rate men don't give us what we want an r} 
need and what would be good for them. I'll give you a concret: esti 
example: ting 
We want the stop privilege on carloads of canned goods and e qi 
dried fruit from the Pacific coast, eastbound; we have that ou 
privilege from Utah, eastbound, we have it from all points ir 
the east, westbound. There are 43 carload commodities 0: . 
which that privilege is allowed on the Pacific coast, eastbound 
part of them are food stuffs; and yet the railroads listen to thi 4 
Canned Goods Packers Association and the Dried Fruit Packer ote 
Association on the Pacific coast and will not put in this sto; ke 
privilege on canned goods and dried fruit, eastbound, thoug! in 
these Associations do not pay the freight; we the receivers 
of the freight, pay the freight. I could go on and on far int esp 
the night. nit 
The men in the rate departments of the railroads had bette! is 
get business-like and employ business-like methods instead o j res 
academic methods and stream line some of their freight rates S  ouat 
if they don’t want other methods of transportation to tak S prot 
away some more of their business, carload as well as les 
carload. On canned goods and dried fruit, other transporta nlac 
tion facilities are doing the thing the railroads refuse to do S in t 
Denver, Colo., Aug. 20, 1937 R. Flickinger S max 
pps 
UNAUTHORIZED AIR MAIL SERVICE th at 
The Post Office Department has made public a finding of an 
Karl A. Crowley, solicitor of the department, that the United 
Air Lines Transport Corporation, contractor on air mail rout eral 
1, in inaugurating a second daily round trip on July 20, 1937, on 
between Philadelphia-Camden and Cleveland, violated sectior fine 
15 of the air mail act of 1934, as amended. The Transcon of ¢ 
tinental & Western Air, Inc., complained that the United in 
service in question was forbidden under section 15 in that it was Bre 
off the route of the United and competed with passenger and of . 
express available on other air mail routes, including complain i) 
ant’s route 2. Mr. Crowley expressed the opinion that th 
service in question was undoubtedly an off-line competitive 
service within the meaning of the act. 
PETTENGILL TO LEAVE CONGRESS 
Representative Pettengill, of Indiana, who, as a member « 
the House committee on interstate and foreign commerce, i 
troduced the bill drafted by the special fourth section com sui 
mittee of the National Industrial Traffic League, providing fo. 
repeal of the long-and-short-haul clause of the fourth section ol \ 


the interstate commerce act and twice successfully led the fight 
for passage of the bill in the House, has announced that hi 
will not be a candidate for election to the Seventy-sixth Con 
gress. He will serve until the end of the Seventy-fifth Congres 
at the close of 1938. Thus, he will still be in Congress at th 
next session when an effort will be made to get the fourt! 
section bill through the Senate. It was passed by the Hous¢ 
at the session just ended and is alive for consideration in tl 
Senate at the next session if the interstate commerce con 
mittee reports it 

Mr. Pettengill, discussing his announcement that he woul 
not seek reelection, said he would complete eight years « 
service in Congress at the end of his present term, and he fel 
he should return to the private practice of law. 

Passage twice by the House of the fourth section bill, sai 
he, represented the first attempt to take some of the red ta} 
off the railroads. 

“I believe in constitutional democracy and free enterprise 
said he, adding he had fought for them in Congress and thi 
he did not intend to sheathe his sword in that respect on h 
return to private life. 

His decision to return to the practice of law, said he, wa 
not a sudden one. He said he had been considering it for tw 
years. 


1. C. C. AND AIR MAIL 


Representative Hendricks, of Florida, has introduced H. R 
8320, a bil to transfer to the Postmaster General all function 
of the Commission relating to air mail and air-mail contract: 
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MOTOR HOURS OF SERVICE 
That the Commission set a limit to hours of service of 
rivers in the trucking industry of not more than 8 hours in 
ne day, and 48 hours in one week, is recommended by the 
International Brotherhood of Teamsters, Chauffeurs; Stable- 
en and Helpers of America in exceptions filed with the Com- 
ission to the report order and regulations recommended by 
Examiner R. W. Snow, in Ex Parte MC 2, in the matter of 

aximum hours of service of motor carrier employes. 
This organization says that exception is made to the last 
iragraph of sheet 2 of the report which it says stated in effect 

e following: 


rhe examiner ruled that evidence—concerning general economic 
estions and particularly the effect of a short work week on the ex 
ting unemployment situation—would be received at the hearings and 
question of the authority of the Commission to consider it in pre 
bing maximum hours for employes would be decided on the submis 

of the case Despite this ruling, the evidence submitted on this 
se of the question was extremely meager and of such character 
t no weight can be given it. 


The teamsters’ brotherhood in answer to that said that the 
notor carrier act placed responsibility on the Commission to 

ke economic factors into consideration in determining maxi- 

im hours of service in the motor transport industry. 

“Either the Commission should accept and exercise this 
responsibility or report to the Congress and President of the 

nited States its inability or refusal to do so, in order that 
gislative remedies, abandoned because of the belief of Con- 
gress that the Commission would give economic factors ade- 
juate consideration, can again be considered,” said the 
rotherhood. 

“Labor in the motor transport industry ought not to be 
laced by the Commission, as is done in the examiner's report, 
n the anomalous position of having its economic program of 

iximum hours regulation ignored, while at the same time 
opponents of maximum hours legislation can argue in Congress 
that the subject is receiving adequate consideration at the 
ands of the Commission. 

“The examiner specifically barred the presentation of gen- 
eral economic evidence and the bearing of a short work week 
on unemployment at the first hearing in Washington and con- 
fined testimony strictly to questions concerning hours of service 

drivers in its relations to safety of operations. At no time 

nce that hearing were representatives of the International 
Brotherhood of Teamsters, Chauffeurs, Stablemen and Helpers 
of America put on notice that evidence concerning hours regu- 
itions and economic conditions, particularly employment, was 
to be considered. 

“Moreover, the examiner showed such hostility to the argu- 
ents of counsel that economic and social considerations should 
have a bearing on hours of service regulations, that he dis- 
ouraged the presentation of testimony on the subject and dis- 
jualified himself as an impartial judge of the relevancy of such 
evidence. This important question should not be decided upon 
this meager evidence or lack of evidence at hearings where 
such testimony was discouraged, nor on the recommendation of 

examiner who had obviously prejudged the relevancy of 
ich evidence in its bearing on hours of service. A hearing to 

give specifiic consideration to these questions should be held 
y all commissioners of the appropriate Interstate Commerce 
mmission division.” 

The brotherhood asserted there was no natural law which 
ide long hours necessary in the trucking business. 

“The condition is brought about through lack of regulation 
id the necessity of fair-minded carriers to meet sub-standard 
mpetition of carriers who have no regard for their labor 

ept as a means to make profits,” it said. 

Setting forth quotations from the examiner's report wherein 
examiner said among other things that it should be em- 
isized that driving a truck or bus could not be classed as 
rd, manual labor, the brotherhood said it deemed such state- 
ents an insult to the employe who must earn his liv-ng driving 
‘tor vehicles and should not be permitted to remain in any 
horitative report of the Commission, as they would be 
ioted to the detriment of the drivers. 

The brotherhood said the examiner’s recommendations on 
ximum hours regulations for drivers called for a maximum 
rking day of 15 hours and 60 hours a week and added that 
re was “even a ‘joker’ in this.” 

“His weekly maximum of 60 hours is a ‘phoney’ for his 
xt proviso permits drivers to be on duty as many as 70 

rs in any eight-day period, and these 70 hours can be 
ked in as few as five consecutive days,” said the brother- 

i, adding that it considered these recommendations unsound 
| that they would not result in bringing about safe operating 
nditions. 
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Similar exceptions were filed by the Internation] Associa- 
toin of Machinists with respect to general economic questions. 
It said the Commission should set a limit to the hours of 
service of auto mechanics and machinists of 8 hours a day and 
40 hours a week. 

The Public Service Commission of Wisconsin in exceptions 
to the proposed report in Ex Parte MC 2, in the matter of 
maximum hours of service of motor carrier employes, com- 
mends to the consideration of the Commission, the require- 
ments as to hours of service of the Wisconsin commission. The 
Wisconsin commission urged that periods permissible on duty 
be prescribed not longer than those permitted in the Wisconsin 
regulations at least for motor carrier operations within the gen- 
eral territory in which Wisconsin is located. 

One Wisconsin regulation says the maximum hours of duty 
in one calendar day shall not exceed 12 hours, and 12 hours 
of duty shall be followed by not less than 10 consecutive hours 
of rest. Another regulation says the maximum hours of duty 
by the calendar week shall be 60 hours and the maximum hours 
of duty by any four consecutive days shall be 40 hours. The 
Wisconsin regulations say that a calendar day shall be from 
midnight to midnight and a calendar week shall be considered 
to be from midnight Sunday morning to midnight Saturday 
night. 


rr : % TY ’ ¥ 
MOTOR BUREAU RULINGS 
Making no substantive changes but correcting clerical er- 
rors the Commission has made public corrected ruling No. 36 
of the Bureau of Motor Carriers (see Traffic World, Nov. 14, 
1936, p. 964), as follows: 


The following is an administrative ruling of the Bureau of Motor 
Carriers, made in response to questions propounded by the public, indl 
cating what is deemed by the bureau to be the correct application and 
interpretation of the act Rulings of this kind are tentative and pro 
visional and are made in the absence of authoritative decisions upon 
the subject by the Commission 

Question What books of account and records are motor carriers 
required to establish and maintain pending the adoption of rules and 
regulations by the Interstate Commerce Commission under the provli- 
sions of section 220 of the motor carrier act, 1935? 

Answel Until the Commission shall have prescribed rules and reg- 
ulations covering accounts, records, and reports as provided in sec- 
tion 220, there is no statutory requirement respecting this matter Nev- 
erheless, it is a fair implication of the statute that the carrier is under 
a duty to establish and maintain intelligible records covering receipts 
and expenditures of money and of the movement of traffic, as well as 
records of corporation transactions which wifl be useful in developing 
the history of facts regarding a carrier's financial or corporate status. 

Books of account and records so established must be preserved for 
the periods set forth in the Commission's order issued August 3, 1936, 
effective September 15, 1936, under the provisions of section 220 of 
the act, and may be destroyed only under the conditions set forth in 
that order 


MONEY FOR MOTOR REGULATION 


tequest of the Commission for additional money to carry 
on its work of regulating motor carriers, made recently to the 
Bureau of the Budget, did not get to Congress for consideration 
at the session just closed. The budget bureau may make a 
recommendation at the next session. 


MOTOR INSURANCE 

The Underwriters’ Service Association, Inc., and various 
insurance companies have petitioned the Commission for 
amendment of Rule VIII of the “rules and regulations govern- 
ing the filing of surety bonds, policies of insurance,” etc., 
adopted by the Commission by order of Aug. 3, 1936, pursuant 
to the provisions of the motor carrier act of 1935. 

Petitioners contend that rule VIII as it now stands con- 
stitutes a distinct limitation on the protection afforded the 
public and, in reality, tends to subvert the legislative intent 
with respect to the requirement that motor carriers establish 
financial security by the procurement and maintenance of In- 
surance as provided in the act. They said a great many 
insurance companies, of which the petitioners were represen- 
tative, which were qualified by authority, experience, organiza- 
tion, and financial stability to write motor carrier insurance as 
contemplated by the act, and which companies desired to write 
such business under proper conditions, were unwilling to incur 
the expense and trouble entailed by the qualification require- 
ments in the various states in which their prospective motor 
carrier “insureds” might operate, and were therefore not writing 
this business to any great extent. 

“This situation results in the creation of a monopoly in the 
very few companies presently qualified,” said petitioners. “It 
also destroys legitimate competition and causes excessive rates 
which are beyond the means of the motor carriers. It also 
centralizes the financial solvency of the motor carriers in a few 
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insurance companies; whereas, such financial solvency should 
be spread among as many companies as is possible. The 
qualification requirements of Rule VIII do not add to the 
financial stability of the companies able to meet such require- 
ments. For example, if all your petitioners were qualified in 
each and all of the states of the United States, the qualifica 
tions or domestication of such companies in states other than 
that of the domicile would add nothing to their financial condi 
tion or responsibility. On the other hand, such qualification 
would trend to increase their overhead considerably, which 
increase in overhead must be reflected in the rates for the 
business which causes such qualification.” 


IMPROVEMENT OF HIGHWAYS 


“Highway improvement has been one of the outstanding 
measures adopted by the present administration to give employ- 
ment and at the same time provide urgently needed improve- 
ments from which everyone benefits,” said Senator Barkley, 
Democratic leader in the Senate, in extension of remarks in the 
appendix of the Congressional Record of August 25. 

Total emergency authorizations for general highway work 
had amounted to $800,000,000, and $200,000,000 had been pro- 
vided for elimination of hazards at grade crossings, said he. In 
the four-year period from July 1, 1933, said he, 88,900 miles of 
road had been completed—more than 70 miles for each working 
day. 

“In the special program for elimination of hazards at grade 
crossings with $200,000,000 authorized in 1935,” said he, “1,152 
crossings have been eliminated, 206 crossing structures have been 
reconstructed, and 217 crossings have been protected by safety 
devices. The total program, including work done with other fed- 
eral funds and current work, makes a total of over 2,700 cross- 
ing eliminations.’ 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 29576, Gustav Schwab, common carrier application; 
MC 87825, application of Clarence Musselman and Martin 
Teeters, dbt Musselman & Teeters, Noblesville, Ind; MC 50544, 
Texas and Pacific Motor Transport Co., common carrier appli- 
cation; MC 70082, Ruben E. Melgren, contract carrier applica- 
tion; MC 86006, Ray H. Hermann, contract carrier application; 
MC 86201, James L. Laughlin, common carrier application; MC 
40556, application of Carl Hendrickson and William Watland, 
dba Hendirckson & Watland, Menomonie, Wis 


PRIVATE TOLL ROADS FOR MOTORS 

A proposal that legislation be enacted providing for con- 
struction and operation of privately owned toll highways for 
commercial motor vehicles will be inquired into by the House 
committee on interstate and foreign commerce at the next 
session of Congress, according to Chairman Lea. 

Chairman Lea said he would appoint a subcommittee to in- 
vestigate the proposal which he said called for a system of 
broad straight highways with a liberal number of lanes and no 
crossings, the roads ultimately to be connected with principal 
cities and towns of the nation. Details of the proposal were 
not revealed. 

Thomas H. MacDonald, chief of the U. S. Bureau of Public 
Roads, said the bureau was not advocating the proposal but 
was prepared, if the committee took up the matter, to submit 
the results of its investigations and studies as to highway needs. 
The House committee on roads held hearings at the recent 
session of Congress on various proposals for the construction 
of a national system of super-highways 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 38, Aikins Motor Express, common carrier application, 
as of Aug. 12; MC 38, Aikins Motor Express, extension of opera- 
tions, as of Aug. 12; MC 588, Black Diamond Stages, Inc., com- 
mon carrier application, as of Aug. 12; MC 3801, Frank Nelling 
Baker, contract carrier application, as of Aug. 11; MC 50356, 
Howard Johnson, common carrier application, as of Aug. 11; MC 
90426, Mohoma Lines, Inc., contract carrier application, as of 
Aug. 11; MC 50648, Bert Hamilton, contract carrier application, 
as of Aug. 11; MC 50662, Irven G. Saar, common carrier appli- 
cation, as of Aug. 11; MC 50760, George Stieben, contract car- 
rier application, as of Aug. 12; MC 50861, E. S. Wheatcroft, 
contract carrier application, as of Aug. 12; MC 58922, Boston, 
Worcester and New York Street Railway Co., common carrier 
application, as of Aug. 9; MC 59914, Sterling D. Anderson, con- 
tract carrier application, as of Aug. 11; MC 86008, Clifford 
Wean, common carrier application, as of Aug. 11; MC 86110, 
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John Lane, common carrier application, as of Aug. 12; M(¢ 
93427, Chris W. Vaughn, common carrier application, as ot 
Aug. 13; MC 50552, Stanley Panek, contract carrier application 
as of Aug. 9; MC 50815, The Valley Motor Transit Co., commor 
carrier application, as of Aug. 9; I. & S. M-69, sugar ove 
Richards Motor Freight Lines, as of Aug. 9; I & S. M-96 
rates of Houston Inland Forwarding Co., as of Aug. 9. 


HIGHWAY TRANSPORT ASSOCIATION 

The Highway Transport Association, Inc., New York, held 
its monthly meeting August 24 to discuss informally the equity 
proceeding filed by 37 interstate trucking companies, membe1 
of the association, in U. S. Court in New York City, August 10 

Charles L. Cotterill, attorney for the complaining carriers 
explained details of the suit, in which the court is asked to 
construe the two-year agreement entered into last fall wit) 
Local Union 807 of the International Brotherhood of Teamsters 
Chauffeurs, Helpers and Stablemen of America as to it arbitra 
tion provisions. Stress was laid on the fact that the proceeding 
was friendly and not an injunction suit, the court being merely 
asked to interpret the arbitration clauses and other features of 
the agreement. 

Present at the meeting was Everett B. Lackie, secretary of 
the Motor Transport Employers Committee of Baltimore, an 
association of 25 over-the-road carriers similar to the Highway 
Transport Association, who told of his group’s negotiations with 
the Baltimore truckmen’s union 


HIGHWAY SAFETY REPORT 

M. L. Wilson, Acting Secretary of Agriculture, transmitted 
to Congress August 21 a report prepared by the U. S. Bureau 
of Public Roads on the problem of highway safety in respons: 
to an act of Congress of June 23, 1936, directing the Secretary 
of Agriculture to have the study and report made. The report 
is voluminous and will not be printed by the government until 
appendices to it have been prepared. It deals with the causes 
of accidents and steps that should be taken to prevent and 
reduce them. The report was ordered to lie on the table in the 
Senate. It has been filed in the office of the Secretary of the 
Senate. 

“The problem of highway safety has become in recent years 
a subject of universal discussion, alarm, controversy and re 
crimination,” says the report. 

One of the recommendations made is that there be greate! 
uniformity of motor vehicl: and traffic laws. It said there was 
still utter lack of uniformity in essential features of such laws 
among the several states. Highway engineers, it said, were 
reconstructing unsafe highways and building new highways 
designed in the interest of safety 


HIGHWAY DEBT CHARGES 

Nearly one-quarter of the states have floated such a larg: 
volume of highway bonds that payment of interest and amort 
zation charges absorb an important part of current automotiv: 
tax revenue, says the American Petroleum Industries Com 
mittee. Sixteen states, however, have no road debt, and con 
sequently are able to devote their entire current revenue for 
road improvement, it adds: 

“A few states have issued bonds to such an extent that pay- 
ments on them absorb a major part of current automotiv: 
revenue, handicapping roadbuilding activities,” says the com 
mittee. “In one state the road debt is equivalent to a mortgag* 
of $645 on every vehicle registered in the state. Since th 
average value of automobile operating on the highways is $21: 
the highway debt of that state imposes, in effect, a mortgag' 
of three times the face value of the vehicle. 

“For the 32 states with road debts the average debt pe! 
vehicle is $69.18. 

“Since roads must be maintained after they are built, and 
programs of highway improvement necessarily cannot be stati 
the relation of road debts to current revenues has an importan! 
bearing upon the progress of a state in carrying out its road 
program. If debt service reduces too greatly the margin avail 
able for maintenance, administration and needed expansion, th: 
best interests of the state and its motorists are not served b 
such financing policies. 

“Many states have taken on highway debts on the assump 
tion that the roads to be built would be permanent. But a! 
roads wear out and become obsolete. Maintenance and replace 
ment costs cannot be minimized when the financing of roads 
is considered and issuance of bonds contemplated. For ex 
ample, during 1936, according to the U. S. Bureau of Publi 
Roads, 533 miles of worn-out concrete highway were replaced 
Obviously, the service value of the original investment in thos« 
933 miles of roads had ended. 

“However, it has been the practice of many states to issu‘ 
highway bonds to be paid off long after the roads had worn ou! 
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nd had been replaced. It is probable that a considerable part 
f the bonds used to provide funds for the 533 miles of expen- 
ve pavement replaced last year remain unpaid. Those bonds 
ust be paid by the present users of the new highways, who 
ust also pay for the amortization of the new investment, as 
ell as for maintenance of the resurfaced roads. Such prac- 
tices Which extend the indebtedness beyond the useful life of 
the improvement are unsound financing and unfair to motorists. 
Such unwise financing is one of the principal causes of the un- 
reasonably high gasoline taxes imposed in some states. Pres- 
ent-day motorists are being forced to pay for the dead-horses 
the past 
“During the years of 1935 and 1936 the cost of interest and 
mortization charges on the highway debt would have absorbed 
nore than half of the highway revenues in four states. In 
even other states, debt service would have absorbed 20 to 30 
per cent of automotive tax revenue.” 


TRUCK LOADINGS 


‘Due to seasonal operations, plant shutdowns for inventories 
ind labor difficulties, the movement of commodities by truck 
n July, 1936, dropped 6.42 per cent in volume compared with 
the June tonnage,” says the American Trucking Association, 
Inc. (See Traffic World, Aug. 21). 

“The current tonnage figure, however, represents a gain 
of 3.89 per cent over July, 1936. 

“A total of 111 freight haulers by truck, in 28 states and 
the District of Columbia, filed comparable reports, showing 
n aggregate of 435,672 tons, as against 465,580 tons in June, 
ind 419,341 tons in July, 1937. 

“These reports represent the tonnage transported by some 
f the largest motor carriers, but they are not to be taken as 
ndicating the total volume of freight moved by truck operators 
for hire 

“The loadings index figure—the monthly average for 1936 
epresents 100—stands at 108.59, compared with 117.91 for 
June 

“The movement of general merchandise, which accounted 
or about 45 per cent of the total volume reported, decreased 
7.85 per cent in July, compared with June, but increased 3.59 
per cent over July, 1936. 

“Only in two major commodity groups, petroleum products 
ind tobacco, were the July loadings larger than the June 
volume. Carriers handling tobacco reported that the tobacco 
moving season, the raw leaf to warehouse, was just starting. 

“The trend in some of the principal commodity groups is 
shown by the following figures: petroleum products, 2.73 per 
ent over June, 40 per cent over July, 1936; automobiles, 28.23 
per cent under June, 25.21 per cent under July, 1936; iron and 
teel, 5.93 per cent under June, 32.88 per cent under July, 1936; 

roceries, 15.58 per cent under June, 12.93 per cent under July, 
936; tobacco, 6.49 per cent over June, 10.17 per cent over 
luly, 1936.” 


ILLEGAL ALLOWANCES 


Fines aggregating $15,500 for violations of section 1 of the 
Elkins act have been imposed on ten defendants by Judge 
Forman, of the United States District Court of New Jersey, 
s the result of an extensive investigation conducted by the 
Commission's Bureau of Inquiry into practices of dealers in 

gs and truckers of dressed meats, doing business in New 
York City and Jersey City, according to a memorandum issued 

Secretary Bartel. 

“The proceeding against these defendants was by way of 
formations,” said Secretary Bartel. “Pleas of guilty were 
ntered in all cases. The informations charged the several de- 
ndants with having obtained published tariff drayage allow- 
neces applicable on eggs, dressed meats, butter and cheese 
hich were billed to New York but delivered in Jersey City 
r storage in warehouses or for truck distribution from Jersey 
ty team tracks. The tariff in question provided that an 
owance of 3 cents per 100 pounds would be paid on com- 
idities named in the tariff which were trucked by the con- 
nee to New York or Brooklyn or at his expense. This 
lowance was payable upon the consignees’ certification that 

trucking had actually been performed. The informations 
irged that through false certifications the defendants had 

‘tained these allowances on eggs and dressed meats which 
d been delivered for consumption in New Jersey and had 
t received a truck movement to New York or Brooklyn. 

[he following fines, according to the memorandum, were 
posed on the defendants as indicated: Willard P. Brown, 

000; Benjamin Albert, $1,000; Friedman Butter and Egg Co., 

000; Sol Pressner, $1,000; Samuel Meierfeld, $1,000; S. S. 

im, $1,500: S. & W. Waldbaum, Inc., $1,000; Gude Brothers 
effer Co., $1,000; Weston Trucking and Forwarding Co., Inc., 

000; and Appel Brothers, Inc., $1,000. 


The Traffic World 


PAGE 479 








Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C 
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State Versus Interstate Traffic—Drayage 


New York.—Question: Is a motor truck operator, whose 
routes cover only Manhattan, Brooklyn, and Bronx, New York 
City, under the jurisdiction of the Federal Motor Carrier Act 
if he picks up shipments from an interstate over-the-road 
operator and makes deliveries within the city, when there is no 
arrangement for a through continuous carriage of the freight 
between the local motor carrier and the over-the-road carrier, 
the local man simply acting in a cartage capacity for the 
consignee ? 

It seems to me that the decision of the United States 
Supreme Court in U. S. vs. Munson Line. 283 U. S. 43, gives the 
answer, and yet this point does not appear to be covered in any 
of the various books on law or traffic. 

Your opinion on this matter will be greatly appreciated. 

Answer: The mere fact that goods are unloaded at the 
depot of an over-the-road motor carrier is not conclusive that 
transportation has ended at that point if there was an original 
and continuing intention that the goods should move from 
point of origin to their final destination, the consignee’s place 
of business, if the subsequent movement of the shipment forms 
a part of the through transportation. 

We are therefore of the opinion that, subject to the qualifi- 
cations of Section 203, paragraph (b), subdivisions 7 and 8, the 
fact that the shipment moved via one carrier from point of 
origin to its warehouse at point of destination, and that this 
movement was followed by an arrangement with another 
carrier for transportation from the freight station of that car- 
rier to the place of business of the consignee, does not, in itself, 
exempt such transportation from the provisions of the motor 
carrier act. 

If, however, the goods have come to rest at the terminal 
of the over-the-road carrier and the delivery service is for 
account of, and at the instance of the consignee, in our opinion 
the carrier is not subject to the jurisdiction of the Interstate 
Commerce Commission as to such traffic. 

At the present time, and until the Commission shall find 
that the application of the act to such transportation is neces- 
sary to carry out the policy of Congress enunciated in Section 
202, such transportation is subject only to the provisions of 
Section 204, relative to qualifications and maximum hours or 
services of employees, and safety of operation or standards of 
equipment. rahe! 

We are unable to locate decisions of the Commission or 
the courts in which this question has been at issue. 


Sales—“C.1.F.”"—Meaning of Term Where Used in Ccntract 
of Sales 

Washington.Question: On page 1144 of the Traffic 
World of May 22nd, 1937, under the above caption, you dealt 
with the meaning of the term “C.I.F.” where used in a con- 
tract of sale. 

Specifically, the question which was presented was whether 
or not the seller was obligated to pay the additional freight 
charges from the port of discharge to the point of destination 
which appears in the contract 

In your answer you stated that in the absence of a pro- 
vision in the contract of sale which would limit the obligation 
of the seller to pay normal freight charges, it would appear 
that the seller has obligated himself to assume the actual cost 
of transportation and that, therefore, the seller would be liable 
for the additional charges. 

We have been investigating this problem and the only 
cases which we are able to find deal with the question of risk 
of loss and similar questions. We have been unable to find 
any case which deals with the question which was presented to 
you in the Traffic World of May 22, 1937. 
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We would appreciate it if you would cite a case which deals 
directly with the question of additional freight charges when 
the shipment is not discharged at the original port of 
destination 

Answer:—A “C.1.F. Contract” of sale is a well known 
form of shipping contract and has been defined as a contract for 
the sale of goods to be performed by the delivery of certain 
stipulated documents, and under which the purchaser pays a 
fixed price, for which the seller furnishes the goods and pays 
the freight and insurance to the point of delivery, and all risks 
while the goods are in transit for the account of the buyer 

We have been unable to locate a decision in which the 
question of whether the seller is obligated to pay only the 
normal freight charges to the destination specified in the con 
tract of sale, or whether the seller has obligated himself to 
assume the actual cost of transportation under a C.1. F. con 
tract of sale has been at issue. Our opinion is, however, as 
stated in the answer to which you rete! 


Freight Charges—Liability for—Broker or Commission 
Merchant 


Colorado.—Question: Will you kindly give us a ruling on 
whether a broker is responsible for charges on a car shipped 
to him purely as a broker and to be handled on brokerage 
basis ? 

In this particular case there was a car of melons shipped 
from a Texas point to Denver and correct charges were not 
assessed. After the car had been sold and proceeds remitted 
to owner the railroad company presented an undercharge and 
while it is our understanding the Tennessee Coal Line & Rail 
road case decided about ten years ago would cover, inasmuch 
as the broker was acting only as agent of the brokers, we 
would like to have your discussion on this question 

Answer: In paragraph 2 of Section 3 of the Interstate 
Commerce Act it is provided that where carriers by railroad 
are instructed by shipper or consignor to deliver property 
transported by such carriers to a consignee other than the 
shipper or consignor, such consignee shall not be legally liable 
for transportation charges in respect of the transportation ol 
such property (beyond those billed against him at the time 
of delivery for which he is otherwise liable) which may be 
found to be due after property has been delivered to him, if 
the consignee (a) is an agent only and has no beneficial titl 
in the property, and (b) prior to delivery of the property has 
notified the delivering carrier in writing of the fact of such 
agency and absence of beneficial title, * * * has also notified 
the delivering carrier in writing of the name and address of 
the beneficial owner of the property. In such cases the shippe 
or consignor, * * shall be liable for such additional charges 
irrespective of any provisions to the contrary in the bill of 
lading or in the contract under which the shipment was made 

This provision of the Interstate Commerce Act was in- 
corporated therein as the result of the decision of the Supreme 
Court of the United States in The New York Central & Hudson 
River R. R. Co. vs. York & Whitney Company, 256 U. S. 406, 
41 S. Ct. 509 
Motor Carriers—Liability of Shipper Delivering Goods to Motor 

Carrier Which Has Not Filed Tariff with Commission or 

Applied for a Permit or Certificate 


Kansas.—Question: There is a question in our minds as to 
our responsibility for the delivering of petroleum products 
which we refine at our refinery which is located at Potwin, 
Kansas, and which is all sold on F.O.B. point of origin basis 
and is transported by trucks which are sent to us by our various 
customers. We do not have any dealings in any way what 
soever with the transporters, but a part of our merchandise is 
sold on the basis of cash and a part is sold on credit terms of 
various sorts, and we have been advised by attorneys that on 
those shipments moving interstate that are sold on the basis 
of cash that we do not have any responsibility; but, on thos« 
shipments which are sold on a credit basis, that we are respon- 
sible as to whether or not the transporter is qualified to operate 
interstate under the Motor Carrier Act 

We have maintained the position that we are not liable in 
any way whatsoever, inasmuch as we do not have any dealings 
whether express or implied, with the transporte 

We shall appreciate your giving your version of this matter 
and also authority for same. 

Answer: A delivery to the buyer will, in the absence of 
anything to indicate a contrary intent, transfer the property in 
the goods as against the seller, his creditors, or subsequent 
purchasers, although the price has not been paid, and some- 
thing still remains to be done, provided there is an acceptance 
actual or implied, unless the buyer is bound to accept, in which 
case the title will pass upon delivery, although he refuses to 
do so. So ordinarily a delivery and acceptance will, in the 
absence of fraud, divest the seller of his title to the goods; but 
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the property will not pass if the delivery was procured by 
fraud, or mistake, or is incomplete, or conditional, or is such 
as the buyer is not bound to accept, as where the goods do not 
conform to the requirements of the contract, or are not de 
livered at the time stipulated, unless the buyer does in fact 
accept them. So also while a delivery is perhaps the most 
significant fact as indicating an intention to transfer the title 
it is not conclusive, and notwithstanding there has been a de 
livery the property will not pass if it appears that such was 
the intention of the parties, as when payment is made a condi 
tion precedent to the passing of the property 

Since a delivery to a carrier is under proper condition a 
delivery to the buyer, a delivery to the carrier designated by 
the purchaser or to one usually employed in the transportatior 
of goods from the place of the seller to that of the purchase: 
is sufficient to transfer the property in the goods, subject, how 
ever, to the seller’s lien, or right of stoppage in transitu; and 
the rule applies, although the goods are not specific, the delivery 
in such case being equivalent to an appropriation by the seller 
The rule presupposes, however, that the delivery is complet: 
that the goods are of the kind and quality ordered, that they 
are shipped according to the directions given by the buyer, and 
that the goods are consigned in the name of the buyer or bill 
of lading is indorsed or delivered so as to confer on him th 
right to receive the goods from the carrier without reservation 
The property will not pass if the seller retains the right of 
disposal of the goods, or the passing of the property is mad 
conditional on the payment of the price 

It is not essential to a transfer of the property in goods 
sold that the price should be actually paid, even where thi 
buyer is not entitled to possession until such payment is mad 
nor is it essential that the price be fixed if the parties hav 
agreed on a method by which it is to be determined. The titl 
will also pass as against creditors and subsequent purchaser 
without payment, if there has been a delivery to the buye 
But even as between the parties the title will not pass until pay 
ment if by the terms of the contract such payment is a cond 
tion precedent, or it otherwise appears that such was the inten 
tion of the parties, unless the condition as to payment is waived 

Where the sale is on credit, unless a different intention is 
manifested by agreement or otherwise, the property in the 
goods passes on delivery to the buyer, and in the absence of 
delivery the property may pass except as to third persons 
although the seller retains the right of possession until the 
price is paid. If, however, the parties, by the terms of th 
agreement or otherwise, show that the intention was that the 
property should remain in the seller until the whole pricé 
is paid such intention will be given effect. The most common 
form of contract of this nature is the “conditional sale” 
called 

Under the above statement of the law we see no difference 
based merely upon the law of sales, in the responsibility of 
your company whether the goods are sold for cash or credit 
unless the payment of the price is a condition precedent to th 
passage of title 


With respect to the liability of a shipper delivering goods 
to a motor carrier which has not filed a tariff with the Com 
mission or applied for a permit or certificate, see our answer t 


“Ohio,” page 45 of the July 3, 1937, Traffic World, under th 
above caption 


SO 


See, also, Wooldridge vs. Scott County Milling Co., 102 
S. W. (2d) 958. 


Sales—Pick-up and Delivery—Application of Minimum Rate 
Provisions Resulting in Increased Freight Charges to Consignee 


Pennsylvania.._Question: We shall appreciate your inte! 
pretation of the pick-up service in connection with Agent W. S 
Curlett’s Tariff ICC A-524. 

We maintain that pick-up service is a special service moré 
or less separate from the bill of lading contract and the party 
who contracts for the pick-up service should be held respon 
sible for it and not the consignee who was in no way instru- 
mental in the pick-up contract rhe carrier claims that the 
consignee must be held responsible for the additional charges 
where they exist when the shipper instructs the carrier to pe! 
form pick-up service. 

We shall be glad to have your views in the matter. 

Answer: As to whether seller or buyer should assume the 
additional expense resulting from the increase in the freight 
charges due to the consignor claiming the allowance for deliver- 
ing the goods to the corrier’s station is a matter of the inter- 
pretation of the terms of the contract of sale. See our answel! 
to New Jersey, on page 138 of the January 16, 1937, Traffic 
World under the caption “Sales—Pick-up and Delivery—Cost 
of Drayage at Point of Origin Under Contract of Sale F.O.B 
Origin,”’ regarding the obligation of the seller to assume the 
drayage expense where goods sold F.O.B. origin, also the 
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nswer to Wisconsin on page 868, of the October 31, 1936, 
‘raffic World under the caption “Sales—Duty of Seller in 
tegard to Shipping at Lowest Charge,” regarding the duty of 
he seller to forward the shipment via the cheapest route 

There appears to be no right on the part of the seller to 
mpose higher freight charges upon the consignee as the result 
f his request for pickup service. 

However, as between the carrier and the consignee, the 
itter becomes liable by acceptance of the goods from the car- 
ier for the lawfully published and applicable freight charges 

Under decisions of the courts such as that in Pittsburgh 

C. & St. L. Ry. Co. vs. Fink, 250 U. S. 577, 40 S. Ct. 27, 
e consignee is liable for the unpaid balance of the freight 
larges, notwithstanding the delivery of the shipment without 
lection of the full amount of the lawfully published rate 

While the consignor, as the party from whom the goods 
e received for shipment ordinarily assumes the obligation to 
iy the full amount of the freight charges, the consignee, on 
e other hand, by acceptance of the goods becomes liable for 
he full amount of the freight charges, whether they are de- 

inded at the time of delivery or not until later. The contract 
the consignor and that of the consignee are not considered 
be inconsistent with each other; each is an original contract 
sed on a sufficient consideration 


Liability of Carrier Where Shipper Describes Goods 


Massachusetts.—.Question: Sometime ago we had tendered 
us a shipment which was described to our pick-up driver as 
furniture” and was so billed and rated by us 
However, after delivery to consignee, a claim was filed 
gainst us for a huge amount of money, the consignee claiming 
he merchandise was damaged and that the shipment actually 
nsisted of “Antique Furniture.” 
Our rates are governed by the Consolidated Freight Classi- 
ition No. 11 
We have declined payment of the claim on the following 


isi 


That as this shipment actually consisted f antique furniture 
hould have been properly described as ‘‘Household goods, N. O. I 
p nd shipped at a released valué 

0 is this shipment consisted of articles of extraordinary valu 

is there is no specific rating provided f intique furniture 
ve ire not liable under Section f the Contract Terms and 


! of the bill of lading 


We will appreciate your comments regarding the stand we 
taken and would be interested in having you quote Inter- 
tate Commerce decisions or court decisions on the handling of 
ntique furniture,” not losing sight of the fact that we accept 
e shipment as Furniture, N.O.1.B.N 
Answer: It is the right of the carrier to require good faith 
the part of those persons who deliver goods to be carried, 
enter into contracts with it. And it is well settled that where 
shipper either by his acts or his omission fraudulently 
nceals the nature or the value of the goods shipped, the effect 
such conduct is to relieve the carrier from liability as in- 
irer. The decisions, however, are not in entire harmony with 
pect to the extent of the carrier's liability under the 
cumstances. 
In some decisions it is held that if any loss is due to the 
rrier’s omission of such precautions as were necessary to the 
transportation and delivery of the goods, superinduced by 
shipper’s fraudulent conduct, the carrier is absolved from 
liability. Galt vs. Adams Express Co., 48 Am. R. 742; 
bile, etec., R. Co. vs. Philips, 60 Sou. 522; St. L. S. W. Co. 
Ray. 127 S. W. 281, and Pac. Express Co. vs. Pitman, 71 
W. 312; and, while there are some decisions holding that 
twithstanding the fraud of the shipper the carrier is liable as 
ordinary bailee of the property for hire and as such charged 
th the duty to exercise ordinary care safely to keep and 
ver the property (Alabama Great Southern Ry. vs. Her- 
174 Southern 502; Head vs. Pac. Express Co., 126 S. W. 
Orange County Bank vs. Brown, 24 Am. Dec. 129), it has 
been held or said in a large number of decisions in 
h the goods shipped were money, jewelry, or other valuables 
oncealed as to hide their value and mislead the carrier, 
the latter is discharged absolutely from any liability for 
or injury to such property. Earnest vs. So. Express Co. 
ed. Cas. No. 4248; Oppenheimer vs. U. S. Express Co., 69 
62, 18 Am. R. 596; Chicago, etc., R. Co. vs. Thompson, 19 
578; Chesapeake, etc., R. Co. vs. Hall, 136 Ky. 379, 124 
W. 372; Belger vs. Dinsmore, 51 N. Y. 156, 10 A. R. 575. 
See, also, Shikeny vs. Salt Creek Transportation Co., 45 
(2d) 645, in which case the court said that a shipper may 
lilty of fraud in respect of the character of goods pre- 
ling recovery for loss or damage, though there is no contract 
quivalent, limiting a carrier’s liability. 
However, in Gassman vs. New York Central R. Co., 201 
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N. Y. S. 740, it is held that a nonfraudulent misstatement of 
the contents of a package shipped by freight on account of 
which a lower rate is charged than that fixed by the tariff, 
does not constitute a defense by the carrier for the loss of the 
goods in transit; that the carrier may recover the increased 
rate which should have been paid. The decision in Goldberg 
vs. New York Cent. & H. R. Co., 250 U. S. 85, 39 S. Ct. 402 
is cited 
In the latter case the court said: 


Defendant's 
the furs that were shipped because they were goods not of the same, 
but of different character, than those described in the bill of lading, 


contention that there is no responsibility for loss of 


ind were goods for the transportation of which a higher rate was 
established by its filed schedules Were there otherwise any difficulty 
in answering this contentior t would be wholly relieved by the fact 
that the precise contingency was anticipated in the preparation of the 
form of the bill of ladin ind provided for by one of its conditions, 
which reads as follows rhe owner or consignee shall pay the freight 
and other lawful charges accruing on said property, and, if required, 
shall pay the same before delivery If upon inspection it is ascertained 
that the articles shipped are not those described in this bill of lading, 
the freight charges must be paid upon the articles actually shipped.”’ 

Clearly, the effect of this is that a misdescription of the characte! 
of the goods, not attributable to fraud merely imposed upon the 
shipper or consignee an obligation to pay freight charges according 
to the character of the oods actually shipped, and did not affect the 
liability of the carrier f 1 fallure to deliver the goods 


Section 7 of the Uniform Bill of Lading Contract Terms 
and Conditions, used by rail carriers, contains provisions sim- 
ilar to those quoted by the court to the effect that if, upon 
inspection it is ascertained that the articles shipped are not 
those described in the bill of lading, the freight charges must 
be paid upon the articles actually shipped. Apparently, how- 
ever, the absence of this clause in the bill of lading would not 
have resulted in a different decision, as the court, in answer to 
defendant's contention that there was no responsibility for loss 
of the furs that were shipped, because they were goods not of 
the same, but of a different character, than those described in 
the bill of lading, said that “were there otherwise any difficulty 
in answering this contention, it would be wholly relieved,” etc. 

It is not apparent that, in the instant case, there was a 
fraudulent misrepresentation by the shipper of the nature of the 
goods delivered to you for transportation, although if the char- 
acter of the shipment was not apparent from ordinary observa- 
tion, there was, we believe, a duty on the part of the shipper 
to disclose its character to the carrier, the failure to do so 
being equivalent to fraudulent misrepresentation. 

The Interstate Commerce Commission has no jurisdiction 
over claims for loss or damage, such as is involved in the in- 
stant case, its jurisdiction being limited to violation of the 
Interstate Commerce Act 


OCEAN SHIPPING DEVELOPMENTS 
The Traffic World New York Bureau 


Disruption of trade with the Orient continued this week 
as a result of hostilities in China. Consignments originally 
shipped to Shanghai are now reported as being re-routed to 
Singapore instead of Hong Kong, due to exhaustion of storage 
space at the latter port, where many Shanghai shipments were 
sent for safekeeping. Financing of shipments to Shanghai and 
subsidiary ports have been stopped by banks and, though ordi- 
nary shipments are financed to other major Chinese ports, ex- 
porters have been advised in some instances not to ship. 

Shippers to Japan were alarmed by reports that imports 
there would be placed under tighter restrictions, with the indi- 
cation that difficulties in obtaining payments might arise if 
closer allocations of foreign exchange for import purposes were 
made. 

Shippers to the Orient were also reported to be considering 
diverting consignments to Canadian vessels because of the fear 
that the neutrality act might be invoked, and some diversion 
was said to have appeared already. 

A number of steamship lines operating in the Far East 
trade announced that they would not accept cargo for Shanghai 
or transshipping ports in China, although the Far East Con- 
ference has taken no action as a group toward an embargo. 

Strikes continued to harass New York steamship com- 
panies. A strike was called against six coastwise steamship 
lines August 21 by the National Maritime Union, C. I. O. 
affiliate, when officials of the lines refused to cease issuing 
passes to organizers of the International Longshoremen’s Asso- 
ciation, an A. F. of L. group, which has started an organization 
campaign in the Port of New York in opposition to the N. M. U. 
The lines involved were the Clyde-Mallory, Bull, Savannah, 
Waterman, New York and Cuba Mail and Porto Rico lines. 
The strike order against all but the Clyde-Mallory Line was 
rescinded later, however The crew of the Red “D” liner 
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Caracas staged a sit-down strike upon the vessel's arrival in 
New York, claiming that the steamship company planned to 
replace them with an I. L. A. crew. This strike was also set- 
tled. The National Maritime Union demanded that the Ameri- 
can Export Lines, operating to the Mediterranean, pay a bonus 
of $100 a trip to each seaman because of the extra hazard 
incurred in Spanish waters 

Senator Guffey of Pennsylvania, who sailed for Europe 


August 25, said before leaving that he intended to introduce 


legislation at the next session of Congress to set up govern- 
mental machinery for the arbitration and settlement of labor 
trouble in the American merchant marine He said the bill 
would be analagous to the railway labor act, providing for 
speedy adjustment of all maritime labor disputes 


WATER CONFERENCE AGREEMENT 

As a result of a stipulation entered into by the parties at 
the hearing, the Maritime Commission has granted a motion of 
complainant to dismiss the complaint in No. 429, Inland Water- 
ways Corporation vs. Intercoastal Steamship Freight Associa- 
tion et al 

‘Lhe complaint alleged that agreement No. 5630 was unduly 
and unreasonably preferential and prejudicial and unjust and 
unreasonable in violation of the shipping act. The parties to the 
agreement were members of the Intercoastal Steamship Freight 
Association and the Gulf Intercoastal Conference. In its report 
the commission said 


rhe agreement was approved January 9, 1937 By its terms it was 
to continue in effect for a period of six months unless further extended 
as prov.ded therein In accordance with this proviso, there was a re 
newal for a period of one year beginning July 9, 1937 

Article 7 of the agreement reads as follows 

It is recognized, for the purpose of this agreement only, that 
the territory east of an imaginary line from Michigan City, Indiana 
diagonally southeast to Logansport, Indiana, thence south to Frank 
fort, Indiana, thence following the line of the Chicago, Indianapolis 
and Louisville Railroad to Indanapolis, thence following the line of the 
Baltimore and Ohio Railroad to Cincinnati, shall be deemed to be 


naturally tributary to the ports served by the members of the Inte: 


coastal Steamship Freight Association (except that, as to steel sheets 
only, Middletown, Ironton and Portsmouth, Ohio and Ashland, Ky 
shall be regarded territory common to both groups of ports) and that 
territory west of such lines shall be deemed to be naturally tributary 
to the ports served by the members of the Gulf Intercoastal Confe1 
ence, and that all points located on such line shall be deemed terri 
tory naturally tributary to both groups of ports It is further recog 
nized that traffic from or to the territory south and southeast of Cin 
cinnati, Ohio, shall flow through its natural port as established by the 
applicable rail rate structure to and from the ports 

The agreement further provides that the members shall publish 
wherever practicable the same port-to-port rates on all commodities 
Other articles of the agreement provide for a cooperative working ar 
rangement whereby rates may be established to insu! the rate ha 


mony sought by the agreement 

At the hearing the parties entered into a stipulation regarding the 
interpretation to be placed upon the agreement by them stating (1) 
that there should be a parity of rates, wherever practicable, as be 
tween Gulf and Atlantic ports, and that there should be no adjustment 
of defendants’ port-to-port rates which would disturb the flow of met! 
chandise through the cheapest gateway consdering the rail rates, or the 
rail-barge or barge rates from and to Gulf ports, so long as the latter 
rates are maintained on the customary relation to corresponding all 
rail rates; (2) Gulf lines may establish rail-barge-ocean or barge-ocean 
rates necessary to meet transcontinental rail competition when there 
is a bona fide movement to or from the territory naturally tributary 
to Gulf ports, notwithstanding such rates might incidentally draw 
tonnage from a territory declared to be naturally tributary to Atlantic 
ports; (3) the inland water carriers here concerned should be invited to 
conferences regarding future agreements respecting the division of 
territory as between Atlantic and Gulf ports; and (4) that in the event 
any differential relation to rail rates in the affected territory is to 
be changed by the inland water carriers, defendants should be invited 
to comment upon the propriety of such changes 

Upon the submission of this stipulation, complainants moved to dis 
miss the complaint The motion to dismiss is granted without preju 
dice to any other regulatory proceeding upon complaint o otherwise 
involving the same or related issues 


MARINE BUREAU HEAD 

The appointment of Commander R. S. Field, U. S. Navy, 
retired, to succeed Joseph B. Weaver, resigned, as director of 
the Bureau of Marine Inspection and Navigation, effective Sep- 
tember 1, was announced by Secretary Roper August 25. 

In connection with the appointment, the secretary said that 
increased responsibilities for the promotion of safety of life at 
sea, under provisions of the 1929 London Conference on Safety 
of Life at Sea, adopted by the recent Congress, would require 
adequate interpretation and intelligent application in light of 
all conditions 

In view of the fact that more legislation, looking to the 
promotion of safety in marine navigation, had been enacted in 
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the last two years than in any previous comparable perio 


Secretary Roper stated that administrative procedure involved 


a broad and intelligent comprehension of regulations govern 
ing maritime activities. For this reason, he said care had bee: 
taken to select a man qualified for the task of administering th: 
vast compilation of laws and putting them in effective operatio 

Information about the new director given out at the dd 
partment follows: 

Commander Field was born in Pocahontas, Miss., June 9, 1890 I 
1907, he was appointed to the United States Naval Academy, graduat 
ing In 1911, and has continuously served in the Navy until his retir« 
ment on account of physical disability, which does not disqualify hi 
for shore duty On the other hand, he ts especially well qualified 
head the bureau by reason of his technical maritime experience 
well as special studies in 1934 as a member of the Interdepartme: 
Merchant Marine Policy Committee which, under Secretary Roper, re 
ommended a shipping policy out of which developed the present Ma 
time Commission Commander Field advanced to his present rank | 
1931 and, in addition to active service in the Navy, he served on the 


taff of the Naval War College While in charge of the merchant 
marine affairs in the office of the Chief of Naval Operations, he acted 


as liaison officer with the Shipping Board For two years he was as 
sistant naval attache at the American Embassy in Rome. 


More than half of his service has been spent at sea. He has had 


experience as an engineer and repair officer, navigator, and seven yea 
a captain otf distroyers, which has given him considerable experienc: 


with modern high speed machinery He has been an alde to the Con 
mandant in the Naval Gun Factory, in which position he had dealin, 
with labor He has been an instructor in seamanship, military ar 


international taw at the Naval Academy, and an instructor of Nay 
Reserve 


INSURED LOANS FOR WATER CRAFT 

In raising questions as to the proposal in the Cochran bil! 
providing for government insured mortgages on vessels to b 
constructed for operation on the inland waterways of the Uniti 
States (see Traffic World, Aug. 14, p. 375), Cleveland A. Newton 
general counsel of the Mississippi Valley Association, said th 
association believed that from the standpoint of the shipper ‘“w 
will get better service under private operation than we will unde: 
government operation.” 

Mr. Newton informed the House committee on merchant 
marine and fisheries that though the association had endorsed 
the government barge line as “an experimental demonstration 
it was on record in favor of private operation of transportatior 
facilities. 

“We are afraid of anything which extends federal operatior 
and ‘ve hope this committee will guard against any avenue whic! 
would lead to more government barge operation,” said he 

Mr. Newton argued that if the government had to foreclos« 
on mortgage on vessels insured by it the government would op 
erate the boats and “instead of reducing government operatio 
we will have more of it.” He said there ought to be some provi 
sion which would make it impossible for the government to g 
further into the operation of barge lines “because it has beer 
demonstrated that government operation is not as efficient o1 
economical as private operation.” 

“We are interested in having transportation increased s 
long as it is kept on a sound basis, but if you extend this govern 
ment enterprise we are afraid it will deter private investment 
said he. 

Answering charges that though hundreds of millions of do! 
lars had been spent on the waterways there was no traffic o7 
them, Mr. Newton submitted statistics showing a total of 80,904 
307 tons for the year 1936 on the Mississippi, Ohio, Monongahe! 
Illinois and tributaries of the Mississippi. He said there we 
some duplications in the figures but that there were approx 
mately 65,000,000 tons with the duplications eliminated. 

“Private enterprise has invested a lot of money to buil 
enough equipment to carry that large freight tonnage,” said h 
“We have encouraged these private investments in river equl| 
ment and after the shippers have encouraged these private in 
vestors it would not be good faith now for us to set up some mor 
government lines to make more federal competition with t! 
private lines and thereby impair the solvency and undermine t! 
credit of the private operators.” 

Mr. Newton said if the time came when “our inland riv: 
operators need federal subsidies, the problem can then be me! 
but we are not convinced that that time has yet arrived.” 


INTERCOASTAL YARN SHIPMENTS 


The Maritime Commission, on motion of complainant an 
intervener, has dismissed the complaint in No. 202, Colorcrat 
Corporation, Ltd., vs. American-Hawaiian Steamship Co. et a! 
which alleged that rates for intercoastal transportation of woole! 
worsted, and wool mohair mixed yarns from ports on the Atlant) 
coast to ports on the Pacific coast were unreasonable. The Jen 
kins-Wright Co. intervened. The report said the rate structur 
complained of had been altered and complainant and interven 
had withdrawn their request for reparation. 
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MARINE LABOR HEARING 


The Traffic World Washington Bureau 


With Commissioner Woodward presiding, the Maritime 
Commission began hearings August 23 in Washington in its 
nvestigation of employment and wage conditions in the ocean 
hipping industry preparatory to determining, as required by 
the merchant marine act, 1936, minimum manning scales, 
minimum wage scales and reasonable working conditions on 
1 vessels receiving government subsidies. 

The investigation was begun July 13. Hearings have been 
held in ten ports on the Atlantic, Pacific and Gulf coasts. 
Commissioner Woodward conducted the Atlantic and Gulf coast 
hearings and Commissioner Moran the west coast hearings. 
\t the Washington hearing Chairman Kennedy and Commis- 
ioner Land and Moran, in addition to Commissioner Wood- 
ward, were present. 

Spokesmen for maritime workers of various classes declared 
there would be continued unrest in the maritime industry un- 
less the commission prescribed minimum wages, maximum 
hours and reasonable working conditions satisfactory to marine 
labor. In general the demands of the workers call for adequate 
overtime pay for necessary work beyond an 8-hour day, wages 
to permit seamen and their families to live in accordance with 
the American standard of living, and improved crew accommo- 
dations on board ship. 

O. E. Rolstad, secretary-treasurer of the National Organiza- 
tion of Masters, Mates and Pilots of America, San Francisco, 
isked that the members of his organization be treated as 
officers and paid compensation commensuate with the duties 
they performed. He asked that officers below the master be 
designated as chief officer, and first, second and third officers, 
asserting that such titles would add dignity to the positions. 
He charged that American merchant marine officers had been 
browbeaten to the point where they were ashamed to admit 
they were ship officers and discarded their uniforms when 
ishore 

George C. Bodle, appearing for the National Marine 
Engineers’ Beneficial Association, said the question before the 
ommission was whether the commission was going to de- 
termine the policy to be pursued in carrying out the purpose 
f the merchant marine act or was going to leave the determina- 
tion of that policy to the tender mercies of industrial conflict. 
He asserted that either the commission would establish stand- 
rds or the creation of the standards would be left to collec- 
tive bargaining. Mr. Bodle in reply to a question by Cha rman 
Kennedy said he did not mean that collective bargaining should 
be abolished but that proper standards could be established by 
icon of the commission without conflict and delay that at- 
tended strikes. When Chairman Kennedy indicated he felt the 

mmission was being asked to finish once and for all the 
natter of wage questions, Mr. Bodle said what his union asked 
vas that the commission fix adequate standards which, as a re- 
sult of strikes, the unions had not been able to obtain. He said 
when new conditions arose in the future then collective bar- 

lining could be resorted to. He contended, in effect, that 
{ the commission did not take the initiative in establishing 
ibor standards, it could have virtually no influence in the 
future in the settlement of marine labor problems. He said 
it met the test this time it could confidently be expected that 
with the help of owners and employes, the commission could 

d in the removal of conflict from the merchant marine. Pres- 
nt agreements were not satisfactory to the engineers, said he, 
nd could not insure stability because they did not provide 

nditions sufficiently attractive to bring capable men into the 

aritime industry and keep them there. 

For the marine engineers, who he said, worked eight 
ours a day seven days a week, Mr. Bodle said he thought his 
sociation’s demand for a 44-hour week was extremely rea- 
nable in view of the fact that the 40-hour week obtained in 

er industries. He said the association in its recommendation 

d provided that equivalent time off shore be granted for 

ger hours worked aboard ship. The engineers are also ask- 

for two weeks’ vacation with pay. He said the American- 

waiian Steamship Co., the Matson Line, the McCormick 
amship Co. and other lines provided such vacations for all 
some of their vessel employes. 

Mervyn Rathborne, president of the American Radio Tele- 

phists Association, said that in comparison with the wages 

licensed officers, the wages paid licensed radio men on 
erican ships were lower in proportion than on ships of other 
tions. He charged that quarters provided for radio men were 
ective in several respects and that the larger passenger ships 
re inadequately manned so far as radio men were concerned. 

Joseph Curran, of the deck division of the National Mari- 

Union, said the main cause of dissatisfaction among sea- 

n arose from the overtime problem. He charged that the 

powners did not want to pay for time worked. 

Harry Lundeberg, of the Sailors’ Union of the Pacific, said 
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the union was fundamentally opposed to any government 
boards or any boards whatsoever stabilizing wages and work- 
ing rules. 

“We feel that, as an organization, that is our job to do 
and the past practice and experience we have had with stabil- 
ized wages by boards, either by arbitration boards or any other 
boards, is that we are the loser in the long run,” said he. 

John F. Milliken, of the United Licensed Officers of the 
U. S. A., charged that the National Labor Relations Board was 
biased in favor of the C. I. O. 


Steampship Owners’ Views 


Appearing for the American Steampship Owners’ Associa- 
tion, Ira A. Campbell made the point that the operating sub- 
sidy agreement under the merchant marine act, 1936, “seem 
to impose upon the commission, and not upon the contracting 
owners, the financial burden which would result from increases 
in the operating differentials occasioned by increases in the 
minimum manning and wage scales and operating conditions, 
over the existing scales and conditions.” Continuing, he said: 


Thus, it would appear that the commission will be much more 
concerned financially, than the companies with which the subsidly 
agreements have been made, in any increase in operating costs due 
to increase in the minimums which the commission may now, as a 
result of its investigations, incorporate in the contracts signed on 
June 30 

However, our association regards the action which the commis- 
sion may take in fixing minimums as affected with a higher public 
interest than lies simply in the volume of subsidy expenditures, be- 
cause domestic coastwise shipping is so intimately connected with 
foreign shipping that the minimum wage and manning scales and 
working conditions prescribed in the contracts for ships engaged in 
foreign service will also become the minimums for vessels employed 
in domestic service Our association believes that different minimum 
scales cannot be maintained in the two classes of services, and that 
due regard must therefore be given to the effect upon the domestic 
services of the prescription of minimums in the foreign services. 

Our association conceives the essential question before your com- 
mission to be—what, viewed in the light of their effects upon domestic 
and foreign shipping, are the minimum wage scales and manning scales 
and working conditions which the industry, taken as a whole, can 
support. It is the old question of what will the traffic bear? This is 
the yardstick by which the commission should in large degree measure 
its determination 


The commission has received a mandate in the first section of the 
merchant marine act, 1936, which imposes upon it the duty of foster 
ing a merchant marine sufficient to carry its domestic water borne 
commerce and a substantial portion of the water borne export and im- 
port foreign commerce of the United States, and of providing shipping 
services on all routes essential for maintaining the flow of such domes 
tic and foreign commerce at all times 

It is not simply a mandate to pay operating differential subsidies 
to ships in foreign trade in essential services based on minimums 
which the commission fixes, but it is equally a mandate to provide 
shipping services on all routes essential for maintaining the flow of 
domestic and foreign water borne commerce Minimum manning 
scales, minimum wage scales and working conditions should not, there 
fore, be fixed at points that will impose burdens upon the unsubsidized 
domestic commerce, which will retard its development and destroy 
it. It should fix real minimums and leave the increases to collective 
bargaining 


Operating Costs Increase 


We have seen the continuous increase in operating costs and the 
growth of competitive land transportation facilities destroy a large 
part of the coastwise shipping services on the Pacific coast. We do not 
want it repeated on the Atlantic coast if it can be avoided, but frankly 
the trend is in the same direction 

The evidence before your commission from interstate commerce 
reports shows that in March of this year there were only two coast 
wise combination passenger and freight vessels operating on the Pacific 
coast, whereas in 1931 there were nineteen such vessels; that on the 
Atlantic coast there were in March only twenty-four combination pas- 
senger and freight vessels in the service as against thirty-seven such 
vessels in 1931. 

It is still the hope of the shipping industry on the Atlantic coast 
that it can survive and develop, but due to continuous increases in 
various items of cperating costs, the margin between life and death 
is growing so narrow that the industry feels greatly concerned lest the 
commission, unwittingly through the establishment of impossible mini- 
mums, increases the danger which threatens the very existence of 
coastwise shipping. 

The present condition of Atlantic coast domestic shipping was 
presented to your commission at its Baltimore hearing by a group 
of five of the principal companies owning or operating some 89 ships. 
It was the sworn statement of the representatives of the companies 
that the net results obtainable to the date of their hearing showed 
a loss this year of $602,132.58. The evidence was that approximately 
70 per cent of the freight traffic of the coastwise lines was through 
business, handled in connection with railroads, on which the steam 
ship companies could not hope to get any increase in revenue unless 
the rail rates were advanced; that on the other 30 per cent, port to 
port traffic, there had been as much increase in rates already made as 
the traffic would bear; and that competitive conditions also make it 
impractical for water lines to make any advances in their passenger 
fares. 

In the face of the evidence as to the unprofitable state of the 
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any of the regulations issued thereunder, 
reciting such finding suspend or revoke trict Committee of the 
flicer ‘ *r suc ‘ r 

officer or holder of such wrote to Chairman Kennedy prot 


Frederick N. Myers, chairman of the Atlantic & Gulf Dis- 
National Maritime Union of America, 
sting against the proposal made 





of the statute, Ol! 


shall, in a written order 
certificate of service of such 


cel ‘ ( 

Acaté * 
rh , new and a very fal reaching law, and in it lies the power! by Mr. Green. 4 . : 
secure and maintain discipline on board Amercan The Bureau of Marine Inspection and Navigation of the De- 
partment of Commerce this week began investigation of charges 
( 7 ition hopes that in the promulgation of its regulations filed with the department by Seatrain Lines, Inc., that unlicensed 
ng to working conditions on board ships, the commission will seamen on the Seatrain Havana, July 14, at New Orleans, re- 
pportunity to set forth su h rules as it may deem adequate to fused to obey lawful orders of the master and refused to take the 
‘bout a better discipline and a genuine willingness on the part yessel to sea under shipping articles signed at New York before 

el officers to carry out their shipping srticles and render ,ae ‘ : » . » eT 
ent serv the U. S. Shipping ¢ ommissioner. Othe charges also were made 
against the seamen. Under the law licenses and certificates of 
seamen were subject to revocation if misconduct were proved, 


Ernest M. Bull, of the Bull Steamship Line, speaking for the 
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Why not approach this subject in a little more moderate way until 
we can develop information from experience as to whether the pro 
gram is going to work? Surely no patriotic American wants a large 
fleet of merchant ships c nstructed, only to see them tied up in ou! 
rivers and inlets and rot at their piers 

The merchant marine program that has been evolved is oriented 
around a personality the unusual! personality of Mr. Kennedy Sup 
pose he should die or suppose he should become discouraged ove! 
strikes or othe! obstacles and resign and suppose that then an incompe 
tent should take his place with all the vast amount of money provided 
in this bill as a stake to play with? Where would the waste evel end? 

In this matter, as in many others of similar character that are 
constantly arising in our rapidly evolving and kaleidoscopic govern 
mental trends, 4 counsel of Mm eration is a counsel of wisdom Wwe 
need to get oul feet down to earth and to keep them there 


WATER RATES ON BEER PROTESTED 


Liebert and Obert Brewing Co. of Pennsylvania, has filed 
with the Maritime Commission a protest for suspension ol the 
proposed increased rate of 23 cents a hundred pounds, con- 
tained in tariffs of the M. & M. T. Steamship Co. et al., on 
empty beer boxes and bottles, returned, from Miami, Fla., 
to Philadelphia, Pa. filed to become effective September 1 
Petitioner alleges that the proposed rate is unfair and unrea- 
sonable. 


RAIL-WATER BEER FIGHT 


Objecting to the application of the Missour! Pacific Gulf 
coast lines for vacation of the Commission’s order of suspension 
in I. and S. No. 4384, malt liquors Louisiana to Texas, the 
Galveston Chamber of Commerce asserts that the railroads 
have not shown any new facts in addition to those set forth in 
their reply to the various petitions for suspension which justify 
vacation of the suspension order. Furthermore, the Galveston 
body said, it could not by any stretch of imagination agree with 
respondents that they have not published rates lower than those 
via the water lines. It points out that the rail schedules were 
published June 20 while the steamer rates were published June 
99 or eight days prior to the publication of the rail rates. It 
is further asserted that the suspended schedules go beyond the 
rate necessary to meet water competition and result in undue 
preference ol New Orleans breweries and prejudice of a Gal- 
veston brewery. 

The Nueces County Navigation District No. 1 asks the Com- 
mission to deny the petition of the Missour! Pacific lines. Com- 
menting on the railroad’s statement that they had no objection 
to the steamer lines restoring a 20-cent rate, the navigation 
district says that is an unusual position for a rail carrier to take 

“They invite the water line to reduce its rate and they 
bitterly object to an increase voluntarily made by the water 
line.” says the navigation district’s answer to the petition. “The 
water line has attempted to raise the level of its rates and 
bring them more closely in line with existing rail rates and rail 
competition .. . To force the water line to reduce this rate 
would force them to an unnecessary sacrifice of revenue e 


AMERICAN HAWAIIAN STATEMENT 

The consolidated report of American-Hawahan Steamship 
Company and wholly owned subsidiary shows In July, 1937, a 
net profit from operation of $132,485.14, as compared to a net 
profit of $135,970.06 in July, 1936. After allowing for deprecia- 
tion and after capital gains or losses there was a net profit of 
$66,312.55, as compared to a net profit of $97,175.27 the year 
before. 

For the seven months ending July 31, 1937, the net profit 
from operation was $302,322.73, before charging expenses in- 
cident to its maritime strike, as compared to a net profit the 
year before of $935,802.95. The net loss after allowing for 
depreciation and after capital gains or losses for the seven 
months in 1937 was $270,214.18, after charging expenses incident 
to maritime strike, as compared to a net profit of $592,018.33 for 
the same period in 1936, without deducting federal income taxes 


INTERCOASTAL RATES PROTESTED 

American-Hawaiian Steamship Company (Panama-Pacific 
Line), American Line Ss. S. Corporation, The Atlantic Trans- 
port Co. of West Virginia et al.. have filed with the Maritime 
Commission a protest requesting suspension of changes In 
westbound intercoastal rates proposed by Shepard Steamship 
Co., in its tariff SB-I 1, filed to become effective September 1. 
The tariff includes, among others, the following commodities: 
Abrasives and abrasive articles; acid, acetic, acid, lactic; 
stearic acid, etc.; muriatic acid, etc.; chromic acid; agricul- 
tural implements, N. O 5. wh. wD. agricultural implements, such 
as plow parts; harrow disks; hand implements and parts; 
tractors, internal combustion, alcohol, denatured, etc.; alcohol, 


other than denatured, etc.; alcohol, solidified; potash and alum; 
and ammonia, nitrate of 
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Protestants say they and Shepard Steamship Co. “compet: 
with each other for intercoastal transportation of property) 
between the points hereinabove mentioned. It has been, and is, 
the practice of Shepard Steamship Co. to change its rates only 
after protestants have changed theirs, with the result that 
invariably the rates of Shepard Steamship Co., as in the present 
instance, are lower than those of protestants. The rates result- 
ing from such unlawful practice attract to Shepard Steamship 
Co. a proportion of the traffic available for transportation 
greater than that to which it 1s lawfully entitled, to the injury 
of each protestant.” 


M. C. TERMINAL FUNDS 
The House completed congressional action on S. 2455, a bill 
amending the merchant marine act, 1936, to clear up questions 
raised as to the right of the Maritime Commission to retain 
rentals from terminal properties of the government leased by 
it. Under the act the commission 1S authorized to retain in its 
funds the money accruing under the leases. The Comptroller 
General's office had ruled that the money should be turned 

into the general fund of the U. 5S. Treasury. 


LAKES-TO-GULF WATERWAY 
A bill, H. R. 8327, to improve the navigability of the Lakes- 
to-Gulf waterway, has been introduced by Representative Par- 
sons, of Illinois 


MARITIME COMMISSION HEARINGS, ETC. 


Oral argument will be heard by the Maritime Commission in 
No. 414, Commonwealth of Massachusetts et al. vs. Colombian 
Steamship Co., Inc., et al. Sept. 13, and in No. 215, Roberto 
Hernandez, Inc., VS. Arnold Bernstein Steamship Co., Inc., et al., 
Sept. 14, in toom 2062, Department of Commerce Building 
Washington, D. C., at 10 a.m 

The hearing in No 451. westbound binder twine, scheduled 
to be held in New Orleans Sept. 13 has been postponed to Sept 
290 at the same place. 


WORK OF MARITIME COMMISSION 


A brief review of the work of the Maritime Commission in 
recent months was published in the appendix of the Congres- 
sional Record of Aug. 20 on motion of Senator Guffey, of 
Pennsylvania. The review covers activities relating to adminis- 
tration of the subsidy provisions of the merchant marine act 
1936, as well as the commission's regulatory activities. 


M. C. COMPLAINTS DISMISSED 


On motion of complainants the Maritime Commission has 
dismissed No. 209, City ofl Berkeley, Calif., et al. vs. American- 
Hawaiian Steamship Co. et al 

In No. 432, The Davison Chemical Corporation VS Amer- 
ican-Hawanan Steamship Co. et al.. the commission has granted 
a petition asking permission to withdraw the complaint 


D. & R. CANAL PROJECT 
A project under which the federal government would take 
over, improve and operate the Delaware and Raritan Canal, ex- 
tending from New Brunswick on the Raritan River to Borden- 
town on the Delaware River, is being pressed by the state of New 
Jersey through the State of New Jersey, Delaware and Raritan 
Canali Commission. In preparation for hearings to be held later 
before a special board of army engineers the canal commission 
is engaged in conducting a detailed survey to obtain data on 
potential commerce, both commercial and pleasure, and savings 
that may be effected by utilization of the route as a part o! 
the Atlantic intracoastal waterway system. Proposed improve: 
ments, according to the commission, would cost not to exceed 

$25,000,000. 


OPERATING REVENUES AND EXPENSES 


The Commission has issued a compilation, made by its Bt 
reau of Statistics, of operating revenues and operating expenst 
by class of service of Class I steam railways in the United 
States for the year ended Dec. 31, 1936. It is statement N 
37150, the tenth in the series The object of the compilatio! 
is to make information available before the volume known 
Statistics of Railways appeals Publication of these statist 
was begun with the year 1927 


HOUSE COMMITTEE MEMBER 
Representative Martin J. Kennedy, of New York, has bee! 
elected a member of the House committee on interstate an 
foreign commerce. He takes the place of Representaulv' 
Peyser, of New York, who died 
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Forest Products 


The Great Northern Rail- 
way played a vital part in 
the Northwest by changing 
a vast wilderness into an 
empire of modern culture. 
Today, it continues to ren- 
der dependable service in 
transporting from the 
Northwest the products of 
its rich forests, farms, fish- 
eries, and mines—and in 
taking back everything 
needed to keep a fast-grow- 
ing population in comfort 
and contentment. 
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Earl Roach has been appointed assistant to the vice-presi- 
dent and traffic manager of the Nashville, Chattanooga and 
St. Louis, at Nashville, Tenn. 

U. G. Keress has been appointed traveling freight and 
passenger agent for the Forth Worth and Denver City and the 
Wichita Valley, with headquarters at Dallas, Texas. 

L. H. Landis, manager, industrial development department, 
Minneapolis and St. Louis, has resumed his duties after a 
furlough which began May 1. 

Martin E. Klein, chief clerk to the freight traffic manager, 
Pennsylvania Railroad, Chicago, has been promoted to the 
position of coal freight agent, at Chicago. He will assume his 
new duties September 1. 

George T. Dickson, district freight agent, Mobile and 
Ohio, at Pittsburgh, has retired after fifty years of service with 
the railroad. W. E. Barrett has been appointed to succeed him. 
Other Mobile and Ohio appointments have been announced as 
follows: L. A. Marlin, assistant general freight agent, St. 
Louis, Mo.; P. E. Geil, assistant general freight agent, St. 
Louis; F. H. Bowers, assistant general freight agent, St. Louis; 
H. W. Bell, district freight agent, Kansas City, Mo.; S. M. 
Graham, freight traffic representative, Jacksonville, Fla.; C. C 
Fleming, Florida freight agent, Jacksonville. 

Charles J. Brookings, commercial agent, Ocean Steamship 
Company, Boston, Mass., died at his home in Arlington, Mass., 
August 23. 

Cc. F. Ahrenkiel has been appointed assistant managing 
director of the Hamburg-American Line-North German Lloyd 
in New York in charge of freight and terminal operations of 
the joint companies. 

W. M. Lloyd has been appointed freight traffic manager 
of the Panama Railroad Steamship Line in New York, suc- 
ceeding T. S. Sprague, who died 

H. L. Fairfield, who is leaving his post in New York as 
general traffic manager of the Hearst Enterprises September 
1 to take up new duties with the Chicago Daily News in Chi- 
cago, was the guest of honor at a farewell luncheon August 
26 at the Hotel Biltmore, given by his friends and associates 
in the Traffic Club of New York Mr. Fairfield has been 
treasurer of the New York club 

Slator C. Blackiston has been elected president and a 
member of the board of the Union Storage Company of Erie, 
Erie, Pa. He was previously affiliated with the Bush Terminal 
Company for 21 years, resigning as vice-president of that com- 
pany in April of this year. 
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Doings of the Traffic Clubs 





The Traffic Club of Cleveland held an all-day outing at 
Pine Ridge Country Club, Wickliffe, O., August 19. There 
was golf, horseshoe pitching, baseball and other sports and 
games. Luncheon and dinner were served. Willard Adamson, 
chairman of the entertainment committee, and Louis J. Weiss, 
chairman of the sports committee, were in charge. The club's 
board of governors has approved a tentative schedule of com- 
ing events as follows: Family picnic, September 11; annual 
clam bake, October 9; Thanksgiving party and dance, Novem- 
ber 20; bi-monthly dinners, December 6, 1937, and April 28, 
1938; annual outing and election, June 23, 1938 

The Wyoming Valley Traffic Club will hold a fall golf 
outing and dinner at the Irem Temple Country Club, Dallas, 
Pa., September 15 


The Miami Valley Traffic Club will hold a golf outing at 
the Miami Valley Golf Club, Dayton, O., September 2. Play 


will be for the club championship trophy and for other prizes 
Dinner will be served. 


The Transportation Club of Bloomington, Ill, will hold 
its annual “playday” at the Lakeside Country Club September 
9. There will be golf, swimming, handball and tennis. Lunch- 
eon and dinner will be served. 


Bill Jones, Western Pacific, is chairman of the committee 
in charge of arrangements for a railroad night meeting of the 
Pacific Traffic Association of San Francisco to be held Sep- 
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tember 15. The club’s bowling league of twelve teams wil! 
open its season at the Temple of Bagdad September 17 and a 
golf outing has been set for September 23 at the California 
Golf and Country Club. 


The soft ball team of the Traffic Club of Memphis, Tenn 
defeated the team of the Memphis Junior Chamber of Com- 
merce, 14 to 7, at Vollentine Park August 20, winning the 
championship of the Memphis Service Club League. Arthu 
Body, district manager, Universal Carloading and Distributing 
Company, is manager of the traffic club team. 


The Cincinnati Traffic Club held a golf outing at the Ken 
wood Country Club August 26. Dinner was served. L. E 
Sauer is chairman of the club’s golf committee which had 
charge of the affair. The following will serve as chairmen of 
the club’s standing committees in the coming year: Auditing 
and finance, T. L. Darneal; bowling, G. E. Miller; constitution 
and by-laws, Samuel Herndon; educational, W. E. Willey 
election, W. B. Daly; entertainment, L. H. Sickman; golf, L. E 
Sauer; good of the club, J. B. Carr; house, C. W. Barr; inter- 
club relations, A. R. Dorenbusch; membership J. J. McGuinn; 
publicity, C. A. Radford; reception and speakers, H. R. Hen- 
Cricks; recreation C. D. Magness 


The Traffic Club of Baltimore will begin the activities of the 
1937-1938 season— its silver jubilee year—-with a dinner meet- 
ing at the Baltimore Country Club, Roland Park. Millard EF 
Tydings, senator from Maryland, will be the speaker. A. E 
Stow, district manager, American-Hawaiian Steamship Com- 
pany, is chairman of the committee in charge. Other mem- 
bers of the committee are: D. E. Webster, Victor Lynn Trans- 
portation Company; Paul C. Creal, Chevrolet Motor Corpora- 
tion; W. H. Gahan, Autocar Sales and Service Company, and 
Walter E. Soper, Quaker Line 


More than 200 members and guests participated in the 
season's final golf tournament of the Junior Traffic Club of 
Chicago at Olympia Fields Country Club August 26. M. H 
Thomas, with a gross of 74, turned in the lowest score of the 
season. Emil Klopp, with 84, had second low gross for mem- 
bers. Among the guests, J. H. Christy was low with 86, and 
L. M. Schukie second, with 87. The following won group and 
special prizes: H. W. Kaupert, L. H. Doty, F. E. Johnson, A 
P. Lehman, J. R. Lyons, J. H. Worship, J. K. Smith, E. E 
Eberhardt, Sam Deane, Clarence Giles, F. B. Fennema and Don 
Jerolaman. 


Members of the Traffic Club of Chicago will make an ex- 
cursion trip to Rock Island, Ill., August 31, aboard the Rocket 
new diesel streamlined train of the Chicago, Rock Island and 
Pacific. There will be golf at the Rock Island Arsenal and a 
tour of the tri-cities of Rock Island and Moline, Ill., and Dav- 
enport, lowa. The affair is being arranged jointly by the club's 
sports and pastimes committee, J. B. Davies, chairman, and its 
public affairs committee, A. H. Schwietert, chairman. A. R 
Ebi has charge of the transportation for the Rock Island Rail- 
road. The two committees will also cooperate in an observ- 
ance of transportation week beginning September 20. Plans 
include an exhibit of the evolution of transportation in Chi- 
cago since 1837, to be staged in the club rooms at the Palmer 
House, a luncheon at the Palmer House September 24, at 
which representatives of various types of transportation, will 
make brief addresses, and a costume ball at the Palmer House 
the evening of September 25, which will feature a _ historical 
transportation pageant. 


1. C. C. PRACTITIONERS 

The following have been admitted to practice before the 
Commission: Frank B. Austin, San Francisco, Calif.; Joseph 
A. Avery, South Bend, Ind.; Frank P. Ayer, Bangor, Me.; Red- 
mond S. Brennan, Kansas City, Mo.; George B. Cole, Seattle 
Wash.; John P. Cooney, Jr., Providence, R. I.; Leon M. Despres, 
Chicago, Ill.; M. F. Edbrooke, Chicago, Ill.; Raymond E. Evrard 
Green Bay, Wis.; Bernard T. Franck, III, Richmond, Va 
Andrew J. Friel, Philadelphia, Pa.; John Gamble, Des Moines 
la.; Julian L. Hagen, New York, N. Y.; Clayton Heare, Sham- 
rock, Tex.; Henry C. Kelting, Louisville, Ky.; C. B. MeCullar, 
Milledgeville, Ga.; R. Franklin McKelvey, Durango, Colo.; 
Thomas S. McPheeters, Jr., St. Louis, Mo.; Wesley J. Mifflin, 
Seattle, Wash.; J. R. Modrall, Albuquerque, N. M.; John L 
Moore, Troy, N. Y.; Arlus C. Morris, Portland, Ore.; Leonard 
G. Muse, Roanoke, Va.; Otto S. Perfect, Paris, Tex.; Edward 
M. Radloff, St. Louis, Mo.; Hugo P. Remington, Lisbon, N. D 
Carlton M. Robson, Kalamazoo, Mich.; Ralph N. Solodar, Eas' 
Orange, N. J.; M. C. Thompson, Monroe, La.; Joseph W. Town- 
send, Chicago, Ill.; Roy S. Walker, Santa Fe, New Mex., and 
Robert P. Weil, New York, N. Y. 
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Docket of the Commission 
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NOTE—items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign. 
ments now on the Commission's docket of dates tater than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


August 30-—Dallas, Tex Baker Hotel—Joint Board 77 
MC-F 379—Bowen Motor Coaches, R. C. Bowen, trustee, and North 
Texas Coach Co., purchase, Winfield Morten 


August 31—Washington, D. C Examiner Molster: 
Finance 11678—Application of the Alton and the Joliet & Chicago 
for authority to convey certain property and rights of the former 
and to lease said property and rights by the Alton 


August 31—Washington, D. C Examiners Cheseldine and Valentine 
Fourth section application 16992—-Crushed stone, Buffalo, N. Y to 
Erie, Pa Filed by B. T. Jones. 
Fourth Section Application 16962—-Imported oils and foots from Loul 
siana ports Filed by K. C. Bogue 
August 31—Washington, D. C Examiner Prichard 
Finance 11755—Application of the El Paso & Southwestern R. R. of 
Texas for authority to acquire control of El Paso & Northeastern 
by acquisition of stock and railroad properties 
August 31—Washington, D. C Examiner Hendon 
MC-F 388—Capitol Greyhound Lines, purchase, Peninsula Transit 
Corporation. 
September 1—-Akron, O Portage Hotel—Examiner Borroughs 
1. & S. M-172—Lard via Gulf States Express, Inc 
September 1—Washington, D. C Examiner Smith 
1. & S. 4376—Export bills of lading rules in south 
Sepember 1—Nashville, Tenn.—State Comm.—Examiner Bradford 


MC 20783—Application of W. H. Tompkins Co., Nashville, Tenn 
for certificate or perniilt. 


September 1—New York—Pennsylvania Hotel—Examiner Naftalin 
1. & S. M-176—Rates and ratings over American Carrier Corporation 
September 1—Little Rock, Ark Hotel Marion—Examiner Higgins 
MC-F 359-—Powell Brothers Truck Lines, Inc purchase, Curt J 
Wallis, Lee Wallis, administrator 
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September 2—Greenville, S. C.—U. S. Court—Examiner McCaslin 
MC 60307—Palmetto Truck Lines, Inc 
MC 80380—Application of Palmetto Truck Lines, Ine Greenville 
S. C., for certificate or permit 


September 2—Chattanooga, Tenn U. S. Court—Examiner Higgins 
MC-F 328—Mason & Dixon Lines, Inc., lease, George C. Murdock 


September 2—Washington, D. C.—Examiner Molster 
Finance 11738—Joint application of Atchison, Topeka & Santa Fy 
et al.; for operation and maintenance of the property of the St 
Joseph Union Depot Co. at St. Joseph, Mo 
September 3—Washington, D. C Examiner Schutrumpf 
Finance 11709—Application of Atlantic Coast Line for certificate of 
public convenience and necessity authorizing construction of exten 
sion of its Acme Branch, near Wilmington, Columbus County, N. ( 
September 4—Lexington, Ky Hotel Lafayette—-Examiner Higgins 
MC F-339—Union Transfer & Storage Co., purchase, Noah Hall 
September 7—Birmingham Ala Thomas Jefferson Hotel—Examins 
Yardley 
MC 12011—Application of Douglass & Murray Fuel Co Inc Bit 
mingham, Ala., for license 
September 8—Montgomery, Ala Public Serv. Comm.—Joint Board 157 
MC 86745—Application of B. W. Capps, Opelika, Ala., for certificate 
MC 86764—Application of Star Line, Arlington, Ga., for certificate 
September 8—Philadelphia, Pa.—Chamber of Commerce Rooms—Ex 
aminer McChord: 
27787 and Sub. 1—International Shoe Co. vs. C. & O. et al 
September 8—St. Louis, Mo.—Coronado Hotel—Joint Board 243 
MC 33634—Application of Gilliam Calvin, St. Louis, Mo., for permit 
September 8—Washington, D. C.—Examiner Way 
Fourth Section Application 16679—-Crude sulphur to Rochester, N. Y 
September 8—Washington, D. C.—-Examiner Wilkinson 
Finance 10992—-New York, New Haven & Hartford reorganization 


RAIL FUEL COSTS 

Cost of fuel and power charged to yard and train service of 
Class I steam railways, exclusive of switching and terminal 
companies, for the six months ended with June amounted to 
$138,782,969 as compared with $123,912,368 for the correspond- 
ing period last year, according to statement No. M-230 prepared 
by the Bureau of Statistics of the Commission. For June the 
cost was $21,352,974 as against $18,621,620 for June last year 

For the six months the cost of coal increased from $94,- 


MOVING A HALF-MILLION TONS 


of Canned Foods 


@ That’s the task that Union Pacific performed during 
1936. Thousands of carloads of canned and _ bottled 
goods were moved swiftly and safely with clock-like 


precision from western factories to eastern markets. 


And in 1937, this railroad not only continues to pro 
vide dependable transportation for the great food 
industry, but also plays a part in developing the con 


sumer market. 


For example, here is a small reproduction of a 4-column 
ad appearing in hundreds of newspapers during Septem 
ber backed by a comprehensive radio campaign. We sug 
gest you tune-in on the “Romance of Transportation.” 


Union Pacific serves! Union Pacific cooperates! 


R. R. MITCHELL 
Freight Trafic Manager 
Union Pacific Railroad 

Omaha, Nebraska 
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SHIP AND SAVE VIA PRECISION TRANSPORTATIO 


anticipation of approaching winter, squirrels are busily at work gathering food and storing it away for later use ®@ 
stinctively, they are obeying the urge to save @ Likewise, thousands of shippers and receivers of freight between the 
dwest and the Virginias and Carolinas and between the North and the South are also saving . 


: 


. 
. 


. saving time, money, 
d effort by routing their freight via Precision Transportation @ They are taking advantage of the safety, dependability, 


1 economy offered by the Norfolk and Western Railway's unexcelled transportation service @ You, too, will find Pre- 


ion Transportation a most satisfactory toute for your shipments @ Any representative of the railway’s Freight Traffic 
)>partment will gladly furnish complete information @ 


FORFOLK AND WE 
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339,406 to $100,602,693; fuel oil from $21,609,081 to $29,688,313; 
electric current from $6,652,161 to $7,039,238, and Diesel fuel 
from $176,268 to $300,805. 
B. & O. DIESEL TRAINS 

“For the first time in eastern railroad territory, a long- 
distance train is now powered in both directions by Diesel 
electric drive,” says the Baltimore & Ohio Railroad. 

“The Baltimore & Ohio has put its first two 3600 H-P 
Diesel locomotives at the head of the Capitol Limited, both 
west and eastbound, between Washington and Chicago. 








PORT 
HOUSTON 


Everything to Expedite the 
Movement of Traffic 


Modern Wharves 
Enclosed Fireproof Transit Sheds 
Extensive Shipside Fireproof 

Warehouses 


Cotton Compresses and Warehouses 
Automatic Sprinklers in Buildings 
Electric Hoists and Conveyors 


Port Houston’s fire insurance rates 
are aS low as, and often lower than, 
those of any other port. The entire 
water-front is protected by a splendid 
system of fire mains, augmented by 
a fire boat of the latest type. 


An Experienced Personnel 


Is At Your Service 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 
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“Two more of this type (3600 H-P) will be delivered to th: 
B. & O. within a few months. 

“The performance of this more powerful type of Diesel elec- 
tric locomotive has proved so satisfactory to the railroad man- 
agement that the decision was made to use both of them on 
the 773-mile, trans-Allegheny run between Washington and 
Chicago. For several weeks one of the Diesels hauled the 
Royal Blue on its daily round-trips between Washington and 
New York, while the other went out at the head of the Capito! 
Limited every other day for the long-distance run to Chicago 

“Recently, one of these engines made the longest non-stop 
run in eastern railroad history—551.4 miles, from Cincinnati to 
Washington.” 


SHORT LINE CONVENTION 
The American Short Line Railroad Association has issued 
the call for its twenty-fourth annual meeting to be held at the 
Blackstone Hotel, Chicago, Ill., Oct. 18 and 19. It has an 
nounced that Samuel O. Dunn, editor, Railway Age; Commis 
sioner Eastman, W. H. Bonneville, director of the Commission 
Bureau of Inquiry, and B. P. Crampton will deliver addresses 


FIBER BOX COMPETITION 

“Corrugated Container Corporation, Brooklyn, is respondent 
in a complaint issued by the Federal Trade Commission alleging 
use of unfair methods of competition in the sale of corrugated 
paper fiber boxes,” says a statement issued by the commission 

“The case involves the company’s alleged improper stamping 
of its products in violation of rules on file with the Interstat 
Commerce Commission relating to the construction require- 
ments of corrugated paper boxes used in shipments by rail 

“Eastern railroads, the complaint sets out, have a so-called 
official classification committee for maintaining tariffs, regu- 
lations and rules pertaining to the transportation of freight, and 
the Interstate Commerce Commission authorizes commodities t 
be shipped in corrugated paper fiber boxes at the same rate as 
commodities packed in wooden boxes if the former meet specific 
construction requirements. If these requirements are not met 
there is a penalty of 20 per cent attached to rates for less than 
carload-lot shipments, and 10 per cent for carload lots. 

“The complaint alleges that one of the rules requires that 
on each corrugated box there shall be stamped an official certifi- 
cation consisting of a circle within a circle, containing the 
name and address of the manufacturer and the designation 
“Certificate of Box Maker” and there shall be set forth con- 
cisely a statement of resistance or bursting test in pounds pe! 
square inch, dimension limit in inches, and gross weight limit 
in pounds. It is said that shippers generally understand this 
custom of stamping corrugated paper fibre containers, and rely 
upon the representations made in the official certification of 
the manufacturer. 

“The respondent company, according to the complaint 
places upon certain of its boxes a stamp which is not the usual! 
and official certification required by the classification committee 
of railroad companies, but simulates it so closely in shape and 
appearance as to cause railroads and purchasers to accept such 
boxes in the erroneous belief that the simulated stamp is the 
official one. It is further alleged that shippers using the re- 
spondent company’s improperly stamped boxes are thus enabled 
to obtain the advantage of a lower freight rate without 
authorization. 

“Violation of section 5 of the Federal Trade Commission act 
is alleged in the complaint, which allows the respondent com- 
pany 20 days to file its answer.” 


NEW COMPLAINTS FILED 


No. 27830, S. S. Steiner, Inc., New York, N. Y., vs. A. & S. et al 
Rates, hops, herbs or flowers, dried, carloads and less-than-ca 
loads, Chicago, Ill., Cleveland, O Milwaukee, Wis., New York 
N. Y., Pittsburgh, Pa., and Weehawken, N. J., to Jacksonville, F! 
and many points throughout the United States, in violation 
sections 1, 3 and 6, the undue preference alleged being for co! 
petitors Asks rates and reparation. (Earl W. Cox, 216 West 
Berry St., Fort Wayne, Ind.) 
No. 27831, Western Asphalt Paving Corporation, Sioux City, Ia 
C. M. St. P. & P. et al 
Rates, sand, Hawarden, Ia., to Baltic, Mitchell and Flandrea 
S. D., in violation of section 1. Asks a cease and desist order 4 
reparation. (PF. R. Wigton, Commerce Bldg., Sioux City, Ia.) 


CAN KK. REFRIGERATOR and POULTRY CARS 
Modern in desiqn-maintained in perfect condition 


NORTH AMERICAN CAR CORB. (°S") 227 SOUrM TAsattr sm 
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POINTS OUT 
ADVANTAGES Of 
ACME ANNULAR WRAP 





IN ADDITION TO LOWERING 
COSTS IT HAS ENABLED THE 
DEPARTMENT TO HANDLE THE 
INCREASE IN SHIPMENTS 
EASILY AND WITHOUT ADDITIONS. L 
DAMAGE CLAIMS HAVE BEEN 
REDUCED TO A MINIMUM, 


“ THAT DECISION OF YOURS TO 
USE ACME STEELSTRAP WAS A 
GOOD ONE, BOB. THE INCREASE 
IN PRODUCTION NECESSITATED 
FASTER HANDLING OF SHIPMENTS. 
ANDO THE USE OF STEELSTRAP 15 

MAKING BIG SAVINGS IN OUR 











































AHI > ASG 


ag 4 ig 
* ‘a “se f / yy) 
a a My 



















































ISN T THE INCREASED 
PRODUCTION AND 
LARGER SHIPPING 
VOLUME CROWDING 
THE SHIPPING 

>| DEPARTMENT AND 
4 WAREHOUSE? 


AND DONT FORGET, 60B, 
THE ACME ANNULAR WRAP 
PROTECTS THE FINISH AGAINST : 
DUST, MOISTURE AND DAMAGE. 
THE COILS ARE EASIER TO mm 

HANDLE AND ARE ALWAYS ‘ SX 

PERFECTLY ROUND. > } 












IT WOULD BE IF WE 
HADN'T UTILIZEDA LOT 
OF SPACE PREVIOUSLY 
WASTED. FOR INSTANCE. 
OUR ACME STEELSTRAP 
IS ANNULAR WRAPPED NOW 
THE OLD PACK ACTUALLY 
TOOK UP43°/ MORE SPACE. 





















@ This new method of packing Acme Steel- 
strap makes possible the storage of six coils 
in an area which is 43% less than that neces- 
sitated by the old method. 





The composition wrapping protects the fin- 
ish of Acme Steelstrap against dust, moisture 
and damage. A clean,smooth strap is assured 
even after long storing periods under ad- 


ANNULAR 
WRAP 


a . . . . . . . . 
| verse conditions. Each coil is individually 
SAV ES 43 - wrapped; two coils are strapped into easily 
Ri ra] handled bundles. The second coil remains 


covered while the other is being used. Many 


i 
STORAGE SPACER.’ + _ © 
| of the time- and money-saving advantages 
i 





ot 
a ° ‘ . , : 
lin of Annular Wrapped Acme Steelstrap are 
, ee ~ . a ° 
lees illustrated in “My Second Strap-Book.” Mail 
K ane the coupon for your copy today. 





ACME STEEL COMPANY 


2844 Archer Avenue, Chicago, Illinois 


ACME STEEL COMPANY 


GENERAL OFFICES: 


Gentlemen: 
[- Mail a copy of the illustrated booklet “My Second Strap- 
Book.” 
Mail particulars about a free diagnosis for better, more 
economical shipment of our product. 


844 Archer Avenue Chicago, Hlinois 
‘ . Ne td 
Branches and Sales Offices aan 
adqar°ress 


City State 


in Principal Cities 
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American Airlines’ fast, convenient service is revolutionizing staff meetings and conventions. 
No longer is it necessary to have all meetings in the centrally located cities. For example, you 
can hold a luncheon meeting in Los Angeles, tomorrow noon, simply by phoning or wiring 
today, to your men in every part of the country. Every man will have had a full night's sleep in 
“American's” new Flagship Skysleepers. Every one of them will have completed a business 
day before leaving. You can see on the map the time at which your men would leave the 
various Cities in order to be in Los Angeles tomorrow morning. Every man will have saved 


15% on his travel cost—if your company is a subscriber to the Air Travel Plan. 


For further details call the nearest American Airlines Ticket Office 


AMERICAN 4:riines inc 








